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Chartered Accountants
INDEPENDENT AUDITORS’ REPORT

To the Members of Neotrex Steel Limited
Report on the Audit of the financial statements

_.Opinion

We have audited the accompanying financial statements of Neotrex Steel Limited (“the Company”), which comprise the balance sheet
as at March 31, 2024, and the statement of Profit and Loss including the statement of other comprehensive income, the cash flows
statement and the statement of changes in equity for the year then ended, and notes to the financial statements, including a summary
of material accounting policies and other explanatory information (hereinafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial statements give
the information required by the Companies Act, 2013 {“the Act”), as amended, in the manner so required and give a true and fair view
in conformity with the accounting principles generally accepted in India, of the state of affairs of the Company as at March 31, 2024, and
its profit including other comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs) specified under sub-section (10)
of Section 143 of the Act. Our responsibilities under those SAs are further described in the ‘Auditor’s Responsibilities for the Audit of the
Financial statements’ section of our report. We are independent of the Company in accordance with the ‘Code of Ethics’ issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion on the financial statements.

Information Other than the financial statements and Auditor’s Report Thereon
The Company’s Management and Board of Directors is responsible for the other information. The other information comprises the
information included in the Company’s Annual Report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion

thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements, or our knowledge obtained during the audit or

otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required

to report that fact. We have nothing to report in this regard.

Responsibilities of the Management and Board of directors for the financial statements

The Company’s Board of Directors are responsible for the matters stated in sub-section (5) of Section 134 of the Act with respect to the
preparation of these financial statements that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards specified under Section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules. 2015, as amended. This respansibility alsa includes maintenance of adequate acenunting recnrds in aceordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and

design, implementation and maintenance of adequate internal financial controls that were operatin for ensuring the accuracy

and completeness of the accounting records, relevant to the preparation and presentation nts that give a true
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In preparing the financial statements, the management and Board of Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company'’s financial reporting process.

Auditor’s Responsibilities for the Audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could

reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout the audit.

We also:

® Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud

may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances. Under clause (i) of sub-section (3) of Section 143 of the Act, we are also responsible for expressing our opinion on
whether the company has adequate internal financial controls with reference to financial statements in place and the operating

effectiveness of such controls.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures

made by management.

= Conclude on the appropriateness of Management’s and Board of Directors use of the going concern basis of accounting in preparation
of financial statement and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements or,
if such disclosu'res are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the

financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
1. Asrequired by the Companies {Auditor’s Report) Order, 2020 {“the Order”), issued by the Central Government of India in terms of
sub-section (11) of Section 143 of the Act, we give in the “Annexure A” a statement ont ified in paragraphs 3 and 4
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2. Asrequired by sub-section (3) of Section 143 of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our knowledge and belief were necessary

for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from our
examination of those books except for the matters stated in paragraph (i) (vi) below on reporting under Rule 11 (g) of the
Companies {Audit and Auditors) Rules, 2014, as amended.

c. The balance sheet, the statement of profit and loss including other comprehensive income, the statement of cash flow and the
statement of changes in equity dealt with by this report are in agreement with the books of account.

d. In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under Section 133 of the Act,
read with Companies (Indian Accounting Standards) Rules, 2015, as amended.

e. On the basis of the written representations received from the directors as on March 31, 2024 taken on record by the Board of
Directors, none of the directors is disqualified as on March 31, 2024 from being appointed as a director in terms of sub-section
(2) of Section 164 of the Act.

f. With respect to the adequacy of the internal financial controls with reference to financial statements of the Company and the
operating effectiveness of such controls, refer to our separate Report in “Annexure B”.

8. The Company has not paid / not provided for managerial remuneration in the books of accounts. Accordingly, provisions of
Section 197 of the Act is not applicable to the Company.

h.  The modification relating to the maintenance of accounts and other matters connected therewith are as stated in paragraph (b)
above and paragraph {i) (vi) below on reporting under Rule 11 (g) of the Companies (Audit and Auditors) Rules, 2014, as amended.

i.  With respect to the other matters to be included in the Auditor’s Report in accordance with Rule (11) of the Companies {Audit
and Auditors) Rules, 2014, as amended, in our opinion and to the best of our information and according to the explanations given

to us:

i. The Company does not have any pending litigations which would impact its financial position in the financial statements —
Refer Note 33 (a) of the financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for which there were any material

foreseeable losses; and

iii. There were no amounts which were required to be transferred to the Investor Education and Protection Fund by the

Company.

iv. {a) The Management has represented that, to the best of its knowledge and belief, no funds have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other persons or entities, including foreign entity (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like to or on behaif of the Ultimate Beneficiaries.

(b) The Management has represented that, to the best of its knowledge and belief, no funds (which are either material
either individually or in aggregate) have been received by the Company from any person or entity, including foreign
entity (“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever

ecurity or the like from

(“Ultimate Beneficiaries”) by or on behalf of the Funding Parties or provi
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{c} Based on the audit procedures that have been considered reasonable and appropriate on the circumstances, nothing
has come to our notice that has caused us to believe that the representation under sub-cluse (i} and (ii) of Rule 11(e),
as provided under (a) and (b} above, contain any material misstatement.

v. The Company has not declared and paid dividend during the year.

vi.  As more fully described in note 47 to the financial statements, based on our examination which included test checks, the
Company has used accounting software for maintaining its books of account which has a feature of recording audit trail
(edit log) facility and the same was operated throughout the year for all relevant transactions recorded in the software
except that, audit trail feature is not enabled for direct changes to data in the underlying database and in the application
when using certain privileged access rights. Further, during the course of our audit we did not come across any instance of

audit trail feature being tampered with in respect of the accounting software.

For SHAH GUPTA & CO.,
Chartered Accountants
Firm Registration No.: 109574W

M
Heneel K Patel
Partner
M. No. 114103
Unique Document Identification Number (UDIN) for this document is: 24114103BKBHBC4108

Place: Mumbai
Date: April 26, 2024
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ANNEXURE A TO THE INDEPENDENT AUDITORS’ REPORT
Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report to the Members of

Neotrex Steel Limited of even date)

In terms of the information and explanations sought by us and given by the company and the books of account and records examined by us

in the normal course of audit and to the best of our knowledge and belief, we state that:

(i

(i)

(iii)

(iv)

(v)

{vi)

wvii)

Vi)

(ix)

(a) (A) The Company has maintained proper records showing full particulars, including quantitative details and situation of
property, plant and equipment and right-of-use assets.
(B) The Company is maintaining proper records showing full particulars of Intangible Assets.

(b) The Property, Plant and Equipment of the Company have been physically verified by the Management during the year and
no material discrepancies have been noticed on such verification. In our opinion, the frequency of verification is reasonable.

(c) The Company does not hold any immovable property during the year. Accordingly, reporting under clause 3 (i) (c) of the
Order is not applicable to the Company.

(d) The Company has not revalued its Property, Plant and Equipment {including Right of Use assets) or intangible assets during
the year.

(e) Based on the information and explanations furnished to us, no proceedings have been initiated during the year or are
pending against the Company for holding benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of
1988) and Rules made thereunder.

(a) The physical verification of inventory has been conducted at reasonable intervals by the Management during the year and,
in our opinion, the coverage and procedure of such verification by Management is appropriate. The discrepancies noticed
on physical verification of inventory by the Management, as compared to book records were not material and have been
appropriately dealt with in the books of account. No discrepancies of 10% or more in aggregate for each class of inventory
were noticed in respect of such physical verification.

(b) During the year, the Company has not been sanctioned working capital limits in excess of Rs. 5 crores, in aggregate from
banks and financial institutions and accordingly, the question of our commenting on whether the quarterly returns or
statements are in agreement with the unaudited books of account of the Company does not arise.

The Company has not made investment in, provided any guarantee or security or granted any loans and advances in nature of loans,

secured or unsecured to companies, firms, limited liability partnerships, or other parties during the year. Accordingly, reporting

under clause 3 (iii) (a), (b}, (c), (d), (e) and () of the Order are not applicable to the Company.

The Company has not granted any loans or made any investments or provided any guarantees or security to the parties covered

under Sections 185 and 186. Accordingly, reporting under clause 3 {iv) of the Order are not applicable to the Company.

The Company has neither accepted any deposits from the public nor accepted any amounts which are deemed to be deposits within

the meaning of sections 73 to 76 of the Act and the rules made thereu nder, to the extent applicable. Accordingly, reporting under

clause 3 (v) of the Order is not applicable to the Company.

The maintenance of cost records has been specified by the Central Government under Section 148 of the Act. We have broadly

reviewed the records maintained by the Company pursuant to the rules prescribed by the Central Government for maintenance of

cost records under sub-section (1) of Section 148 of the Act and are of the opinion that, prima facie, the prescribed cost records
have been made and maintained. We are, however, not required to make a detailed examination of the cost records with a view to
determine whether they are accurate or complete.

(a) The Company is generally regular in depositing with the appropriate authorities undisputed statutory dues including
provident fund, employees' state insurance, income tax, service tax, goods and service tax, cess and other material statutory
dues applicable to it. According to the information and explanations given to us, there are no undisputed amounts payable
in respect of income tax, service tax, goods and service tax, cess and other material statutory dues which were outstanding,
at the year end, for a year of more than six months from the date they became payable.

(b) There are no dues of sales tax, wealth tax, service tax, goods and service tax, income tax, duty of excise, duty of excise, value
added tax, and cess which have not been deposited on account of any dispute.

The Company has not surrendered or disclosed any transaction, previously unrecorded in the books of account, in the tax

assessments under the Income Tax Act, 1961 as income during the year. Accordingly, reporting under clause 3 (viii) of the Order is

not applicable to the Company.

(a) The Company has not defaulted in repayment of loans or other borrowings or in t

(b) The Company has not been declared Wilful Defaulter by any bank or financi
authority.

t of interest to any lender,
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(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(xviii)

(xix)

(c) The money raised by way of the term loans have been applied by the Company during the year for the purpose for which it
was raised.

(d) The Company has not obtained any short-term loans during the year. Accordingly, reporting under Clause 3 (ix) (d) is not
applicable to the Company.

(e) The Company does not have any subsidiaries, associates or joint ventures. Accordingly, the question of our commenting on
whether the Company taken any funds from any entity or person on account of or to meet the obligations of its su bsidiaries,
associates or joint ventures does not arise.

(f) The Company does not have any subsidiaries, associates or joint ventures. Accordingly, the question of our commenting on
whether the Company has not raised loans during the period on the pledge of securities held in its subsidiaries, joint
ventures or associate companies does not arise.

(a) The Company has not raised any money by way of initial public offer or further public offer (including debt instruments)
during the year. Accordingly, reporting under clause 3 (x) (a) of the Order is not applicable to the Company.

(b) The Company has not made any preferential allotment or private placement of shares or fully or partly convertible
debentures during the year. Accordingly, reporting under clause 3 (x) (b} of the Order is not applicable to the Company.

(a) No material fraud by the Company or on the Company has been noticed or reported during the year.

(b) During the year, no report under sub-section {12) of section 143 of the Act has been filed by cost auditor/secretarial auditor
or by us in Form ADT — 4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government.

(c) No whistle-blower complaints have been received during the year by the Company.

The Company is not a Nidhi company as per the provisions of the Act. Accordingly, reporting under clause 3 (xii) (a), (b) and (c) of

the Order are not applicable to the Company.

Transactions with the related parties are in compliance with sections 177 and 188 of the Act where applicable and the details have

been disclosed in the notes to the financial statements, as required by the applicable accounting standards.

(a) The internal audit of the Company is covered under the group internal audit pursuant to which an internal audit is carried
out every year. In our opinion, the Company’s internal audit system is commensurate with the size and nature of its
business.

(b) The internal audit reports of the Company issued till the date of the audit report, for the period under audit have been
considered by us.

The Company has not entered into any non-cash transactions with Directors or persons connected with him. Accordingly, reporting

under clause 3 {xv) of the Order is not applicable to the Company.

(a) The provisions of section 45-lA of the Reserve Bank of India Act, 1934 (2 of 1934) are not applicable to the Company.
Accordingly, the reporting under clause 3 (xvi) (a) of the Order is not applicable to the Company.

(b) The Company is not engaged in any non-banking financial / housing finance activities. Accordingly, the reporting under
clause 3 {xvi) (b) of the Order is not applicable to the Company.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made by the Reserve Bank of India.
Accordingly, reporting under clause 3 {xvi) (c) of the Order is not applicable to the Company.

(d) We have been informed by the management that as at March 31, 2024 as per the definition of Group under Core Investment
Companies (Reserve Bank) Directions 2016, there is one Core Investment Company (CIC) which is registered and three CICs
which are not required to be registered with the Reserve Bank of India, forming part of the promoter group.

The Company has not incurred any cash losses in the financial year and in the immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly, reporting under clause {xviii) is not

applicable to the Company.

On the basis of the financial ratios as disclosed under note 39 of the financial statements, ageing and expected dates of realization

of financial assets and payment of financial liabilities, other information accompanying the financial statements, our knowledge of

the Board of Directors and management plans and based on our examination of the evidence supporting the assumptions, nothing
has come to our attention, which causes us to believe that any material uncertainty exists as on the date of the audit report that

Company is not capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within a year of one

year from the balance sheal dale. Wy, lluwever, state that this I$ not an assurance as to the future viability of the Company. We

further state that our reporting is based on the facts up to the date of the audit report and we neither give any guarantee nor any
discharged by the Company as

assurance that all liabilities falling due within a year of one year from the balance

and when they fall due. < R ~C
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(xx) The requirements of Corporate Social Responsibility (CSR) contribution under section 135 of the Act is not applicable to the
Company. Accordingly, reporting under clause 3 (xx) (a) & (b) of the Order is not applicable to the Company.

(xxi) The reporting under clause 3 (xxi) of the Order is not applicable in respect of audit of standalone financial statements. Accordingly,
no comment in respect of the said paragraph has been included in this report.

For SHAH GUPTA & CO.,
Chartered Accountants
Firm Registration No.: 109574W

g ”~
Heneel K Patel
Partner
M. No. 114103
Unique Document Identification Number (UDIN) for this document is: 24114103BKBHBC4108

Place: Mumbai
Date: April 26, 2024
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ANNEXURE B TO THE INDEPENDENT AUDITORS’ REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Neotrex Steel Limited (“the Company”) as of March 31, 2024
in conjunction with our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the internal control over
financial reporting criteria established by the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting {the “Guidance Note”) issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s palicies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting

records, and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting with reference to these
financial statements of the Company based on our audit. We conducted our audit in accordance with the Guidance Note issued by the
Institute of Chartered Accountants of India and the Standards on Auditing prescribed under sub-section (10) of Section 143 of the Act, to
the extent applicable to an audit of internal financial controls, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting with reference to these financial statements was

established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system over
financial reporting with reference to these financial statements and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting with reference to these
financial statements, assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the internal

financial controls system with reference to these financial statements.

Meaning of Internal Financial Controls with reference to these financial statements
A Company's internal financial control with reference to these financial statementsis a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A Company's internal financial control over financial reporting with reference to these financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of the financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the Company are being made only in accordance with authorisations of management and directors
of the Company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the Company's assets that could have a material effect on the financial statements.
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Inherent Limitations of Internal Financial Controls with reference to these financial statements

Because of the inherent limitations of internal financial controls with reference to these financial statements, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls with reference to these financial statements to future periods are
subject to the risk that the internal financial control may become inadequate because of changes in conditions, or that the degree of

compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls with reference to these financial
statements and such internal financial controls were operating effectively as at March 31, 2024, based on the internal financial controls
criteria established by the Company considering the essential components of internal control stated in the Guidance Note.

For SHAH GUPTA & CO.,
Chartered Accountants
Firm Registration No.: 109574W

Heneel K Patel . 109574W }'*
Partner 3 482
M. No. 114103
Unique Document Identification Number (UDIN) for this document is: 24114103BKBHBC4108
Place: Mumbai

Date: April 26, 2024
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Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited')

Balance sheet as at 31 March, 2024
{ Amount in Z lukis)

Particulars Notes As at As at
31 March, 2024 31 March, 2023
ASSETS
Non-current assets
(a) Property,plant and equipment 2.1 18,867 11 19,472.06
(b) Capital work-in-progress 2.1 16,300.36 3,962.03
(c) Right-of-use assets 22 47.88 51.77
(d) Intangible assets 23 720 -
(e) Intangible assets under development 24 4.86 4 86
(f) Financial assets
(i) Investments 3 380 80 17341
(i) Other financial assets 4 73433 713.09
(g) Current tax assets (net) 24 3392 17.17
(h) Other non-current assets 5 1728 8641
Total non-current assets 36,393.74 24,480.80
Current assets
(a) Inventories 6 3,33546 3,051.67
(b) Financial assets
(i) Trade receivables 7 4,117.96 5,127.18
(ii) Cash and cash equivalents 8 450.55 1.086.91
(iii) Bank balances other than (ii) above 9 29765 140.00
(iv) Other financial assets 10 1,101.53 2241
(¢) Other current assets 11 1,637.31 2,130,10
Total current assets 10,940.46 11,558.27
Total assets 47,334.20 36,039.07
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 12 245 245
(b) Instruments entirely equity in nature 13 11,997.55 11,997.55
(c) Other equity 14 819.04 295.89
Total equity 12,819.04 12,295.89
Non-current liabilities
(a) Financial liabilities
(i) Borrowings 15 19,432 84 13,546 94
(i1) Lease liabilities 22 1.56 164
(b) Provisions 16 6.59 669
(¢) Deferred tax liabilities (net) 23 158.59 62.16
(d) Other non-current liabilities 17 1,413.99 710.29
Total non-current liabilities 21,013.57 14,327.72
Current liabilities
(a) Financial liabilities
(1) Borrowings 18 2,331.11 -
(ii) Lease liabilities 22 026 0.26
(1ii) Trade payables
(a) Total outstanding, dues of micro and small enterprises 75.41 283.11
(b) Total outstanding, dues of creditors other than micro and small enterprises 8,151 42 7,407 56
(iv) Other financial liabilities 20 2,310.06 1,135.79
(b ) Provisions 21 0.06 012
(¢) Other current liabilities 22 63328 588.62
Total current liabilities 13,501.60 9,415.46
Total liabilities 34,515.16 23,743.18
Total equity and liabilities 47,334.20 36,039.07
See accompanying notes to the financial statements
As per our attached report of even date.
For SHAH GUPTA & CO. For and on behalf of the Board of Directors
Chartered Accountants
FRN No, 109574W
L V4 Wred i/
A GUPTA ¢ it . ( /(/L.
Heneel K Patel ‘z\?‘f, _\\OO Amit Agarwal Lokendra Raj Singh Chandrgsekaran Prabhakaran
Partner (74) r( MUMBA‘ ‘, b pe Director Director Director
M No. 114103 * (FRN: 109574W’)@ DIN: 09204911 DIN: 10573891 DIN: 03573049
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Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited")
Statement of profit and loss for the year ended 31 March, 2024

i Amount in ¥ lakhs)

Particulars Notes Year ended Year ended
e 31 March, 2024 31 March, 2023
I  Revenue from operations 25 35,416 91 10,177 75
I  Other income 26 112,61 5772
II1 Total income (1 + II) 35,529.52 10,235.47
IV Expenses:
Cost of materials consumed 27 28,941 58 9,297 44
Changes in inventories of finished and semi-finished goods, work-in-progress 28 (1,270.45) (1,302.94)
Employee benefits expense 29 865.55 176 55
Finance cost 30 1,239 04 326 59
Depreciation and amortisation expense 31 724,19 260 65
Other expenses 32 461661 1,094 14
Total expenses 35,116.52 9,852.43
V  Profit before exceptional items and tax (11I-IV) 413.00 383.04
VI Exceptional items -
VII Profit before tax (V-VI) 413.00 383.04
VIl Tax expense 43
Current tax - 1.75
Deferred tax 72.70 66.06
72.70 67.81
IX Profit for the year (VII-VIII) 340.30 315.23
X  Other comprehensive income
A (i) Items that will not be reclassified to profit or loss
(a) Re-measurements of the defined benefit plans (0.82) -
(b) Equity instruments through other comprehensive income 20740 (34.09)
(ii) Income tax relating to items that will not be reclassified to profit or loss (23.73) 3.90
Total (A) 182.85 (30.19)
B (ii) Items that will be reclassified to profit or loss = =
Total (B) - -
Total other comprehensive income (A+B) 182.85 (30.19)
XI Total comprehensive income / (loss) (IX + X) 523.15 285.04
XII Earnings per equity share - par value T 10 per share 37
Basic (in %) 028 028
Diluted (in %) 0.28 028
See accompanying notes to the financial statements
As per our attached report of even date
For SHAH GUPTA & CO. For and on behalf of the Board of Directors

Chartered Accountants
FRN No. 109574W
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Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited')

Statement of cash flows for the year ended 31 March, 2024

{ Amount in ¥ lakhs)

Particulars

Year ended
31 March, 2024

Year ended
31 March, 2023

Cash flow from operating activities

Net profit before tax 413.00 38304
Adjustments for :
Depreciation and amortisation expenses 724.19 26065
Interest income (78.59) (54 55)
Gain arising of financial instruments designated as FVTPL (2.20) (1.52)
Export obligation deferred income amortisation (6.03) -
Dividend income 1 44 -
Interest expense 1,239.04 326.59
Unrealised exchange (gain) /loss (net) 1188 (4.62)
Operating profit before working capital changes 2,302.73 909.59
Adjustments for :
(Increase) / Decrease in inventories (283.79) (3,051.67)
(Increase) / Decrease in trade receivables 1,009.22 (5,127.18)
(Increase) / Decrease in other assets (569.32) (844.84)
Increase / (Decrease) in trade payables 536.16 7.686.77
Increase / (Decrease) in other liabilites 1,188.82 (9,109.84)
Increase / (Decrease) in provisions (0.99) 6.12
Cash flow from operations 4,182.83 (9.531.05)
Income taxes paid (net of refund received) (16.75) (13.12)
Net cash generated from (used in) operating activities (A) 4,166.08 (9.544.17)
Cash flow from investing activities
Purchase of property, plant & equipment, intangible assets (including (11,682.01) (5,042.50)
under development and capital advances)
Investment in equity shares - (207.50)
Bank deposits not considered as cash and cash equivalents (net) (157.65) 7500
Dividend income received (1.44)
Interest received 42.54 2275
Net cash used in investing activities (B) (11,798.56) (5.152.25)
Cash flow from financing activities
Proceeds from Issue of Compulsorily Convertible Debentures 1,583.02
Proceeds from Issue of inter-corporate loans - 200.00
Proceeds from non current borrowings 8,217.01 13.346 94
Repayment of lease liabilities (0.08) (0.10)
Interest paid (1.220.81) (322.01)
Net cash used in financing activities (C) 6.996.12 14,807.85
Net increase / (Decrease) in cash and cash equivalents (A+B+C) (636.36) 111.44
Cash and cash equivalents - opening balances 1.086.91 97547
Cash and cash equivalents - closing balances 450.55 1.086.91
Reconciliations part of cash flows
Particulars 1 April, 2023 Cash flows(net) New leases Other 31 March, 2024
Non current borrowings
Term loans (including current maturities) 13,346,94 8,217.01 = E 21,563.95
Inter- corporate loans 200.00 - - - 200.00
13,546.94 8,217.01 - - 21.763.95
Lease liabilities (including current) 1.90 (0,08) = 182
Reconciliations part of cash flows
Particulars 1 April, 2022 Cash flows(net) New leases Other 31 March, 2023
Non current borrowings
Term loans - 13,346 94 - . 13,346.94
Inter- corporate loans - 200.00 - & 200.00
- 13,546.94 - - 13,546.94
Lease liabilities (including current) 0.85 (0.10) 115 1.90

The cash flow statement is prepared using the “indirect method™ set out in Ind AS 7 — Statement of Cash Flows

See accompanying notes to the financial statements
As per our attached report of even date

For SHAH GUPTA & CO.

Chartered Accountants

FRN No. 109574W

W
Heneel K Patel

Partner
M No. 114103

UDIN : 241141038

Place : Mumbai

Date:Apy')l %, 204

For and on behalf of the Board of Directors
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Director Director
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Director
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Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited')
Statement of changes in equity for the year ended 31 March, 2024

A. Equity share capital

( Amount in T lakhs)

Particulars Amount
As at 01 April, 2022 245
Movement during the year -
As at 31 March, 2023 2.45
Movement during the year -
As at 31 March, 2024 245

B. Instruments entirely equity in nature

{ Amount in T lakhs)

Particulars Amount
As at 01 April, 2022 10,414.53
Issue of Compulsory Convertible Debentures 1.583.02
As at 31 March, 2023 11,997.55
Issue of Compulsory Convertible Debentures -
As at 31 March, 2024 11.997.55

C. Other Equity

( Amount in ¥ lakhs)

Reserves and surplus

Items of Other Comprehensive
Income /(Loss) (OCI)

Particulars — Total
R R Equity instruments through other
Retained earnings A
comprehensive income
Opening balances as at 1 April, 2022 10.85 - 10.85
Profit for the year 31523 (30.19) 28504
Balances as at 31 March, 2023 326.08 (30.19) 295.89
Profit for the period 340.30 - 34030
Other comprehensive income for the period, net of income tax (0.82) 18367 18285
Closing balance as at 31 March, 2024 665.56 153.48 819.04

See accompanying notes to the financial statements

As per our attached report of even date

For SHAH GUPTA & CO.

Chartered Accountants

FRN No. 109574W
Lolin

Heneel K Patel

Partner

o
MUMBAI

M No. 114103 : 1095”\’\2}:
UDIN 201114)038 5 P

Place : Mumbai

Date: HPr.)l %,20914

For and on behalf of the Board of Directors

N

Amit Agarwal
Director
DIN: 09204911
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Lokendra Raj Singh
Director
DIN: 10573891
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Direclor
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Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited")
Notes to the financial statements for the year ended 31 March, 2024 (continued)

Note 1 Material accounting policies (continued)

Company overview:

Neotrex Steel Limited (Formerly known as "Neotrex Steel Private Limited") (“the Company™) is incorporated on October 25,2019 under the Companies Act, 2013 The
registered office of the Company is situated at JSW Centre, Bandra Kurla Complex, Bandra (East), Mumbai — 400 051 and is primarily engaged in the business of
manufacture LRPC wire rods. The holding company of Neotrex Steel Limited is "JSW Steel Limited".

a) Material accounting policies
I Statement of compliance

Financial Statements have been prepared in accordance with the accounting principles generally accepted in India including Indian Accounting Standards (Ind
AS) prescribed under the section 133 of the Companies Act, 2013 read with rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 (as amended
from time to time) and presentation and disclosures requirement of Division Il of revised Schedule 111 of the Companies Act 2013, (Ind AS Compliant Schedule
[11), as applicable to financial statement.

Accordingly, the Company has prepared these Financial Staterments which comprise the Balance Sheet as at 31 March, 2024, the Statement of Profit and Loss,
the Statement of Cash Flows and the Statement of Changes in Equity for the year ended as on that date, and accounting policies and other explanatory
information (together hereinafter referred to as “financial statements™)

These financial statements are approved for issue by the Board of Directors on April 26, 2024.

11 Basis of preparation and presentation

Financial Statements have been prepared on the historical cost basis except for certain financial instruments measured at fair values at the end of each reporting
year, as explained in the accounting policies below.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date, regardless of whether that price is directly observable or estimated using another valuation technique. In estimating the fair value of an asset
or a liability, the Company takes in account the characteristics of the asset or liability if market participants would take those characteristics into account when
pricing the asset or liability at the measurement date. Fair value for measurement and / or disclosure purposes in these financial statements is detenmined on such
a basis, except for share-based payment transactions that are within the scope of Ind AS 102, leasing transactions that are within the scope of Ind AS 116, fair
value of plan assets within scope the of Ind AS 19 and measurements that have some similarities to fair value but are not fair value, such as net realisable value
in Ind AS 2 or value in use in Ind AS 36.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree to which the inputs to the fair
value measurements are observable and the significance of the inputs to the fair value measurements in its entirety, which are described as follows:

* Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date;
= Level 2 inputs are inputs, other than quoted prices included within level 1, that are observable for the asset or liability, either directly or indirectly; and

» Level 3 inputs are unobservable inputs for the asset or liability

b) Functional and Presentation Currency
The financial statements are presented in Indian rupees (Rs.) which is also the Company's functional currency, and the amounts are rounded off to lakhs with

two decimal places, unless otherwise stated.

¢) Current and non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
An asset is current, when it satisfies any of the following criteria:
» It is expected to be realised or intended to sold or consumed in normal operating cycle;
« It is held primarily for the purpose of trading;
« It is expected to be realised within twelve months after the reporting period, or
* It is Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period
Current assets include the current portion of non-current assets. All other assets are classified as non-current.

A liability is current when it satisfies any of the following criteria:

* [t is expected to be settled in normal operating cycle;

* It is held primarily for the purpose of trading;

= It is due to be settled within twelve months after the reporting period; or

= There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

Current liabilities include the current portion of non-current liabilities. All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cycle:

Operating cycle is the time between the acquisition of assets for processing and their realization in cash or cash equivalents. Accordingly, the Company has
ascertained its operating cycle as 12 months for the purpose of current — non-current classitication of assets and liabilities &/




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited')
Notes to the financial statements for the year ended 31 March, 2024 (continued)
Note 1 Material accounting policies (continued)

d) Revenue recognition

A. Sale of Goods
The Company recognises revenue when control over the promised goods or services is transferred to the customer at an amount that reflects the consideration to

which the Company expects to be entitled in exchange for those goods or services.

The Company has generally concluded that it is the principal in its revenue arrangements as it typically controls the goods or services before transferring them to
the customer.

Revenue is adjusted for variable consideration such as discounts, rebates, refunds, credits, price concessions, incentives, or other similar items in a contract when
they are highly probable to be provided. The amount of revenue excludes any amount collected on behalf of third parties.

The Company recognises revenue generally at the point in time when the products are delivered to customer or when it is delivered to a carrier for export sale,
which is when the control over product is transferred to the customer. In contracts where freight is arranged by the Company and recovered from the customers,
the same is treated as a separate performance obligation and revenue is recognised when such freight services are rendered.

In revenue arrangements with multiple performance obligations, the Company accounts for individual products and services separately if they are distinct —i.e if
a product or service is separately identifiable from other items in the arrangement and if a customer can benefit from it. The consideration is allocated between
separate products and services in the arrangement based on their stand-alone selling prices. Revenue from sale of by products are included in revenue.

Contract balances

i) Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Company performs by transferring goods or
services to a customer before the customer pays consideration or before payment is due, a contract asset is recognised for the eamed consideration.

i) Trade receivables
A receivable is recognised when the goods are delivered and to the extent that it has an unconditional contractual right to receive cash or other financial
assets (i.e., only the passage of time is required before payment of the consideration is due).

iii) Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received consideration (or an amount of
consideration is due) from the customer. If a customer pays consideration before the Company transfers goods or services to the customer, a contract liability
is recognised when the payment is made or the payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the Company performs
under the contract including Advance received from Customer.

iv) Refund liabilities

A refund liability is the obligation to refund some or all of the consideration received (or receivable) from the customer and is measured at the amount the
Company ultimately expects it will have to return to the customer including volume rebates and discounts. The Company updates its estimates of refund
liabilities at the end of each reporting period.

B. Dividend and interest income
Dividend income from investments is recognised when the shareholder’s right to receive payment has been established (provided that it is probable that the
economic benefits will flow to the Company and the amount of income can be measured reliably).

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the amount of income can be
measured reliably. [nterest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which is the
discouns estimated future cash receipts through the expected life of the financial asset to that asset’s net carrying amount on initial récognition




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited")
Notes to the financial statements for the year ended 31 March, 2024 (continued)
Note 1 Material accounting policies (continued)

¢) Property, plant and equipment
The cost of property, plant and equipment comprises its purchase price net of any trade discounts and rebates, any import duties and other taxes (other than those
subsequently recoverable from the tax authorities), any directly attributable expenditure on making the asset ready for its intended use, including relevant
borrowing costs for qualifying assets and any expected costs of decommissioning. Expenditure incurred after the property, plant and equipment have been put
into operation, such as repairs and maintenance, are charged to the Statement of Profit and Loss in the year in which the costs are incurred. Major shut-down and
overhaul expenditure is capitalised as the activities
undertaken improves the economic benefits expected to arise from the asset.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from the continued use of the
asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised in Statement of Profit and Loss.

Assets in the course of construction are capitalised in the assets under Capital work in progress. At the point when an asset is operating at management’s
intended use, the cost of construction is transferred to the appropriate category of property, plant and equipment and depreciation commences. Costs associated
with the commissioning of an asset and any obligatory decommissioning costs are capitalised where the asset is available for use but incapable of operating at
normal levels until a year of commissioning has been completed. Revenue (net of cost) generated from production during the trial period is capitalised.

Property, plant and equipment except freehold land held for use in the production, supply or administrative purposes, are stated in the balance sheet at cost less
accumulated depreciation and accumulated impainment losses, if any.

The Company has elected to continue with the carrying value for all of its property, plant and equipment as recognised in the financial statements on transition to
Ind AS, measured as per the previous GAAP and use that as its deemed cost as at the date of transition.

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its estimated residual value, Depreciation is recognised so as to
write off the cost of assets (other than freehold land and properties under construction) less their residual values over their useful lives, using straight-line
method as per the useful life prescribed in Schedule II to the Companies Act, 2013 except in respect of following categories of assets, in whose case the life of
the assets has been assessed as under based on technical advice, taking into account the nature of the asset, the estimated usage of the asset, the operating
conditions of the asset, past history of replacement, anticipated technological changes, manufacturers warranties and maintenance support etc.

Class of assets Years
Plant and equipment 20 to 30 years
Derecognition

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future economic benefits are
expected from its use. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the profit and loss when the asset is derecognised.

Gains and losses arising from derecognition of property plant and equipment are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognised in the statement of profit and loss when the asset is derecognised.

f) Intangible assets
Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a business combination is their fair
value at the date of acquisition. Following initial recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated impairment

lneeee
Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation and accurnulated impairment losses.

Amortisation is recognised on a straight-line basis over their estimated useful lives. The estimated useful life and amortisation method are reviewed at the end of
each reporting year, with the effect of any changes in estimate being accounted for on a prospective basis. Intangible assets with indefinite useful lives that are
acquired separately are carried at cost less accumulated impairment losses.

Useful lives of intangible assets
Estimated useful lives of the intangible assets are as follows

Class of assets Years
Computer Software & Licenses 5 years

@) Impairment
At each reporting date, management reviews the carrying amounts of its tangible assets to determine whether there is any indication that those assets have
suffered an impainment loss. If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of the asset is reduced to
its recoverable amount. An impairment loss is recognised as an expense immediately. The recoverable amount of an asset is the greater of its value in use and fair
value less cost to sell. Value in use is based on the estimated future cash flows, discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and risks specific to the asset.




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited')
Notes to the financial statements for the year ended 31 March, 2024 (continued)
Note 1 Material accounting policies (continued)

h) Taxes
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax
Current tax is the amount of expected tax payable based on the taxable profit for the year as determined in accordance with the applicable tax rates and the

provisions of the Income Tax Act, 1961

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets are recognised
for all deductible temporary differences to the extent that it is probable that taxable profits will be available against which those deductible temporary differences
can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary difference arises from the initial recognition (other than in a business
combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit. In addition, deferred tax liabilities are not
recognised if the temporary difference arises from the initial recognition of goodwill.

The carrying amount of deferred tax assets is reviewed at the end of each reporting year and reduced to the extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of the asset to be recovered. Unrecognised deferred tax assets are re-assessed at each reporting date and are
recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year in which the liability is settled or the asset realised, based on
tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting year.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities and the
deferred taxes relate to the same taxable entity and the same taxation authority.

Current and deferred tax for the year

Current and deferred tax are recognised in profit and loss, except when they are relating to items that are recognised in other comprehensive income or directly in
equity, in which case, the current and deferred tax are also recognised in other comprehensive income or directly in equity respectively. Where current tax or
deferred tax arises from the initial accounting for a business combination, the tax effect is included in the accounting for the business combination.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation authority and the relevant entity intends to settle its
current tax assets and liabilities on a net basis.

i) Inventories
Inventories are stated at the lower of cost and net realisable value.

Cost of raw materials include cost of purchase and other costs incurred in bringing the inventories to their present tocation and condition. Cost of semi- finished
/finished goods and work in progress include cost of direct materials and labor and a proportion of manufacturing overheads based on the normal operating
capacity but excluding borrowing costs. Cost of iron ore inventory includes cost of mining, bid premium, royalties and other manufacturing overheads. Cost of
traded goods include purchase cost and inward freight.

Costs of inventories are determined on weighted average basis. Net realisable value represents the estimated selling price for inventorics less gll estimated
costs of completion and costs necessary to make the sale.
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Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited')
Notes to the financial statements for the year ended 31 March, 2024 (continued)
Note 1 Material accounting policies (continued)

j) Leases
The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.

Company as lessee
The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases of low-value assets. The
Company recognises lease liabilities to make lease payments and right-of-use assets representing the right to use the underlying assets.

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available for use). Right-of-use assets
are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use
assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any
lease incentives received. Unless the Company is reasonably certain to obtain ownership of the leased asset at the end of the lease term, the recognised right-of-
use assets are depreciated on a straight-line basis over the shorter of its estimated useful life and the lease term and the lease term is as follows.

Class of assets Years
Leasehold land 15 Years

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the exercise of a purchase option, depreciation is
calculated using the estimated useful life of the asset. Right-of-use assets are subject to impainnent test.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease payments to be made over the lease term.
The lease payments include fixed payments (including in-substance fixed payments) less any lease incentives receivable, variable lease payments that depend on
an index or a rate, and amounts expected to be paid under residual value guarantees.

The variable lease payments that do not depend on an index or a rate are recognised as expense in the period on which the event or condition that triggers the
payment occurs.

In calculating the present value of lease payments, the Company uses the incremental borrowing rate at the lease commencement date if the interest rate implicit
in the lease is not readily determinable. After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced
for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in
the lease payments (e.g., changes to future payments resulting from a change in an index or rate used to determine such lease payments) or a change in the
assessiment of an option to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option). It also applies the lease of low-value assets recognition exemption to leases that are considered low
value. Lease payments on short-term leases and leases of low-value assets are recognised as expense on a straight-line basis over the lease term.

k) Provisions
A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it is
probable that an outflow of economic benefits will be required to settle the obligation. Provisions are determined by discounting the expected future cash flows
(representing the best estimate of the expenditure required to settle the present obligation at the balance sheet date) at a pre-tax rate that reflects current market
assessiments of the time value of money and the risks specific to the liability. The unwinding of the discount is recognised as finance cost. Expected future
operating losses are not provided for.

A contract is considered to be onerous when the expected economic benefits to be derived by the Company from the contract are lower than the unavoidable cost
of meeting its obligations under the contract. The provision for an onerous contract is measured at the present value of the lower of the expected cost of
terminating the contract and the expected net cost of continuing with the contract. Before such a provision is made, the Company recognises any impairment loss
on the assets associated with that contract.
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Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited")
Notes to the financial statements for the year ended 31 March, 2024 (continued)
Note 1 Material accounting policies (continued)

1) Foreign currency transactions
These financial statements are presented in INR, which is also the Company’s functional currency
Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions and from the translation of monetary assets and liabilities denominated in foreign currencies at year end
exchange rates are generally recognised in the statement of profit or loss.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the statement of profit and loss, within finance costs. All other
foreign exchange gains and losses are presented in the statement of profit and loss on a net basis within other gains/(losses).

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair value was detenmined.
Translation differences on assets and liabilities carried at fair value are reported as part of the fair value gain or loss.

m) Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that necessarily take a substantial
period of time to get ready for their intended use or sale, are added to the cost of those assets, until such time as the assets are substantially ready for their
intended use or sale.

All other borrowing costs are recognised in the Statement of Profit and Loss in the year in which they are incurred.

The Company determines the amount of borrowing costs eligible for capitalisation as the actual borrowing costs incurred on that borrowing during the year less
any interest income earmed on temporary investment of specific borrowings pending their expenditure on qualifying assets, to the extent that an entity borrows
funds specifically for the purpose of obtaining a qualifying asset. [n case if the Company borrows generally and uses the funds for obtaining a qualifying asset,
borrowing costs eligible for capitalisation are determined by applying a capitalisation rate to the expenditures on that asset.

Borrowing Cost includes exchange differences arising from foreign currency borrowings to the extent they are regarded as an adjustiment to the finance cost.

n) Government grants
Government grants are not recognised until there is reasonable assurance that the Company will comply with the conditions attached to them and that the grants
will be received.
Government grants are recognised in the Statement of Profit and Loss on a systematic basis over the years in which the Company recognises as expenses the
related costs for which the grants are intended to compensate or when performance obligations are met.
The benefit of a government loan at a below-market rate of interest and effect of this favorable interest is treated as a government grant. The Loan or assistance
is initially recognised at fair value and the government grant is measured as the difference between proceeds received and the fair value of the loan based on
prevailing market interest rates and recognised to the Statement of profit and loss immediately on fulfillment of the performance obligations. The loan is
subsequently measured as per the accounting policy applicable to financial liabilities.

0) Employee benefits

Retirement benefit costs and termination benefits
Payments to defined contribution retirement benefit plans are recognised as an expense when employees have rendered service entitling them to the
contributions.
For defined benefit retirement benefit plans, the cost of providing benefits is determined using the projected unit credit method, with actuarial valuations being
carried out at the end of each annual reporting year. Re-mmeasurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if
applicable) and the return on plan assets (excluding interest), is reflected immediately in the Balance sheet with a charge or credit recognised in other
comprehensive income in the year in which they occur. Re-measurement recognised in other comprehensive income is reflected immediately in retained eamings
and will not be reclassified to Statement of profit and loss. Past service cost is recognised in Statement of profit and loss in the year of a plan amendment or
when the company recognises corresponding restructuring cost whichever is earlier. Net interest is calculated by applying the discount rate to the net defined
benefit liability or asset. Defined benefit costs are categorised as follows:

service cost (including current service cost, past service cost, as well as gains and losses on curtailments and settlements):

net interest expense or income; and
_. re-measurement

The Company presents the first two components of defined benefit costs in Statement of profit and loss in the line item *Employee benefits expenses’

Curtailment gains and losses are accounted for as past service costs.

The retirement benefit obligation recognised in the Balance sheet represents the actual deficit or surplus in the Company’s defined benefit plans. Any surplus
resulting from this calculation is limited to the present value of any economic benefits available in the form of refunds from the plans or reductions in future
contributions to the plans.

A liability for a termination benefit is recognised at the earlier of when the entity can no longer withdraw the offer of the termination benefit and when the entity
recognises any related restructuring costs.




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited')
Notes to the financial statements for the year ended 31 March, 2024 (continued)
Note 1 Material accounting policies (continued)

0) Employee benefits (continued)
Short-term and other long-term employee benefits
A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave and sick leave in the year the related service is
rendered at the undiscounted amount of the benefits expected to be paid in exchange for that service.
Liabilities recognised in respect of short-term employee benefits are measured at the undiscounted amount of the benefits expected to be paid in exchange for the
related service.
Liabilities recognised in respect of other long-term employee benefits are measured at the present value of the estimated future cash outflows expected to be
made by the Company in respect of services provided by employees up to the reporting date.

p) Earnings per share
Basic earnings per share is computed by dividing the profit and loss after tax by the weighted average number of equity shares outstanding during the year.
The weighted average number of equity shares outstanding during the year is adjusted for treasury shares, bonus issue, bonus element in a rights issue to existing
shareholders, share split and reverse share split (consolidation of shares).

Diluted eamings per share is computed by dividing the profit or loss after tax as adjusted for dividend, interest and other charges to expense or income (net of
any attributable taxes) relating to the dilutive potential equity shares, by the weighted average number of equity shares considered for deriving basic earnings per
share and the weighted average number of equity shares which could have been issued on the conversion of all dilutive potential equity shares including the
treasury shares held by the Company to satisfy the exercise of the share options by the employees.

q) Financial instruments
Financial assets and financial liabilities are recognised when an entity becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets and financial liabilities at fair value through Statement of Profit and Loss (FVTPL)) are added to or
deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit and loss are recognised immediately in Statement of Profit and Loss.

A. Financial Assets
i. Recognition and initial measurement

A financial asset or financial liability is initially measured at fair value plus or minus, in the case of a financial asset or financial liability not at fair value
through profit or loss, transaction costs that are directly attributable to its acquisition or issue of the financial asset or financial liability. Purchases and sales of
financial assets are recognised on the trade date, which is the date on which the Company becomes a party to the contractual provisions of the instrument.

ii. Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at

- amortised cost;

- FVOCI — debt investment;

- FVOCI - equity investment; or

-FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company changes its business model for managing

financial assets. x/




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited')
Notes to the financial statements for the year ended 31 March, 2024 (continued)
Note 1 Material accounting policies (continued)

q) Financial instruments (continued)
A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL:
— the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and
— the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

A debt investment is measured at FVOCT if it meets both of the following conditions and is not designated as at FVTPL:

— the asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets; and

— the contractual terns of the financial asset give tise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to present subsequent changes in the investment’s
fair value in OCI (designated as FVOCI - equity investment). This election is made on an investment by investment basis

All financial assets not classified as measured at amortised cost or FVOCTI as described above are measured at FVTPL. This includes all derivative financial
assets. On initial recognition, the Company may irrevocably designate a financial asset that otherwise meets the requirements to be measured at amortised cost or
at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a financial asset is held at a portfolio level because this best reflects the way
the business is managed and information is provided to management. The information considered includes:

— the stated policies and objectives for the portfolio and the operation of those policies in practice. These include whether management’s strategy focuses on
earning contractual interest income, maintaining a particular interest rate profile, matching the duration of the financial assets to the duration of any related
liabilities or expected cash outflows or realising cash flows through the sale of the assets;

— how the performance of the portfolio is evaluated and reported to the Company’s management,

— the risks that affect the performance of the business model (and the financial assets held within that business model) and how those risks are managed;

— how managers of the business are compensated — e.g. whether compensation is based on the fair value of the assets managed or the contractual cash flows
collected; and

— the frequency. volume and timing of sales of financial assets in prior periods, the reasons for such sales and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not considered sales for this purpose, consistent with the
Company’s continuing recognition of the assets. Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value
basis are measured at FVTPL.

Financial assets: Assessment whether contractual cash flows are solely payments of principal and interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial recognition. ‘Interest’ is defined as consideration for
the time value of money and for the credit risk associated with the principal amount outstanding during a particular period of time and for other basic lending
risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin.

[n assessing whether the contractual cash flows are solely payments of principal and interest, the Company considers the contractual terms of the instrument.
This includes assessing whether the financial asset contains a contractual term that could change the timing or amount of contractual cash flows such that it
would not meet this condition. In making this assessment, the Company considers:

— contingent events that would change the amount or timing of cash flows;

— terms that may adjust the contractual coupon rate, including variable interest rate features;

— prepayment and extension features; and

— terms that limit the Company’s claim to cash flows from specified assets (e g non recourse features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the prepayment amount substantially represents unpaid amounts
of principal and interest on the principal amount outstanding, which may include reasonable additional compensation for early termination of the contract.
Additionally, for a financial asset acquired at a significant discount or premium to its contractual par amount, a feature that permits or requires prepayment at an
amount that substantially represents the contractual par amount plus accrued (but unpaid) contractual interest (which may also include reasonable additional
compensation for early termination) is treated as consistent with this criterion if the fair value of the prepayment feature is insignificant at initial rech.




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited')
Notes to the financial statements for the year ended 31 March, 2024 (continued)
Note 1 Material accounting policies (continued)

q) Financial instruments (continued)
Financial assets: Subsequent measurement and gains and losses
Financial assets at FVTPL: These assets are subsequently measured at fair value. Net gains and losses, including any interest or dividend income, are
recognised in profit or loss.
Financial assets at amortised cost: These assets are subsequently measured at amortised cost using the effective interest method. The amortised cost is reduced
by impairment losses. Interest income, foreign exchange gains and losses and impainnent are recognised in profit or loss. Any gain or loss on derecognition is
recognised in statement of profit or loss.
Debt investments at FVOCI: These assets are subsequently measured at fair value. Interest income under the effective interest method, foreign exchange gains
and losses and impairment are recognised in profit or loss. Other net gains and losses are recognised in OCI. On derecognition, gains and losses accumulated in
OCI are reclassified to profit or loss.
Equity investments at FVOCI: These assets are subsequently measured at fair value. Dividends are recognised as income in profit or loss unless the dividend
clearly represents a recovery of part of the cost of the investment. Other net gains and losses are recognised in  OCT and are not reclassified to profit or loss.

Financial liabilities: Classification, subsequent m t and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL if it is classified as held for trading, or
it is a derivative or it is designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any
interest expense, are recognised in statement of profit or loss. Other financial liabilities are subsequently measured at amortised cost using the effective interest
method. Interest expense and foreign exchange gains and losses are recognised in statement of profit or loss. Any gain or loss on derecognition is also recognised
in statement of profit or loss.

A financial liability is classified as held for trading if:
It has been incurred principally for the purpose of repurchasing it in the near term; or

on initial recognition it is part of a portfolio of identified financial instruments that the Company manages together and has a recent actual pattern of short-term
profit- taking; or

it is a derivative that is not designated and effective as a hedging instrument.

A financial Hability other than a financial liability held for trading may be designated as at FVTPL upon initial recognition if:
such designation eliminates or significantly reduces a measurement or recognition inconsistency that would otherwise arise;

the financial liability forms part of a group of financial assets or financial liabilities or both, which is managed and its performance is evaluated on a fair value
basis, in accordance with the Company’s documented risk management or investment strategy, and information about the grouping is provided internally on that
basis; or

it forms part of a contract containing one or more embedded derivatives, and Ind AS 109 permits the entire combined contract to be designated as at FVTPL in
accordance with Ind AS 109.

iii. Derecognition

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the rights to receive the
contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the
Company neither transfers nor retains substantially all of the risks and rewards of ownership and does not retain control of the financial asset. If the Company
enters into transactions whereby it transfers assets recognised on its balance sheet, but retains either all or substantially all of the risks and rewards of the
transferred assets, the transferred assets are not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows under the modified terms are substantially different. In this
case, a new financial liability based on the modified terms is recognised at fair value. The difference between the carrying amount of the financial liability
extinguished and the new financial liability with modified terms is recognised in profit or loss.

iv. Derivative financial instriments and hedge accounting
The Company holds derivative financial instruments. Embedded derivatives are separated from the host contract and accounted for separately if the host
contract is not a financial asset and certain criteria are met.
Derivatives are initially measured at fair value. Subsequent to initial recognition, derivatives are measured at fair value, and changes therein are generally

recognised in statement of profit or loss.

v. Impairment of financial instruments

The Company recognises loss allowances for expected credit losses on:

- financial assets measured at amortised cost; and

- financial assets measured at FVOCI- debt investments.

At each reporting date, the Company assesses whether financial assets carried at amortised cost and debt securities at FVOCI are credit- impaired. A financial
asset is ‘credit- impaired” when one or more events that have a detrimental impact on the estimated future cash flows of the financial asset have veeurred




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited')
Notes to the financial statements for the year ended 31 March, 2024 (continued)
Note 1 Material accounting policies (continued)

q) Financial instruments (continued)
Evidence that a financial asset is credit- impaired includes the following observable data:
- significant financial difficulty of the borrower or issuer;
- a breach of contract such as a default and overdue;
- the restructuring of a loan or advance by the Company on terms that the Company would not consider otherwise;
- it is probable that the borrower will enter bankruptcy or other financial reorganisation; or
- the disappearance of an active market for a security because of financial difficulties.

The Company measures loss allowances at an amount equal to lifetime expected credit losses, except for the following, which are measured as 12 month
expected credit losses:

- debt securities that are determined to have low credit risk at the reporting date; and

- other debt securities and bank balances for which credit risk (i.c. the risk of default occurring over the expected life of the financial instrument) has not
increased significantly since initial recognition.

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected credit losses. Lifetime expected credit losses are the expected
credit losses that result from all possible default events over the expected life of a financial instrument.

Measurement and presentation of allowances for expected credit losses

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all cash shortfalls (i.e. the
difference between the cash flows due to the Company in accordance with the contract and the cash flows that the Company expects to receive). Loss
allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.

For debt securities at FVOCI, the loss allowance is not charged to profit or loss and is recognised in OCI.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is no realistic prospect of recovery. This is
generally the case when the Company determines that the debtor does not have assets or sources of income that could generate sufficient cash flows to repay the
amounts subject to the write- off. However, financial assets that are written off could still be subject to enforcement activities in order to comply with the
Company's procedures for recovery of amounts due

vi. Impairment of non-financial assets

The Company’s non-financial assets, inventories and deferred tax assets, are reviewed at each reporting date to determine whether there is any indication of
impairment. If any such indication exists, then the asset’s recoverable amount is estimated. For impairment testing, assets that do not generate independent cash
inflows are accompained together into cash-generating units (CGUs). Each CGU represents the smallest Company of assets that generates cash inflows that are
largely independent of the cash inflows of other assets or CGUSs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value less costs to sell. Value in use is based on the
estimated future cash flows, discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the CGU (or the asset).

The Company’s corporate assets do not generate independent cash inflows. To determine impairment of a corporate asset, recoverable amount is determined for
the CGUs to which the corporale asset belongs. An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable
amount. Impairment losses are recognised in the statement of profit and loss. Impairment loss recognised in respect of a CGU is allocated first to reduce the
carrying amount of any goodwill allocated to the CGU, and then to reduce the carrying amounts of the other assets of the CGU (or Company of CGUs) on a pro
rata basis.

In respect of other assets for which impairment loss has been recognised in prior periods, the Company reviews at each reporting date whether there is any
indication that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. Such a reversal is made only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortisation, if no impairment loss had been recognised.




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited')
Notes to the financial statements for the year ended 31 March, 2024 (continued)
Note 1 Material accounting policies (continued)

r) Cash and cash equivalents
Cash and cash equivalent in the Balance Sheet comprise cash at banks and on hand and short-terin deposits with an original maturity of three months or less,
which are subject to insignificant risk of changes in value.
For the purpose of the Statement of cash flows, cash and cash equivalent consists of cash and short-term deposits, as defined above.

s) Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker.
The Board of directors of the Company has been identified as the Chief Operating Decision Maker which reviews and assesses the financial perfonmance and
makes the strategic decisions.

t) Key sources of estimation uncertainty and critical accounting judgements
Key sources of estimation
In the course of applying the policies outlined in all notes under section 2 above, the Company is required to make judgements, estimates and assumptions about
the carrying amount of assets and liabilities that are not readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongeing basis. Revisions to accounting estimates are recognised in the year in which the estimate
is revised if the revision affects only that year, or in the year of the revision and future year, if the revision affects current and future year

i) Useful lives of property. plant and equipment

Management reviews the useful lives of property, plant and equipment at least once a year. Such lives are dependent upon an assessment of both the technical
lives of the assets and also their likely economic lives based on various internal and external factors including relative efficiency and operating costs. This
reassessment may result in change in depreciation and amortisation expected in future periods

ii) Classification of financial instruments as equity or liability

Significant judgement is required to assess whether an instrument is Equity or financial liability. Management has exercised significant judgement to evaluate
the terms and conditions of certain financial instruments with reference to the applicability of contingent settlement provisions, evaluation of whether options
under the contract will be derivative or a non-derivative, assessing if certain settlement terms are within the control of the Company and if not whether the
occurrence of these events are extremely rare, highly abnormal and very unlikely, clarifications between the parties to the agreement subsequent to the date of the
agreement to conclude that the instruments be classified as an equity instrument.

iii) Recoverability of trade receivables
The Company analyses the historical payment pattemns of customers, customer concentrations, customer creditworthiness and current economic trends on an
ongoing basis. [f the financial condition of a customer deteriorates, additional provision is made in the accounts.

iv) Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims against the Company. Potential liabilities that are possible but
not probable of crystalising or are very difficult to quantify reliably are treated as contingent liabilities. Such liabilities are disclosed in the notes but are not
recognised. The cases which have been determined as remote by the Company are not disclosed.

Contingent assets are neither recognised nor disclosed in the financial statements unless when an inflow of economic benefits is probable.

v) Fair value measurements

When the fair values of financial assets or financial liabilities recorded or disclosed in the financial statements cannot be measured based on quoted prices in
active markets, their fair value is measured using valuation techniques including the DCF model. The inputs to these models are taken from observable markets
where possible, but where this is not feasible, a degree of judgment is required in establishing fair values. Judgements include consideration of inputs such as
liquidity risk, credit risk and volatility.

Critical estimates and judgements

vi) Incentives under the State Industrial Policy

The Company is ¢ligible for claiming incentives for investments made as per Government of Karnataka Industrial Policy 2020-2025, Accordingly, the Company
has completed the project and also fulfilled the conditions as per the policy and in the process of obtaining the eligibility certificate from the Government.

the Company has recognised the grant amount of Rs. 708 Lakhs (March 31, 2023 - Nil). (refer note 25)

vii) Cessation of borrowing costs

The Company has suspended the capitalization of borrowing costs from the date when the necessary activities to prepare an asset for its intended use are
completed and recognised the borrowing cost in the Statement of profit or loss during such period.

u) Recent accounting pronouncements
Ministry of Corporate Affairs (“MCA™) notifies new standards or amendiments to the existing standards under Companies (Indian Accounting Standards) Rules
as issued from time to time. For the year ended March 31, 2024, MCA has not notified any new standards or amendments to the existing standards applicable to
the Company. 4
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Notes to the financial statements for the year ended 31 March, 2024 (continued)

2.1 - Property, plant and equig as at and for vear ended 31 March, 2023 ( Amount in T lakhs)
Particulars Furniture .and Office N Plan.t and Computers Total tangible Capital work-in-

fittings machinery assels prosress”
Cost
As at 1 April, 2022 - 639 8331 - 12.10 101.80 18.533.95
Additions / Transfer in (refer note a) 2317 64.18 2.204.54 17.338.31 - 19.630.20 5,058.28
Transfer out e - - - - - {19.634.20)
Asat 31 March, 2023 2317 T0.57 21.I87.85 17.338.31 12.10 19.732.00 396203
Accumulated depreciation
As at 1 April. 2022 - 0.09 149 - 124 282
Depreciation charge for the year 6.05 18.01 3083 198.20 4,03 257.12
As at 31 March, 2023 6.05 18.10 32.32 198.20 5.27 259.94
Net book value as at 31 March, 2023 17.312 52.47 2.255.53 17,140.11 6.83 19.472.06
2.1 - Property, plant and as at and for year ended 31 March, 2024 ( Amount in  lakhs)
Particulars Furniture .and Office R Plarf and » Total tangible Capital work—m;

fittings Yy assets progress
Cost
As at [ April. 2023 2317 70,57 2287385 17.338.31 [2.10 19,732.00 3.962.03
Additions / Transfer in (refer note a) 43.40 25,04 - 3446 10.64 113.54 12,338.33
Transfer out - - - - - - -
As at 31 March, 2024 66.57 95.61 2,187.85 17.372.77 22.74 1984554 16.300.36
Accumulated depreciation
As at 1 April. 2023 6.05 18.10 3232 198.20 5.27 259.94
Depreciation charge for the year 537 16.12 87.39 602.22 7.39 718.49
Transfer out - - - - - -
As at 31 March. 2024 11.42 34.22 119.71 800.42 12.66 978.43
Net book value as at 31 March, 2024 55.15 61.39 2,168.14 16,572.35 10.08 18,867.11
a, Included other adjustments ( Amount in 3 lakhs)

Property, plant and equif Capital work-in-progress
Particulars As at As at As at As at
31 March, 2024 31 March, 2023 31 March, 2024 31 March, 2023
Borrowing cost - 544.50 658.78 162.60
Foreign exchange loss / (gain) (including regarded as an - - > -
adjustment to borrowing costs)
Note: Details of pledge against borrowings are disclosed in note no. 15
* CWIP ageing schedule: { Amounst in T lakhs)
: As at As at

Particulars

31 March, 2024 31 March, 2023

Projects in progress

less than | year 12.338.33 2.619.79
1-2 years 2619.79 134224
2-3 years 1.34224
moge than 3 vears o .
16,300.36 3.962.03
Projects temporarily suspended
less than 1 year -
1-2 years ”
2-3 years -
more than 3 years -
16,300.36 3,962.03

Projects has been grouped into various heads basis nature of the projects

For CWIP, whose completion is overdue or has exceeded its cost compared to its original plan. completion schedule is as below:

( Amonnt in < lakhs)

Particulars

As at As at
31 March, 2024 31 March, 2023

To be completed in

Phase II - 72,000 TPA
- Less than | year
-1 to 2 years

16.300.36 3.962.03

Total

16.300.36 3,962.03




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited')
Notes to the financial statements for the year ended 31 March, 2024 (continued)

2.3.- ible assets as at and for year ended 31 March 2023 ( Amount in % lakhs)
Particulars Computer Software
Cost

As at | April, 2022 e
Additions / Transfer in 5
Transfer out =
As at 31 March, 2023 e

Accumulated amortisation

As at | April, 2022 -
Amortisation charge for the year -
As at 31 March, 2023 -

2.3. - Intangible assets as at and for year ended 31 March, 2024 (Amonunt in X lakhs)
Particulars Computer Software
Cost

As at | April, 2023 =
Additions / Transfer in 9.00
As at 31 March, 2024 9.00

Accumulated depreciation
As at | April. 2023

Amortisation charge for the year 1.80
Transfer out
As at 31 March, 2024 1.80

Net book value as at 31 March, 2024 7.20




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited')
Notes to the financial statements (or the year ended 31 March, 2024 (continued)

2.4. - Intangible assets under develog as at and for year ended 31 March 2023 (Amonnt in T lakhs)

Particulars Trade mark

Cost

Asat | April. 2022 4.86

Additions / Transfer in :

Transfer out -

As at 31 March, 2023 4.86

2.4. - Intangible assets under development as at and for year ended 31 March, 2024 { Amonni in € lakhs)

Particulars Trade mark

Cost

Asat | Aprl, 2023 4.36

Additions / Transfer in -

As at 31 March, 2024 4.86

Intangible assets under devel ageing schedule is as below: ( Amonnt in < lakis)

Particul Asat Asat
I 31 March, 2024 31 March, 2023

Projects in progress
less than | year 3
1-2 years . 233

2-3 years 233 0.62
more than 3 years 253 1.91
Total 4.86 4.86

Projects has been grouped into various heads basis nature of the projects
For Intangible assets under development. whose completion is overdue or has exceeded its cost compared to its original
plan. completion schedule is as below:

( Amomnt in < lakhs)

. As at Asat
Kacticulars 31 March, 2024 31 March, 2023
To be completed in
Trade mark under development

- Less than 1 year 486 486
- | to 2 years = i
Total 4.86 4.86

Y
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Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited')
Notes to the financial statements for the year ended 31 March, 2024 (continued)

2.2 Right-of-use assets and Lease liability

Right-of-use assets as at and for year ended 31 March, 2023 { Amount in T lakhs)
Particulars Land
Asat 1 Aprl, 2022 25.49
Additions 3293
Deductions =
As at 31 March, 2023 58.42
Accumulated depreciation
Asat 1 Aprl, 2022 312
Depreciation charge for the year 3.53
As at 31 March, 2023 6.65
Net book value as at 31 March, 2023 51.77
Right-of-use assets as at and for year ended 31 March, 2024 ( Amount in Z lakhs)
Particulars Land
Asat 1 April, 2023 58.42
Additions -
Deductions -
As at 31 March, 2024 58.42
Accumulated depreciation
Asat 1 Aprl, 2023 6.65
Depreciation charge for the year 3.89
As at 31 March, 2024 10.54
47.88

Net book value as at 31 March, 2024

Lease liabilities

{ Amount in T lakhs)

Particulars i 0
31 March, 2024 31 March, 2023
As at 01 April, 2023 ; 01 April, 2022 1.90 0.85
Additions - .15
Interest accrued 0.17 0.15
lease principal payment (0.08) (0.10)
lease interest payment (0.17) (0.15)
As at 31 March, 2024 ; 31 March, 2023 1.82 1.90
Breakup of lease liabilities: ( Amount in ¥ lakhs)
Particulars LS Asat
31 March, 2024 31 March, 2023
Current 0.26 0.26
Non- current 1.56 1.64
Total lease liabilities 1.82 1.90
The table below provides details regarding the contractual maturities of lease liabilities as at 31 March, 2024 on an undiscounted basis: ( Amount in T lakhs)
Particulars Gy gt
31 March, 2024 31 March, 2023
Less than 1 year 0.25 0.25
1-5 years 1.00 1.00
More than 5 years 1.89 2.14
Total lease liabilities 3.14 3.39

The Company does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meet the obligations related to lease liabilities

as and when they fall due.

The Company has recognised Rs. 5.62 Lakhs (March 31, 2023 : Rs. 0.50 lakhs) as rent expenses during the year which pertains to short term lease/ low value asset which

was not recognised as part of right of use asset.

%



Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited')

Notes to the financial statements for the year ended 31 March, 2024 (continued)
{ dimonnt in T lakhs)

As at As at
31 March, 2024 31 March, 2023
3 Investments (Non- Current)
In t in equity instr
Quoted - Others (at fair value through OCI)
JSW Energy Limited (refer note 37) 38080 17341
72,000 (31 March 2023: 72.000) equity shares of Rs. 10 each/-
380.80 173.41
Quoted
Apgregate book value 380.80 17341
Agpregate market value 38080 173,41
[nvestment at fair value through other comprehensive income 38080 17341
4 Other non-current financial assets
Unsecured and considered good
Security deposits (refer note 37) 327.65 32545
Interest receivable on bank deposits 46.68 27 64
Bank balances with maturity more than 12 months (Margin money) 360.00 360.00
Less: Allowance for doubtful receivables . g
734.33 713.09
5 Other non-current assets
Unsecured and considered good
Capital advances 8.58 86.41
Less : Allowance for doubtful advances = £
Other receivables 8.70 -
17.28 R6.41
6 Inventories
Raw materials (at cost) 178.62 1.527.86
Semi finished / finished goods (at cost or net realisable value) * 2,573.38 1.302.94
Production consumables and stores & spares (at cost) 583.46 220.87
3,335.46 3.051.67
* Includes finished goods stock-in-transit of Rs. 770.35 Lakhs (31 March 2023: Rs. 748.28 Lakhs)
7 Trade receivables (current)
Trade Receivables considered good - Secured - ~
Trade receivables considered good - Unsecured 4,117.96 5.127.18
Trade Receivables which have significant increase in credit risk - =
Less: Allowance for doubtful debts - -
Trade Receivables — credit impaired - -
Less: Allowance for doubtful debts = L]
4,117.96 5,127.18
Ageing as at March 31, 2024:
Particulars Not yet due Outstanding for following periods from due date of pavment
Less than 6 months 6 months to | vear 1 to 2 years 2to 3 years More tha vears Total
;Lrgiéspuled trade receivables - considered 3.564.03 52941 2452 P : " 4.117.96
Undisputed trade receivables - which have
significant increase in credit risk = 2 " - :
Undisputed trade receivables - credit impaired - - = - - -
Disputed trade receivables - considered good - - - - - - -
Disputed trade receivables - which have N
significant increase in credit risk - - - : :
Disputed trade receivables - credit impaired - - - - - - -
Less: Allowance for doubtful debts - - - - - - -
Total 3.564.03 529.41 24.52 - - - 4.117.96
Ageing as at March 31, 2023:
—— i - -
Particulars Not yet due Outstanding for following periods from due dute of payment
Less thun 6 months 6 months to | year 110 2 years 2 to 3 veurs More thal years Toral
Undisputed trade receivables - considered 473890 38828 . : X E 512718
good
Undisputed trade receivables - which have - : -
significant increase in credit risk
Undisputed trade receivables - credit impaired - E - - - - =
Disputed trade receivables - considered good - - . - - - -
Disputed trade receivables - which have B » -
significant increase in credit risk E =
Disputed trade receivables - credit impaired - - - - - - -
Less: Allowance for doubtful debts - - - - - - =
Total 4.738.90 388.28 - - - - 5.127.18

The credit period on sales of goods ranges from 7 to 120 days with or without security
Before accepting any new customer, the Company uses an external credit scoring system Lo assess the potential customer’s credit quality and defines credit limits by customer. Limils and scoring attributed
lo customers are reviewed once a year

The Company does not generally hold any collateral or other credit enhancements over these balances nor does it have a legal nght of offset against any amounts owed by the 'ompany to the counterparty
Credit risk management regarding trade receivables has been described in note 41 d
Trade receivables from related parties’ details has been described in note 37

Trade receivables does not include any receivables from directors and officers of the company.

&
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Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited')
Notes to the financial statements for the year ended 31 March, 2024 (continued)

8 Cash and cash equivalents
Balances with Banks
- In current accounts
- In term deposit accounts with maturity less thar 3 months at inception

9 Bank balances other than cash and cash equivalents
Balances with Banks In term deposit accounts
- with maturity more than 3 months but less than 12 months at inception

10 Other current financial assets
Government grant income receivable
Discounts / rebates receivable
Interest receivable
- on bank deposits
- on security deposits (accrued but not due) (refer note 37)
Less : Allowance for doubtful advances

11 Other current assets
Unsecured and considered good
Other Advances
- Advance to suppliers
- Indirect tax balances/recoverable/credits
- Prepayments and others
Less : Altowance for doubtful advances

12 Equity share capital
Authorised capital ]
50,000 (31 March 2023: 50,000) Equity shares of the par value of ¥ 10 each

Issued, subscribed and fully paid-up capital
24,500 (31 March 2023: 24,500) Equity shares of the par value of % 10 each

i Rights, preferences and restrictions attached to equity shares:

{ Amount in T lakhs)
As at
31 March, 2023

As at
31 March, 2024

45055 737.71
- 349.20
450.35 1.086.91
297.65 140.00
297.65 140.00
708.00 -
35411 -
13.41 12.87
2601 954
1,101.53 22.41
16.83 114 50
1.562.43 1.998 46
58.05 17.14
1,637.31 2,130.10
5.00 5.00
5.00 5.00
245 245
45 245

The Company has a single class of equity shares having par value of ¥ 10 per share. Each shareholder is eligible for one vote per share held, In the event of liquidation, the equity sharcholders are eligible

to receive the remaining assets of the Company after distribution of all preferential amounts, in proportion to their shareholding

ii _Reconciliation of the ber of shares and amount outstanding at the beginning and at the end of the year:

As at 31 March 2024

As at 31 March 2023

Particulars Number of shares Amountin Rs. Number of shares Amount in Rs. Lakhs
Lakhs
Shares ding at the b of the year 24,500 245 24,500 245
Issue of shares during the year < 5 = 3
Shares ding at the end of the year 24,500 2.45 24,500 245
ili  Details of shareholder holding more than 5% shares
Particulars As at 31 March 2024 As at 31 March 2023 -
Number of shares % Holding Number of shares % Holding
JSW Steel Limited 19,600 80% 19,600 80%
Jayant Padgilwar 2,450 10% 2.450 10%
Dilip Pagariya 2.450 10% 2450 10%
iv Details of shares held by promoters
Particulars As at 31 March 2024 As at 31 March 2023 % change during the
Number of shares % Holding Number of shares % Holding year
JSW Steel Limited 19.600 80% 19,600 80% 0.00%
Jayant Padgilwar 2,450 10% 2.450 10% 0.00%
Dilip Pagariya 2,450 10% 2.450 10% 0.00%
v Shares alloted as fully paid-up pursuant to contracts without payment being received in cash during the year of five years immediately preceding the date of the balance sheet - "Nil”
13 Instruments entirely equity in nature
Zero Coupon Compulsory convertible debentures (refer note i) 11,997.55 11,997.55
11,997.55 11,997.55

14

Zero Coupon Compulsory convertible debentures (CCDs)

The Company has issued 119.975.500 (31 March 2023: 119.975.500) unsecured, Zero coupon compulsorily convertible debentues ("CCDs") of Rs 10 /- each, Convertible into equity shares of the
company in the ratio of :| atany time after 3 months but before expiry of 120 months from the date of allotment. The said CCDs are interest free and non redeemable in nature.

Other equity
Retained earnings (refer note i)
Other Comprehensive Income:
Equity instruments through other comprehensive income (refer note ii}

Retained earnings

665.56 326.08
153.48 (30.19)
819.04 295,89

Retained eamnings are the profits that the Company has eamed till date, less any transfers lo general reserve. dividends or other distributions paid to shareholders Retained eamings includes re-
measurement loss / (gain) on defined benefit plans. nel of taxes that will not be reclassified to Statement of Profit and Loss. Retained eamnings is a free reserve available to the Company

Equity instruments through other comprehensive income
The Company has elected to recognise changes in the fair value of certain investment in equity instrument in other comprehensive income. This amount will be reclassified to retained eamings on
derecognition of equity instrument




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited')

Notes to the financial statements for the year ended 31 March, 2024 (continued)
{ Amomnt in T lakits)

As at As at
31 March, 2024 31 March, 2023
15 Long term borrowings (at amortised cost)
Secured
i. Term loans from banks (refer nole (i) below) 21.690.61 13.499.87
Un secured
ii. [nter corporate loans from related parties (refer note 37 & refer ii below) 200.00 200.00
21,890.61 13,699.87
Unamortised upfront fees on borrowing [126.66) (152.93)
Total (a) 21,763.95 13,546.94
Less: Amount clubbed under short term borrowings (note 18)
Current maturities of long lerm borrowings 235599 -
Unamortised upfront fees on borrowing (24.88) -
Total (b) 2,331.11
Long term borrowings (a) - (b) 19,432.84 13.546.94

Security and terms of term loan borrowings
A. Rupee term loan of Rs. 5,500 Lakhs (31 March 2023: Rs. 5,500 Lakhs)
1. Repayable after 12 months from scheduled commercial operation date in 28 quarterly installments of Rs. 196 50 Lakhs each from June 30,2024 to March 31, 2031 and ROl - 9.50% p.a
2, First paripassu charge on immovable property.plant and equipment both present and future including mortgage of leasehold tand dghts related to project
3. First paripassu charze on all the project / borrower's movable property,plant and equipment / properties including plant and machinery, machine spares, tools, and accessories, furnitures. fixtures,
vehicles and other movable assets both (current and future}

B. Rupee term loan of Rs. 5,500 Lakhs (31 March 2023: Rs. 5,500 Lakhs)
1. Repayable after 12 months from scheduled commercial operation date in 28 quarterly installments of Rs. 196 Lakhs each from June 30,2024 to March 31, 2031 and ROI - 9.50% p.a
2. First paripassu charze on all property,plant and equipment both present and future assets of the company

C. Rupee term loan of Rs. 10,691.09 Lakhs (31 March 2023: Rs. 2,500 Lakhs)
1. Repayable after 12 months from c« of cc ial operation in 26 quarterly installments of Rs. 392.75 Lakhs each and ROI-9,20% p.a
2. First paripassu charge on immovable property.plant and equipment both present and future including mortgage of leasehold land rights related to project
3. First paripassu charge on all the project / borrower's movable property,plant and equipment / properties including plant and machinery. machine spares. tools. and accessories. fumitures. fixtures.
vehicles and other movable assets both (current and future)

ii. Terms of Inter corporate loans from related parties
|. Unsecured - Inter corporate loan from related parties carries an interest rate of 10.10% p.a (subject to annul reset) and compounded annualy
2. The said Inter corporate loan is repayable after 3 years (i.e December 29, 2025) from the first draw down date or such other date as may be agreed by the both parties

16 Provisions (Non- Current)
Employee benefit obligations (refer note 38)

- Gratuity 5.55 231
- Compensated absences 1.04 4.38
6.59 6.69

17 Other non-current liabilities
Export obligation deferred income (refer note 33) * 1.413.99 710.29
1.413.99 710.29

* Export obligation deferred income represents government assistance in the form of the duty benefit availed under Export Promotion Capital Goods (EPCG) Scheme on purchase of property, plant and
equipment accounted for as government grant and accounted in revenue on ful fillment of export obligation.

18 Short term borrowings (at amortised cost)
Current maturities of long term borrowings (refer note 15) 233111 -
2.331.11 -

# Borrowings are presented net of upfont finannce and processing fees - Rs. 24,88 Lakhs (31 March 2023 : Rs. Nil)

19 Trade payables

Particulars Asat Xl
31 March, 2024 31 Murch. 2023

(2) Total ling. dues of micro and small enterprises 7541 283.11

Disclosure pertaining to micro. small enterprises (as per information available with the Company):

Description s Asiat
31 March, 2024 31 March, 2023

Principal amount outstanding as at end of year (refer note i) 90.64 318.61

Principal amount overdue more than 45 days 1.87 -

Interest due and unpaid as at end of year .

Interest paid to the supplier .

Payments made to the supplier beyond the appointed day during the year - -

Interest due and payable for the period of delay - -

[nterest accrued and remaining unpaid as at end of year - -

Amount of further interest remainine due and pavable in succeedine vear - -

i. It includes vendors classified as part of other financial liabilities in note 20 relating to payable for capital projects amounting to Rs. 17.10 Lakhs in 31 March, 2024 (Rs. 35.51 Lakhs in 31 March, 2023)

Particulars st —at
31 March. 2024 31 March. 2023
(b) Total outstanding, dues of creditors other than micro and small enterprises
Acceptances = -
Other than [ L 8.151.42 7.407.56

Total B.151.42 TA407.56




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited')
Notes to the financial statements for the year ended 31 March, 2024 (continued)

19 Trade payables (continued)
Ageing of trade payables

As at 31 March, 2024

( Amonnt i < lakhs)

As at
31 March, 2024

As at
31 March, 2023

Not Outstanding for following perivds rom due date of payment

Particulars Hntleak ey vel due less than | vear 1102 yeaurs 2 1o 3 years  More than 3 vears okl
Acceptances = - - - - =
Other than acceptances: .
MSME - 65.62 9.79 - % 75.41
Others 74429 31598 7.089.05 2.10 - 8.151.42
Disputed dues - MSME - - - = -
Disputed dues - Others - - - = - =
As at 31 March, 2023
A N Not 0 fing for following periods from due date of payment
Particulars . vet due less than 1 vear 110 2 venrs 2tod years  More than 3 years (fotal
Acceptances - - = = > . =
Other than acceptances: -
MSME 141.53 136.63 495 - - 28311
Others 29226 8250 7.032.80 - = 740756
Disputed dues - MSME - - - = =
Disputed dues - Others - - - - =
Payables Other than acceptances are normally settled within 180 days
Trade payables from related panties’ derails has been described in note 37
20 Other current financial liabilities
Payables for capitat projects 57795 281.44
Retention money for capital projects 1.351.09 784.85
Interest accrued but not due on inter corporate loans (refer note 37) 22381 4.58
Refund liabilities / provision for rebates, discounts to customer 341.66 51.80
Others 16.55 13.12
2,310.06 1,135.79
21 Provisions (Current)
Employee benefit obligations (refer note 38)
- Gratuity 0.01 -
- Compensated absences 0.05 0.12
0.06 0.12
22 Other current liabilities
Advances from Customers 536.80 563.90
Statulory liabilities 96.48 2472
633.28 588.62
23 Deferred tax asset / (liabilities)
Deferred tax assets/ (liabilities). net recognised in the balance sheet comprises the following:
Deferred tax assets:
- Timing difference on brought forward business losses 349.46 133.05
- Fair valualion adjustments - 13.04
- Other timing differences = 033
Deferred tax liabilities:
- Fair valuation adjustments (11.07) -
- Excess depreciation allowable under income-tax law over depreciation recognised in the financial statements (489.08) (199.69)
- Other timing differences (7.90) (3.88)
Deferred tax asset / (liabilities), net (158.59) (62 16)
A. Income Tax Expense
Income tax expense recognised in profit or loss
For the year ended For the year ended

Particulars

31 March, 2024

31 March, 2023

Current tax

Current tax (including earlier years reversals / adjustments) - 1.75
Deferred tax 72.70 66.06
72.70 67.81

Deferred tax

Reconciliation of income tax expense applicable to accounting profit before tax at the statutory income tax rate to recognised income tax expense for the year indicated as follows:

{ Amount in Z lakhs)

B For the year ended  For the year ended
Rarticulars 31 March, 2024 31 March, 2023
Profit before tax 41300 383.04
Enacted tax rate in india (Section 115BAB of Income-tax Act,1961) 17 16% 17.16%
Enacted income tax expense at statutory tax rate 70.87 65.73
Tax on expenses not deductible in determining taxable profit 0.12 022)
Tax on depreciation and other allowance 1.71 -
Tax provision/{reversal} for earlier years on finalisation of income tax returns - 175
Other timing differences . 055
Income tax expense for the vear 7370 67.81
Eltective income tax rate 1 oY LT.70%

F



Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited")
Notes to the financial statements for the year ended 31 March, 2024 (continued)

23 Deferred tax asset / (liabilities) (continued)

24

B. Deferred tax liability

( Amount in T lakis)
As at As at
31 March, 2024 31 March, 2023

Significant components of deferred tax assets/(liabilities) r ised in the fi ial are as foll ( Amount in X lakhs)
i Recognised in /
Recognised / =
Deferred tax balance in relation to asat re\'wmlut‘;rau;:h reclassifiod from Asat
31 March, 2023 other comprehensive 31 March, 2024
profit and loss :
income
Excess depreciation allowable under income-tax law over depreciation recognised in the financial statements (199.69) (289.39) - (489 08)
Timing difference on brought forward business losses 133.05 216.41 - 349 46
Lease liabilities 033 0.01) - 0.31
Fair value of financial instruments 13.04 (0.38) (23.73) {11.07)
Other timing differences (H.38) 0.67 - {8.22)
(62.16) (72.70) (23.73) (158.59)
= Recognised in /
Recognised | 5
R 5 As at reclassified from As at
Deferred tax balance in relation to 31 March, 2022 reversed through other comprehensive 31 March, 2023
profit and loss :
income
Excess deprecintion allowable under income-tax law over depreciation recoumised in the financial statements - (199.69) . (199.69)
Timing difference on brought forward business losses - 133.05 - 133.05
Lease liabilities - 033 - 0.33
Fair value of financial instruments - 9.14 3.90 13.04
Other timing differences - (8.88) (8 88)
= (66.06) 3.90 (62.16)
Income Tax Asset / (liabilities), net
Advance tax 3392 17.17
Provision for lax - -
Income tax asset / (liabilities), net 33.92 17.17




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited')
Notes to the financial statements for the year ended 31 March, 2024 (continued)

( Amount in T lukhs)

Year ended Year ended
31 March, 2024 31 March, 2023
25 Revenue from operations (refer note 42)
Sale of products
Domestic turnover 34,717.89 12,186.12
Other operating income
Governinent grant income
Grant income recognised under State industrial policy (refer note (i) below) 708.00 -
Export obligation deferred income amortisation 6,03 -
Sale of scrap (refer note 37) 385.28 84.28
Less: capitalized (400.29) (2,092.65)
35,416.91 10,177.75

(i) The Company is eligible for claiming incentives for investments made as per Government of Kamataka Industrial Policy 2020-2025, Accordingly, the Company has
completed the project and also fulfilled the conditions as per the policy and in the process of obtaining the eligibility certificate from the Government.

the Company has recognised the grant amount of Rs. 708 Lakhs (March 31, 2023 - Nil).
26 Other income
Interest Incoine earned on financial assets designated as amortised cost

On security deposits - from related parties (refer note 37) 30,08 10.60
On bank deposits 48.51 43.95
Interest Income eamned on financial assets that are designated as FVTPL 2.20 1.52
liability no longer required written back - 1.50

Dividend income from non-current investnents (refer note 37) 1.44 -
Miscellaneous income 3038 0.15
112.61 57.72

27 Cost of materials consumed

Cost of materials consumed 29,352,97 11,247.95
Less: capitalized (411.39) (1,950.51)
28,941.58 9,297.44

28 Changes in inventories of finished and semi-finished goods, work-in-progress and stockin-trade
A. Opening Stock:

Semni finished /finished goods 1,302.94 -
1,302.94 -
B. Closing Stock:
Semi finished /finished goods 2,573.38 1.302.94
2.573.38 1.302.94
Changes in inventories (A-B) (1,270.45) (1.302.94)
29 Employee benefits expense
Salaries and wages (net) 792.25 167.16
Contribution to provident and other funds (refer note 38) 41.44 9.39
Expenses on employees stock ownership plan 1.43 -
Staff welfare expenses 30.43 -
865.55 176.55
30 Finance cost
Interest on loans 1,181.10 300.36
Interest on lease liability 0.17 015
Interest on inter-corporate loans from related parties (refer note 37) 20.26 5.09
Other borrowing costs 37.51 20.99
1.239.04 326.59
31 Depreciation expense
Depreciation of property, plant and equipment 718.49 257.12
Aunortisation of intangible assets 1.80 -
Depreciation of Right of use assets 3.89 3.53
724.19 260.65
32 Other expenses
Rent 5.62 0.50
Stores and spares constuned 710.51 176.58
Rates and taxes 40.78 0.16
Power and fuel 1,784.38 390.74
Water charges 2981 -
Packing charges 424.22 93.10
Carriage and freight 1,131.83 358.71
Shared service cost 41.20 -
Insurance 64.85 12.53
Travelling and conveyance 19.90 3.28
Communication 1.88 1.32
Repairs and maintenance
- Machinery 2.35 2,34
- Others 181.88 12.13
Professional and consultancy charges (refer note 34) 24.54 28.83
Product certification charges 99.72
Net loss/ (gain) on foreign currency transactions and translation 15.14 1.80
Director's sitting fees 3.00 -
Security charges 23.28 8.03
Miscellaneous expenses 11.63 4.09

4.616.61 1.094.14




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited')
Notes to the financial statements for the year ended 31 March, 2024 (continned)

33 (a) Contingent liabilites
Disputed claims/levies (excluding interest, if any) - Nil (31 March, 2023 - Nil)

33 (b) Commitments

Estimated amount of Contracts remaining to be executed on capital account and not provided for (net of advances) Rs 1,423.21 lakhs (31 March 2023: 9,763.59 lakhs lakhs).

33 (c) Other commitments

The company has imported capital goods under the export promotion capital goods scheme to utilize benefit of a zero customs duty rate. These benefits are subject to future exports within

the stipulated year and such export obligation at year end 31 March 2024 aggregate to Rs. 28,535.81 lakhs (31 March 2023: 14,322.59 lakhs).

34. Auditors’ remuneration
Audit fees and certification charges included in professional fees (excluding taxes)

{ Amount 1n X lakhs)

Particulars

For the year ended

31 March, 2024

For the year ended
31 March, 2023

Statutory audit * 6.25 3.00
Limited review 3.00 -
Tax Audit » 1.75 -
Other certifications 0.60 -
Total 11.60 3.00

* [ncludes Rs. 1.25 lakhs pertaining to March 31, 2023
~ Includes Rs. 0.75 lakhs pertaining to March 31, 2023

35. Corporate social responsibility (CSR):

Seclion 135 of the Companies Act 2013 and the Rules made thereunder prescribe that every company having a net worth of Rs 500 crore or more, or tumover of Rs 1,000 crore or more or a net profit
of Rs 5 crore or more during any financial year shall ensure that the Company spends in every financial year, at least 2% of the average net profits made during the three immediately preceding
financial years, in pursuance of its Corporate Social Responsibility (CSR) policy. The provisions pertaining to CSR as prescribed under the Companies Act 2013 are not applicable to the Company for

the current year.

36. Earnings per share ('"EPS'")

Particulars

For the year ended
31 March, 2024

Earnings for calculation .nf Basic EPS
Profit available for equity shareholders

Earnings for calculation of Diluted EPS

Profit available for equity shareholders

Net profit for the year for calculation of Diluted EPS

Nominal value per share (in Rs.)

Shares:

Number of shares at the beginning of the year

Total number of equity shares outstanding at the end of the year

Weighted average number of equity shares outstanding during the year (a)
Equity shares upon conversion of compulsory convertible debentures (CCDs)
Weighted average number of CCDs outstanding during the year (b)

Weighted average number of equity and CCDs outstanding during the year - for Basic and Diluted (a+b)

Euarnings per sharc in Rs. — Par value of Rs.10 per share
Basic EPS (Rs.)
Diluted EPS (Rs.)

34030

340.30
340.30
10

24,500
24,500
24,500
11,99,75,500
11,99,75,500
12,00,00,000

028
0.28

For the year ended
31 March, g023_

315.23

31523
31523
10

24,500
24,500
24,500
11,99,75,500
11,16,53,401
11,16,77,901

0.28
0.28

37. Related party disclosures
1. Holdirg Company
a. JSW Steel Limited

IL. Independent non-executive directors
a, Mr. Alok Mehrotra
b. Ms. Rakhi Jain

ILL. Other related parties
a. Jindal Saw Limited
b. Jindal Steel Power Limited
c. JSW Cement Limited
d. JSW Energy Limited
e. JSW Global Business Solutiond imited
f. JISW [P Holdings Private Limited
g. JSW One Distribution Limited
h. JSW Vijayanagar Metallics Limited
i. Rushabh Pagariya
j- Siddharth Kunkulol
k. Anup Rajiv Nilawar
|. Dilip Pagariya
m. Jayant Suryakant Padgilwar




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited')
Notes to the financial statements for the year ended 31 March, 2024 (continued)

37. Related party disclosures

A. Transaction with related parties for the year ended

—{ Amount i ¥ lakhs)

Particulars

Holding Company

Other related parties

For the year ended For the year ended
31 March, 2024 31 March, 2023

For the year ended For the year ended
31 March, 2024 31 March, 2023

Issue of Zero coupon compulsory convertible debentures (CCDs)

JSW Steel Limited - |, 26642 - -
; AT - - - B8.30
- - - 20,00
Anup Rajiv Nilawar - - - 79.15
Jayant Suryakant Padgilwar - - - 79.15
Siddbharth Kunkulol - - - 50.00
Total - 1,266.42 - 316.60
Purchase of Goods [ Services
ISW Cement Limited £ - 107.48 98.57
Jindal Saw Limited 5 = - 2330
(JSW Energy Limited - - 1.941.62 66341
JSW Steel Limted - 2832935 12.676.81 - -
Jindal Steel Power Limited B e - 67.59 -
JSW Global Business Solutiondimited - - 41.20 -
JSW IP Holdings Private Limnited - - 3217 -
Total - o 2832035 12,676.81 2,190.06 795.49
Sale of Goods - o
JSW Steel Limted 418.23 28 - -
JSW One Distribution Limited - - 250,09 -
JSW Vijayanagar Metallics Limited - - 37.81 -
Total 418.23 84.28 287.90 -
Inter corporate loan taken
JSW Seel Limted - 200.00 - -
Total - 200.00 - -
Interest Expenses
JSW Steel Limted S 20.26 N 5.09 - -
Tatal _ 20.26 509 - -
Interest Income
JSW Energy Limted - - 30.08 10.60
Total = - 30.08 10.60
Security Deposits Given
JSW Steel Limted - 43.83 = =
Total - 43.83 - -
Lease rentals
JSW Steel Limted 0.26 0.26 - *
Total 0.26 0.26 =. *
Dividend Income
JSW Energy Limited - - 1.44 -
= - 1.44 -

Total




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited')
Notes to the financial statements for the year ended 31 March, 2024 (continued)

37. Related party disclosures

B. Amount due to/from related parties ( Amount in  lakhs)
Holding Company Other related parties
Particulars As at As at As at As at
o o 31 Mapch, 2024 31 March.2023 31 March, 2024 31 March, 2023
Trade / Capex Payables —
JEW Cement Limited - - .35 30,48
JSW Steel Limted _6,763.85 6.821.93 = -
JSW Energy Limited B B - - 37135 34842
JSW Global Business Solutiond_imited - = - 4038 =
JSW [P Holdings Private Limited - - o 34.51 - -
Total - 6,763.85 6,821.93 466.59 378.90
Discounts / Rebate Receivable =
JSW Siee| Limted N - = 354,01 I T - — -
__ Total — o . _ . = = -
Trade Receivable
JSW Steel Limted 165.70 75.55 - -
JSW One Distribution Limited - - - 4351
Total — 165.70 7555 4351 -
Advances received from customers
JSW Vijayanagar Metallies Limited - - 033 -
Total — - - - 0.33 -
Advances given to suppliers —
Jindal Steel Power Limnited - - 0.56 -
Total - . - - - 0.56 -
Inter corporate loan received - -
JSW Steel Limted 200.00 200.00 - -
__Total ) 200.00 200.00 - -
Interest payable on loans . o
JSW Steel Limted 2281 4.58 - -
Total - - 22.81 4.58 e -
Interest receivable on Security deposits )
JSW Energy Limited - - 26.01 9.34
Total - - 26.01 9.54
Security Deposits Given B
JSW Steel Limted 7170 77.70 - -
JSW Energy Limited o - - 300.00 300.00
Total 71.70 77.70 300.00 300.00
Notes:

1. The transactions are inclusive of taxes wherever applicable.
2. The transactions are disclosed under various relationships (i.e. holding and other related parties) based on the status of related parties on the date of transactions.

3. The Company gives or receives trade advances during normal course of business. The transactions against those trade advances are parl of above-mentioned purchases or sales and accordingly, such
trade advances have not been shown separately.

C tion to key ma t per. 1:

. For the year ended For the year ended
Pl T 31 March, 2024 31 March, 2023
Short-term employee benefits - -
Post-employment benefits - -
Other long-term benefits - -
Termination benefits = -
Share-based payment = =
Total p ion to key personnel - -
Notes:

The [ndependent Directors are paid remuneration by way of sitting fees. The Company pays silting fees at the rate of Rs. 20,000 for meeting of the Board and Rs. 10,000 each for Audit and other
cormunittee meetings attended by them. The amount paid to them by way of sitting fees during current year is Rs. 3 Lakhs (March 31,2023 - Nil), which is not included above

Terms and conditions

Sales:

The sales to related parties are made on terms equivalent to those that prevail in arm’s length transactions and in the ordinary course of business. Sales transactions are based on prevailing price lists
and memorandum of understanding signed with related parties. For the year ended 31 March, 2024 & 3| March, 2023, the Company has not recorded any impairment of receivables relating to amounts
owed by related parties.

Purchases:

The purchases from related parties are made on terms equivalent to those that prevail in arm’s length transactions and in the ordinary course of business. Purchase transactions are based on made on
normal commercial terms and conditions and market rates.

Lease:

Company has taken lease hold land from related party by giving a security deposit equivalent to guideline market value and nominal lease rents which represents its anms length price in the ordinary
course of business




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited')
Notes to the financial statements for the year ended 31 March, 2024 (continued)

38. Employee benelits

a) Defined contribution plan
The Company operates defined contribution retirement benefit plans for all qualifying employees. Under these plans, the Company is required to contribute a specified percentage of payroll costs,

b) Defined benefit plans
The Company has unfunded defined benefit plans for all qualifying employees The level of benefits provided depends on the member's lenuth of service and salary at retirement age. The gratuity
plan is covered by The Payment of Gratuity Act, 1972 Under the gratuity plan, the eligible employees are entitled to post-retirement benefit at the rate of | 5 days’ salary for each year of service until
the retirement age of 58 and 60, without any payment ceiling. The vesling period for gratuity as payable under The Payment of Gratuity Act, 1972 is 5 years
The plans in India typically expose the Company to actuarial risks such as: longevity risk and salary risk
The present value of the defined benefit plan [liability is calculated by reference to the best estimate of the mortality of plan
Longevity risk: participants both during and after their employment. An increase in the life expectancy of the plan participants will increase the
plan’s habtliry
Salary risk: The present value of the defined benefit plan liability is calculated by refergnce to the future salaries of plan participants. As such,
an ineredse i the salary of the plan participants will increase the plan’s hability
No other post-retirement benefits are provided Lo these employees
The most recent actuarial valuation of the plan assets and the present value of the defined benefit obligation were carried out at 31 March, 2024 by Independent, Qualified Actuary. The present value
of the defined benefit obligation. and the related current service cost and past service cost, were measured using the projected unit credit method.
( Amount in ¥ lakhs)
As at As at
31 March, 2024 31 March, 2023

Employee benefits:

Disclosure as per IND AS-19 - Employees benefits are categorised as follows:
A. Defined Contribution Plans:
Company’s contribution to provident fund and pension fund (included in note 29) 17.94 816

B. Defined Benefit Plans:
i) Gratuity
a) Liability recognised in Balance Sheet
i) Present value of obligation

Opening balance 231 0.06
Interest Cost 017 -
Currenl service cost 229 23
Actuarial (vain)/loss on obligation 083 0.02
Closing Balance 5.55 231
b) Expenses during the year
Service Cost 224 223
Interest Cost 017 =
Component of defined benefit cost recognised in statement of profit and loss 241 223

€} Principal actuarial assumptions <

For the year ended  For the year ended

facicelacy 31March,2024 31 March, 2023
Discount rate 7.21% 751%
Expected rate(s) of salary increase 6.00% 6,00%
Expected return on plan assets NA NA
Attrition rate 4.00% 2,00%

Indian Assured Lives Indian Assured Lives
Mortality rate during employment Mortality Mortality

2012-14 (Urban) 2012-14 (Urban)

d) Sensitivity Analysis:
The sensitivity analysis below have been determined based on reasonably possible changes of the respective assumptions occurring at the end of the reporting period, while holding all other
( Amount in  lakhs)

A == As aB1 March, 2024 As aB{ March, 2023
Particulars — — e
Increase Decrease Increase Decrease
Discount rate (1% movement) (0.74) 091 {0.36) 045
Future salary growth (1% movement) 0.91 (0.76) 0.46 (0.37)
Employes tumover (1% moveinent) - 0.11) 0,09 (0.04) 0.03

The sensitivity analysis presented above may not be repr;se;lalive of the actual change in the projected benefit obligation as it is unlikely that the cﬁ;nge in assumptions would occur in isolation of
one another as some of the assumplions may be correlated

€) Maturity analysis of projected benefit obligation: ( Amount in ¥ lakhs)

Particulars Less than a vear Between 1 t0 5 years Over 5 years Total

As at 31 March, 2024 B

Projected benefit payable 0.01 061 19.94 20.56

As at 31 March, 2023

Projected benefit payable - 0.10 1092 11.02
N As at As at

Barticulars B 31 March,2024 31 March, 2023

ii} Privilege leave Iiabﬁily
a) Liability recognized in the Balance Sheet
Present value of obligation

Opening balance 450 0.06

Paid during the year (2.99) -

Service cost (0.42) 4.44

Closing balance 1.09 B 4.50
b) Expense during the year

Service cost (0.42) 4.44

Notes:

|. The averare duration of the defined benefit plan obligation at the end of the reporting period is 7 years (31 March 2023: 7 years)

2. The discount rate is based on the prevailing market yields of Government of india securities as at the balance sheet date for the estimated term of the obligations
I) Experience adjustments::

Particulars 2023-24 2022-23 2021-2022 2020-2021 2019-2020
Defined benefit obligation 555 231 0.06 - -
Plan assets - - - - -
Surplus / (deficit) 5.55 23 0.06 - -
Expenence adjustments on plan liabilities —Loss/(gain) 083 0.02 - - -

Expertence adjusmme - - =
Other long term be
Compensated Absences

Under the compensated absences plan, leave encashment is payable to certain eligible employees on separation from the company due to death,retirement,superannuation or resignation. Employees
are entitled to encash leave while serving the company at the rate of daily salary. as per current accumulation of leave days. The company also has leave policy for certain employees to compulsorily

encash unavailed leave on 31st December every year al the current basic salary
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Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited")
Notes to the financial statements for the year ended 31 March, 2024 (continued)

40 Financial Instruments
Financial Instruments - Capital risk management

The Company being in a capital intensive industry, its objective is to maintain a strong credit rating, healthy capital ratios and establish a capital structure that would maximise the return to

stakeholders through optimum mix of debt and equity.

The Company’s capital requirement is mainly to fund its capacity expansion, repayment of principal and interest on its borrowings and strategic acquisitions. The principal source of funding
of the Company has been, and is expected to continue to be, cash generated from its operations supplemented by funding from bank borrowings and the capital markets. The Company is not

subject to any externally imposed capital requirements.

The Company regularly considers other financing and refinancing opportunities to diversify its debt profile, reduce interest cost and elongate the maturity of its debt portfolio, and closely
monitors its judicious allocation amongst competing capital expansion projects and strategic acquisitions, to capture market opportunities at minimun risk.
The Company monitors its capital using gearing ratio, which is net debt, divided to total equity. Net debt includes, interest bearing loans and borrowings less cash and cash equivalents, bank

balances other than cash and cash equivalents and current investments

( Amount in ¥ lakhs)

Particulars S —
31 March, 2024 31 March, 2023
Long tenn borrowings 19,432.84 13,546.94
Short term borrowings 2,331.11 -
Less: Cash and cash equivalents (450.55) (1,086.91)
Less: Bank balances other than cash and cash eyuivalents (297.65) [ 140.00)
Net debt 21.015.75 12,320.03
Total equity 12.819.04 12,295.80
1.64 1.00

Gearing ratio

i. Equity includes equity share capital, Intruments entire in equity nature and other equity
ii Debt is defined as long and short tern borrowings as described in note 15 and 18

Financial Instruments - Classifications

The accounting classification of each category of financial instrumnents, and their carrying amounts, are set out below:

Financial assets

(Amount in 2 lakhs)

Fair value through other

Fair value through

Particulars Carrying Amortised cost gt Fair value
amount comprehensive income profit or loss
As at 31 March, 2024
[nvestments 380.80 - 380.80 380.80
Trade receivables 4,117.96 4,117.96 - - 4,117.96
Cash and cash equivalents 450.55 450.55 - - 450.55
Bank balances other than cash and cash equivalents 297.65 297.65 - - 297.65
Other financial assets 1.835.86 1,809.21 - 26.65 1,835.86
7,082.82 6,675.37 380.80 26.65 7,082.82
As at 31 Mareh, 2023
Investments 173.41 - 173.41 - 173.41
Trade receivables 5,127.18 5,127.18 - - 5,127.18
Cash and cash equivalents 1,086.91 1,086.91 - - 1,086.91
Bank balances other than cash and cash equivalents 140.00 140.00 3 - 140.00
Other financial assets 735.50 711.05 - 24.45 735.50
7.263.00 7.065.14 17341 24.45 7,263.00

Financial liabilities

Fair value through other

Fair value through

Particulars Carrying Amortised cost Lo, Fair value
amount comprehensive income profit or loss

As at 31 March, 2024 B o

Borrowings # 21,763.95 21,763.95 - - 21,763.95

Lease liabilities 1.82 1.82 - - 1.82

Trade payables 8,226.83 8,226.83 S 8,226.83

Other financial liabilities 2,310.06 2,310.06 - = 2,310.06
32,302.66 32,302.66 - - 32.302.66

As at 31 March, 2023

Borrowings # 13,546.94 13,546.94 - - 13,546.94

Lease liabilities 1.90 1.90 - 3 1.90

Trade payables 7,690.67 7,690.67 - - 7,690.67

Other financial liabilities 1,135.79 1,135.79 - - 1.135.79
22,375.30 22,375.30 - - 22,375.30

Fair value hierarchy of financial instruments

The carrying amounts of trade receivables, trade payables, capital creditors, cash and cash equivalents, other bank balances, other financial assets and other financial liabilities (other than

those specifically disclosed) are considered to be the same as their fair values, due to their short tenn nature.

Some of the Company's financinl assets are measured at fair value at the end of each reporting period

i Amount in # lakhs)

As at

As at

Level

Valuation techniques

Particul
Artienars 31 March, 2024 31 March, 2022 and key inputs
ted bid prices i
Quoted investments in equity shares measured at FVTOCI 380.80 173.41 1 Qu_o ed bid prices in an
active market
Details of Financial assets/ liabilities ineasured at amortised cost but fair value disclosed in category wise
Particulars As at As at Level Valuation techniques
31 March, 2024 31 March, 2023 and key inputs
Discounted cash flow on
Carrying value 21,763.95 13,546.94 observable Future cash
d on t
Long Tenm Borrowings # 5 flows are based on enns
of borrowings
Fair value 21,763.95 13,546,94 discounted at a rate that

reflects market risks

There have béen no tramsfers between Level | and Level 2 during the period
# includes current maturities of long tenn borrowings




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited")
Notes to the financial statements for the year ended 31 March, 2024 (continued)

41. Financial Instruments: Financial risk management

The Company has a Risk Management Committee established by its Board of Directors for overseeing the Risk Management Framework and developing and monitoring the Company’s
risk management policies. The risk management policies are established to ensure timely identification and evaluation of risks, setting acceptable risk thresholds, identifying and mapping
controls against these risks, monitor the risks and their limits, improve risk awareness and transparency. Risk management policies and systems are reviewed regularly to reflect changes in
the market conditions and the Company’s activities to provide reliable information to the Management and the Board to evaluate the adequacy of the risk management framework in
relation to the risk faced by the Company. The risk management policies aims to mitigate the following risks arising from the financial instruments:

» Liquidity risk

» Market risk

» Credit risk and

» Commodity price risk

(A) Liquidity risk

Liquidity risk refers to the risk of financial distress or extraordinary high financing costs arising due to shortage of liquid funds in a situation where business conditions unexpectedly
deteriorate and requiring financing. The Company requires funds both for short term operational needs as well as for long term capital expenditure growth projects. The Company generates
sufficient cash flow for operations, which together with the available cash and cash equivalents and short tenn investments provide liquidity in the short-term and long-tenn. The Company
has established an appropriate liquidity risk management framework for the management of the Company’s short, medium and long-term funding and liquidity management requirements.
The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities, by continuously monitoring forecast and actual cash flows, and
by matching the maturity profiles of financial assets and liabilities.

The following tables detail the Company’s remaining contractual maturity for its non-derivative financial liabilities with agreed repayment Years and its non-derivative financial assets. The
tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the Company can be required to pay. The tables include both
interest and principal cash flows.

(i) Maturities of financial assets
The tables below analyse the Company's financial assets into relevant maturity groupings based on their contractual maturities for:

As at 31 March, 2024 R - ( Amount in ¥ lakhs)
Particulars <1 year 1-5 years More than 5 vears Total
Tnvestments - - 380.80 380.80
Trade receivables 4,117.96 - - 4,117.96
Cash and cash equivalents 450.55 - - 450.55
Bank balances other than cash and cash equivalents 297.65 - - 297.65
Other financial assets 1,101.53 406.68 327.65 1,835.86
Total 5,967.69 406.68 708.45 7,082.82
As at 31 March, 2023 ( Amount in ¥ lakhs)
Particulars o B <1 year 1-5 years More than 5 years Total
Investments T - - 173.41 173.41
Trade receivables 5,127.18 = - 5,127.18
Cash and cash equivalents 1,086.91 = = 1,086.91
Bank balances other than cash and cash equivalents 140.00 . - 140.00
Other financial assets 22.41 387.64 325.45 735.50
Total 6.376.50 387.64 498.86 7.263.00

(ii) Maturities of financial Liabilities
The tables below analyse the Company’s financial liabilities into relevant maturity groupings based on their contractual maturities for:

As at 31 March, 2024 ( Amount in ¥ lakhs)
Particulars <1 year 1-5 years More than 5 years Total
Borrowings 2.356.00 15.705.00 3.629.61 21,690.61
Inter corporate deposit 5 200.00 - 200.00
Trade payable 8,226.83 = - 8,226.83
Other financial liabilities 2.310.06 - < 2,310,06
Lease liabilities 0.26 1,04 0.52 1.82
Total 12,893.15 15,906.04 3,630.13 32,429.31
‘As at 31 March, 2_023 - ( Amount in  lakhs)
Particulars <1 year 1-5 years More than 5 years Total
Borrowings T - 11,778.50 1.721.50 13,500.00
Inter corporate deposit - 200.00 - 200.00
Trade payable 7.690.67 - - 7,690.67
Other financial liabilities 1.135.79 - - 1,135.79
Lease liabilities 0.26 1.04 0.60 1.90
Total 8,826.72 11,979.54 1,722.10 22,528.36

The amounts disclosed in the table are the contractual undiscounted cash flows. k/
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41. Financial Instruments: Financial risk management

(B) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of change in market prices, Market risk comprises three types of risk: foreign
currency risk, interest rate risk and other price risk such as equity price risk and commodity risk.

(i) Foreign currency risk

The Company operates internationally and is exposed to foreign exchange risk arising from foreign currency transactions, primarily with respect to the EURO. Foreign exchange risk arises
from future commercial transactions and recognised assets and liabilities denominated in a currency that is not the company's functional currency (INR). The risk is measured through a
forecast of highly probable foreign currency cash flows. The objective of the hedges is to minimise the volatility of the INR cash flows of highly probable forecast transactions.

Net exposure to foreign currency risk

March 31, 2024 { Amount in lakhs)
Particulars GBP 2 EURO k4 Total ¥
Advances = = - .

Payables (0.23) (23.89) (30.67) (1.120.98) (1.144.87)
(0.23) (23.89) (30.67) (1,120.98) (1,144.87)

Net exposure to foreign currency risk
March 31, 2023 ( Amount in lakhs)
Particulars GBP T EURO k4 Total ¥
Advances 0.06 1.25 1.44 128.55 129.80
Payables - - (0.55) (49.60) (49.60)
0.06 1.25 (.89 78.95 80.20

Sensitivity Analysis :

Sensitivity of profit on a possible change in foreign exchange rates of +/-5% : { Amount in 2 lakhs)
o - o o Impact on Profit or Loss
Particulars March 31, 2024 March 31, 2023
Foreign exchange rate increased by 5% (57.24) 401
Foreign exchange rate decreased by 5% 57.24 (4.01)
Interest rate decreased by 500 basis points - (132.56) (134.77)

(ii) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company is exposed to interest
rate risk because funds are borrowed at fixed and floating interest rates. Interest rate risk is measured by using the cash flow sensitivity for changes in variable interest rate. The borrowings
of the Company are principally denominated in rupees with mix of fixed and floating rates of interest.

The following table provides a break-up of the Company’s fixed and floating rate borrowings: ( Amount in  lakhs)

) As at As at
Particulars 31 March,2024 31 March, 2023
Fixed rate borrowings 200.00 200.00
Floating rate borrowings 21,690.61 13,499.87
Less: Upftont fees (126.66) (152.93)
Total borrowings (refer note 15 & 18) 21,763.95 13,546.94

The sensitivity analyses below have been determined based on the exposure to interest rates for floating rate liabilities, after the impact of hedge accounting, assuming the amount of the
liability outstanding at the year-end was outstanding for the whole year.

If interest rates had been 100 basis points higher / lower and all other variables were held constant, the Company’s profit for the year ended 31 March, 2024 would decrease / increase by
Rs, 21691 lakhs (for the year ended 31 Maich, 2023: decrease / increase by Rs. Rs. 135 lakhs ). This is mainly attributable to the Company’s exposure to interest rates on its variable rate
(C) Credit risk

Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in financial loss to the Company. The Company has adopted a policy of only dealing with
creditworthy counterparties and obtaining sufficient collateral, where appropriate, as a means of mitigating the risk of financial loss from defaults.

The Company is exposed to credit risk for trade receivables, cash and cash equivalents, investments, other bank balances, loans, other financial assets, financial guarantees and derivative
financial instruments.

Moreover, given the diverse nature of the Company’s business trade receivables are spread over a number of customers with no significant concentration of credit risk. only a single
customer accounted for 10% or more of the trade receivables in any of the years presented. The history of trade receivables shows that collections are received with in due dates. Therefore,
the Company does not expect any material risk on account of non performance by any of the Company’s counterparties, The assessment is carried out considering the segment of customer.
impact seen in the demand outlook of these segments and the financial strength of the customers in respect of whom amounts are receivable. Basis this assessment, the Company believes
no allowance for doubtful trade recievable is required as on 31 March. 2024.

The carrying value of financial assets represents the maximum credit risk as at 31 March, 2024 and 31 March, 2023,

In respect of financial guarantees provided by the Company to banks and financial institutions, the maximum exposure which the Company is exposed to is the maximum amount which the
Company would have to pay if the guarantee is called upon. Based on the expectation at the end of the reporting period, the Company considers that it is more likely than not that such an
amount will not be payable under the guarantees provided.

(D) Commodity price risk

The Company’s revenue is exposed to the market risk of price fluctuations related to the sale of its steel products. Market forces generally determine prices for the steel products sold by the
Company. These prices may be influenced by factors such as supply and demand, production costs (including the costs of raw material inputs) and global and regional economic conditions
and growth. Adverse changes in any of these factors may reduce the revenue that the Company earns from the sale of its steel products.

The Company is subject to fluctuations in prices for the purchase of wire rod coil, dies, chemicals & other raw material inputs. The Company purchased primarily all of its wire rod coil
and other input requirements at prevailing market rates during the year ended 31 March 2024

The Company aims to sell the products at prevailing market prices. Similarly, the Company procures key raw materials like wire rod coil based on prevailing market rates as the selling
prices of steel prices and the prices of input raw materials move in the same direction.

The Company is presently evaluating the Commodity hedging (risk management tool) to secure the future cash flows in case of volatility by entering into commodity forward contracts.




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited')
Notes to the financial statements for the year ended 31 March, 2024 (continued)

42. Ind AS 115 Revenue from contracts with customers
The Company recognises revenue when control over the promised goods or services is transferred to the customer at an amount that reflects the consideration to which the

Company expects to be entitled in exchange for those goods or services.
[ Amount in % fakhs)
For the year ended  For the year ended

Sy 31 March, 2024 31 March, 2023
Revenue from contracts with customer - Sale of products 34,717.89 12,186.12
Other operating revenue 1,099.31 84.28
Total revenue from operat_i;);s* - 35,817.20 12,270.40
India N T 35.817.20 12,270.40
Outside India S -
Total revenue from operations - 35,817.20 12,270.40
ﬁming of revenue recognition a o
At a point in time 35,817.20 12,270.40
Total revenue {rom operations B 35,817.20 12,270.40

* Qut of which Rs. 400.29 Lakhs (31 March, 2023: Rs. 2,092.65 Lakhs) is

Contract Balances ~ (Amount in ¥ lakhs)

} As at As at
LT 31 March, 2024 31 March, 2023
Trade Receivables (refer note 7) 4,117.96 5,127.18
Contract liabilities
Advance from customes (refer note 22) ~ - _5&80_ _563_90

The credit period on sales of goods ranges from 7 to 120 days with or without security.
~ Contract Habilities include short term advances received for sale of goods.
Out of the total contract liabilities outstanding as on 31 March, 2024 : Rs. 536.80 lakhs (31 March, 2023: Rs. 563.90 lakhs ) will be recognised by 31 March, 2025 and

Refund liabilities

Particul As at As at
o - 31 March,2024 31 March, 2023
Arising from volume rebates and discount (included in other financial liabilities- refer note 20) 341.66 51.80

The Company does not have any significant adjustinents between the contracted price and revenue recognised in thstatement of profit and loss account,

43. Segment reporting
The Company is in the business of manufacturing steel products having similar economic characteristics, primarily with operations in India and regularly reviewed by the Chief

Operating Decision Maker (‘CODM’) for assessment of Company’s performance and resource allocation, The information relating to revenue from external customers and
location of non-current assets of its single reportable seginent has been disclosed as below

a) Revenue from operations ( Amount in ¥ lakhs)

For the year ended  For the year ended

faricuiars 31 March, 2024 31 March, 2023
Domestic * o 35.817.20 12.270.40
Export = -
Total 35,817.20 12,270.40

* Out of which Rs. 400,29 Lakhs (31 March, 2023: Rs. 2,092.65 Lakhs) is capitalized.

b) Non current assets
All non-current assets of the Company are located in India.

( Amount in ¥ lakhs)

¢) Customer contributing more than 10_% of Revenue L n
For the year ended  For the year ended

Particulars . 31 March,2024 31 March, 2023
Larsen & Toubro Limited 13.071,68 4,165.14
Total 13.071.68 1.165.14

\( =~
@G MUMBAI ™
* ( FRNR 109574W ) *
% [ v 2.5
N
(B

Tp L
LeRED Ao




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited')
Notes to the financial statements for the year ended 31 March, 2024 (continued)

44. Events occurring after balance sheet
The Company perforined a review of events subsequent to the balance sheet date through the date the financial statements were issued and determined that there were no such
events requiring recognition or disclosure in the financial statements.

45 Additional information

u) C.1.F value of imports {_Amount in ¥ lakhs)
Particulars For the year ended  For the vear ended
31 March, 2024 31 Murch, 2023
Capital goods 9,034.13 -
Raw materials - -
Stores & spare parts 70.44 4.96

b) Expenditure in foreign currency

For the year ended  For the year ended
31 March, 2024 31 March, 2023

Product certification charges 59.78 -

Particulars

¢) Earnings in foreign currency - Nil
46. Additional regulatory information required by Schedule 111

(i) Details of benami property held
No proceedings have been initiated on or are pending against the Company for holding benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988)
and Rules made thereunder.
(ii) Wilful defaulter
The Company has not been declared wilful defaulter by any bank or financial institution or government or any government authority or other lender in accordance with the
guidelines on wilful defaulters issued by the Reserve Bank of India.
(iii) Compliance with number of layers of companies
The Company do not have any subsidiary as at the balance sheet date, accordingly compliance with section 2(89) of the Companies Act read with Companies (Restriction on
number of layers) Rules, 2017 does not arise
(iv) Utilisation of borrowed funds and share premium
(1) The Company has not advanced or loaned or invested funds to any other persons or entities, including foreign entities (Intermediaries) with the understanding that the
Intenmediary shall:

a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries) or

b. provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.

(2) The Company has not received any fund from any persons or entities, including foreign entities (Funding Party) with the understanding (whether recorded in writing or
otherwise) that the Company shall:

a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or

b. provide any guarantee, security or the like on behalf of the ultimate beneficiaries.
Presently no quarterly returns or statements of fund utilisation need to be filed by the Company with banks or financial institutions.

(v) Undisclosed income

There is no income surrendered or disclosed as income during the current or previous year in the tax assessments under the Income Tax Act, 961, that has not been recorded in
the books of account.

(vi) Details of crypto currency or virtual currency

The Company has not traded or invested in crypto currency or virtual currency during the current or previous year.

(vii) Title deeds of immovable properties not held in name of the company

The company does not hold any immovable property.

(viii) Registration of charges or satisfaction with Registrar of Companies (ROC)

There are no charges or satisfaction which are yet to be registered with the Registrar of Companies beyond the statutory period.

(ix) Relationship with Struck off Companies

The Company has no transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of the Companies Act, 1956
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48

49

The Company has been maintaining its books of accounts in the SAP which has feature of recording audit trail of each and every transaction, creating an edit log of each change
made i books of aecount along with the date when such changes were made and ensuring that the audit trail cannot be disabled, throughout the year as required by proviso to
sub rude (1) of rule 3 of The Companies (Accounts) Rules, 2014 known as the Companies (Accounts) Amendment Rules, 2021, However, the audit trail feature is not enabled
for diveet changes 1o data in the underlying database and in the application when using certain privileged access rights. The Company as per its policy has not granted privilege
access for change (o data in the underlying database as evident from the manual log being maintained in this regard and further privilege access rights to application are restricted
only to speeific authorised users for which audit tail exists except in certain debuguing cases.

The Company in the month of March 2024 has also implemented Privileged Access Management tool (PAM), onboarded the SAP database servers on the PAM tool and the
process of monitoring database is currently under testing phase. The PAM is an identity management tool which focuses on the control, monitoring, and protection of privileged
accounts within an organization. The PAM tool saves complete screen video recording sessions of all the admin activities as soon as they authenticate on the PAM console and
connect to the target resources (Servers, Network Devices, Applications and Database) which acts as an audit trail feature

Previous year figures have been regrouped / reclassified wherever necessary to conform with the current year's classification / disclosure
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