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To the Members of
Bhushan Power & Steel Limited

Report on the Audit of Financial Statements

Opinion

We have audited the accompanying financial statements of Bhushan Power & Steel Limited (*the
Company”), which comprises of Balance Sheet as at March 31, 2024, the Statement of Profit and
Loss (including Other Comprehensive income), the Statement of Changes in Equity and the
Statement of Cash Flows for the year then ended, and notes to the financial statements including a
summary of material accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (the Act) in
the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under Section 133 of the Act read with Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2024, its profit (including other
comprehensive income), its changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India (ICAl) together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and apprapriate to provide a basis
for our audit opinion on the financial statements.

Emphasis of Matter

Attention is drawn to note no. 45 of the financial statements regarding pending adjudication of appeals:
filed by erstwhile promoters of the Company, certain operational creditors and the Directorate of
Enforcement with the Hon'ble Supreme Court against the Order of NCLAT. The financial statements of
FY 2020-21 and FY 2021-22 have been prepared after giving impact of the resolution plan approved
by NCLAT including the adjustments made during the measurement period in accordance with IND AS
103 “Business Combination”.

Our opinion is not modified in respect of this matter.
Information Other than the Financial Statements and Auditor's report thereon

- The Company’s Board of Directors is responsible for the preparation of other information. The Other
information comprises the information included in the Board's Report including Annexures to the
Board report but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial st
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If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Management responsibilities for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance (including other comprehensive income), changes in equity
and cash flows of the Company in accordance with the accounting principies generally accepted in
India, inciuding the Accounting Standards specified under Section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for ovérseeing the Company's financial reporting process.
Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion, Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

s |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve coliusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3){i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

e« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the entity’s ability to continue
as a going concern. If we conclude that 2 material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disciosures are inadequate, to madify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our auditors teport. However, future events or conditions
may cause the Company to cease to conti m« concern,
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+ Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that individually or in
aggregate makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the resuits of our work and (i) to evaluate
the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned -
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1. Pursuant to the Companies (Auditor's Report) Order, 2020 ("the Order"), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the
Annexure “A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

('b) [n our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books except for the matters stated in the
paragraph h (vi) below on reporting under Rule 11(g).

(c) The Balance sheet, the Statement of Profit & Loss (including other comprehensive income),
the Statement of Changes in Equity and the Statement of Cash Flows dealt with by this
Report are in agreement with the books of account.

{d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act read with Companies (Indian Accounting Standards)
Rules, 2015, as amended.

(e} On the basis of the written representations received from the directors as on March 31, 2024
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2024 from being appointed as a Director in terms of Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
Annexure “B",

(g) With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of Section 197(16) of the Act;

In our opinion and to the best of our information and according to the explanations given to
us, the remuneration paid by the Company to its directors during the year is in accordance
with the provisions of Section 197 of the Act.

(h) With respect to the matters to be included in the Auditor's report in accordance with the Rule
11 of the Companies (Audit and Auditors) Rules, 2014, the modification relating to the
maintenance of accounts and other matters connected therewith are as stated in the
paragraph 2 (b) above on reporting under Section 143(3)(b) and paragraph 2 (h) (vi) below on
reporting under Rule 11(g), in our opinion and to the best of our information and according to
the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial performance
in its financial statements. [Refer note no 47 jeffansia
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ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv. (a) The Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been advanced
or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person or entity, including
foreign entity (“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend to or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been received by
the Company from any person or entity, including foreign entity (*Funding Parties"), with
the understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend to or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”)
or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that
the representation under sub clause (i} and (ii) of Rule 11(e) of The Companies {Audit
and Auditors) Rules, 2014, as provided under (a) and (b) above, contains any material
misstatement. [Refer Note no. 54 to the financial statements]

v. The Company has not declared or paid any dividend during the financial year 2023-24.
Accordingly, reporting under Rule 11 (f) of Companies (Audit and Auditors) Rules, 2014 is
not applicable.

vi. Based on our examination which included test checks, the Company has used accounting
: software for maintaining its books of account which has features of recording audit trail
{edit log) facility and the same was operated throughout the year for all relevant
transactions recorded in the software except that, audit trail feature is not enabled for
direct changes to data in the underlying database and in the application when using
certain privileged access rights. Further, during the course of our audit we did not come
across any instance of audit trail feature being tampered with. (Refer note no. 52 to the
financial statements)

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April
1, 2023, reporting under Rule 11(g) of the Companies {Audit and Auditors) Rules, 2014 on
preservation of audit trail as per the statutory requirements for record retention is not
applicable for the financial year ended March 31, 2024,

For LODHA & COLLP
Chartered Accountants
Firm registration No.— 301051E/300284

R. P. Baradiya

Partner

Membership No. 44101

UDIN: 24044101BKCJAC1585

Place: Mumbai
Date: April 30, 2024
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Annexure “A” referred to in “Report on Other Legal and Regulatory Requirements” section of
our report to the members of Bhushan Power and Steel Limited for the year ended March 31,
2024: '

i. a In respect of Company’s Property, Plant and Equipment (PPE) and Intangible Assets:

A. The Company has maintained proper records, showing full particulars including
quantitative details and situation of PPE and relevant details of right-to-use assets.

B. The Company has maintained proper records, showing full particulars of intangible
assets.

b.  As explained to us and on the basis of the our examination of the records of the Company,
the Company has a phased program for physical verification of all the PPE over a period of
three years. In our opinion, the frequency of verification is reasonable considering the size
of the Company and nature of its PPE. Pursuant to the program of the physical verification
of PPE, physical verification of certain PPE has been carried out during the year and no
material discrepancies were noticed on such verification.

¢.  According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties -
disclosed in the financial statements included under PPE ( other than properties where the
Company is lessee and lease agreements are duly executed in favour of the Company) are
held in the name of the Company except the following:

Description of | Gross Held in the | Whether Period held: | Reason for not being
Property carrying | name of promoter, indicate a | held in the name of
‘ amount director or | range, Company
their where
(Rs. in relative or | appropriate
crores) employee
Katarbaga 0.79 - Ashwini No January 16, | These land parcels
Dharua 2012 were purchased on
Katarbaga 0.98 Dasrath No duly 18, 2005 | March 26, 2021
Parekh and October | through implementation
_ 10, 2005 of resolution plan duly
Tamperkela, 4.59 Late Durga | Ex- 10 to 20 | approved by NCLAT
Sripura, ‘ Prasad employee years and now the new
Saharaposi, Sasni management is in the
Keonjhar, process of getting the
Katarbaga, same transferred in the
Kanika, Jangala, ‘ name of the Company.
Derba,
Brahminipali
Katarbaga 0.31 Parmeshwar | No May 29, 2012
Kichhu
Katarbaga 1.76 Rajeev No January 186,
Kumar 2012
Mohanty
Hemgir 025 Rakesh No August 22,
Khandelwal 2012
Jangala 0.25 Ranjit Ghosh | Ex- June 21,
Employee 2012
Tamperkela 2.66 Rishi Pal No April 24,
= 2009 &
%f_‘fﬁ&?\( February 24,
SY§ ool | 2010

=1F 1}
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Katarbaga 3.06 Sanjay No June 05,
Mehta 2012 and
June 19,
2012
Sripura, 7.20 Saraswati Employee 10 to 20
Dhubenchhapar, ' Kuanr years
Tamperkela,
Ghumkarama,
Derba, Bomaloi
Sripura 0.38 Subhash No March 23,
Sharma 2011 and
May 14, 2008
Kanika 1.72 Varinder No May 17, 09 &
Singh 11, 2012
Katarbaga 0.22 Varinder No July 06, 2012
Verma
Tamperkela, 4.31 Vikas Gupta | Employee 10 to 20
Katarbaga, years
Brahminipali,
Derba
d. The Company has not revalued any of its PPE (including right- of-use assets) and intangible
assets during the year. Hence reporting under Clause 3(i)(d) of the Order is not applicable to
the Company.
€. According to the information and explanations given to us, and on the basis of our

examination of the books and records of the Company, neither any proceedings have been

- initiated during the year nor are pending as at March 31, 2024 for holding any benami

property under the Benami Transactions (Prohibition) Act, 1988, as amended, and rules made
thereunder and hence, reporting under Clause 3(i)(e) of the Order is not applicable to the
Company.

The inventories have been physically verified by the management at reasonable intervals
during the year, except for goods in transit and those lying with third parties. The procedures
and coverage of physical verification of the inventories followed by the management are
reasonable and adequate in relation to the size of the Company and nature of it's business.
Goods in transit and inventories lying with third parties have been verified by way of
subsequent receipts/confirmations. As per the information and explanations given to us and
on the basis of examination of records of the Company, no discrepancies of 10% or more in
the aggregate for each class of inventory was noticed on physical verification of inventories as
compared to book records.

The Company has been sanctioned working capitai limits in excess of Rs. 5 crores, in
aggregate, at points of time during the year, from banks on the basis of security of current
assets. According to the information and explanations given to us, and on the basis of our
examination of the books and records of the Company, the quarterly returns or statements
comprising stock and book debt statements, filed by the Company with such banks are in
agreement with the books of account of the Company of the respective quarters. The
Company has not been sanctioned any working capital facility from financial institutions.

In respect of Investments made, provided any guarantee or security or granted any loans or
advances in the nature of loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or any other parties;

(@)

(b)

The Company has not provided any loans or advances in the nature of loans or guarantees or
provided securities to any entity during the year and hence, reporting under Clause 3(iii)(a) is
not applicable to the Company.

According to the information and explanations give
ordinary course of business and in our opinio
interest.

n.to us, the investment made are in the
AGurialiadig, not prejudicial to the Company’s
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(c) The Company has not granted any loans or advances in the nature of loans and hence,
reporting under clauses 3(iii)(c), (d), {e) and {f) of the Order is not applicable to the Company.

iv.  According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any investments, given any loans nor
provided any guarantees and securities during the year to parties covered under Section 185 and
186 of the Act. Hence, reporting under Clause 3(iv) of the Order is not applicable to the Company.

v. According to the information and explanations given to us and on the basis of examination of
records, no deposits or amounts which are deemed to be deposits have been accepted by the
Company within the meaning of Section 73 to 76 or any other relevant provisions of the Act and
the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Hence, reporting under
Clause 3(v) of the Order is not applicable to the Company.

vi. We have broadly reviewed the books of account maintained by the Company pursuant to rules
made by the Central Government for the maintenance of cost records under sub section 1 of
Section 148 of the Act in respect of Company’s products and are of the opinion that, prima facie,
the prescribed accounts and records have been made and maintained. However, we are not
required and therefore, we have not made a detailed examination of the cost records with a view to
determine whether they are accurate and complete.

vii. (a) According to the information and explanations given to us and on the basis of our examination of
the records, the Company is generally regular in depositing undisputed statutory dues including
goods and services tax, provident fund, employees’ state insurance, income tax, sales tax, duty
of customs, duty of excise, value added tax, cess and other statutory dues during the year with
the appropriate authorities. No undisputed amounts payable in respect of the aforesaid statutory
dues were outstanding as at the last day of the financial year for a period of more than six
months from the date they became payable.

(b) According to the information and explanations given to us, there are no statutory dues mentioned
in Clause vii (@) which have not been deposited on account of any dispute except the following:

Name of the statute Nature of Amount Period to which Forum where

dues Rs.in the amount dispute is pending

crores” relates
- 31.34 July, 2017 to High Court, Crissa
The OED Act, 1961 [E)'L‘fft”c'ty . March,
d 2018

Maharashtra Goods asT 1.44 July, 2017I\3Ic;rch gppellate Authority,
Service Tax Act, 2017 018 une
Kerala Goods Service GST 0.09 July, 20171\;0 A éssista}nt. coral
Tax Act 2017 20a11ric3: . ommissioner, Kerala
Uttarakhand Goods GST 0.19 July, 2017“;0 X B%/t C?(nr'\lmijsioner.
Service Tax Act, 2017 zoafg ’ arakhan
Delhi Goods Service GST 0.25 July, 2017&51%rch gaellﬁ:is tax officer,
Tax Act, 2017 2018 '
Uttar Pradesh Goods GST 0.41 July, 2017&0 A to;nt Commissioner,
Service Tax Act, 2017 203{ g '
Municipal Corporation Property 0.14 2017-18 to 2022- High Court, Delhi
of Delhi Tax 23

*Net of payment made under protest of Rs. 20.11 crores

viii.  According to the information and explanations given_to us and based on our examination of
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been surrendered or disclosed as income during the year in the tax assessments under the
income Tax Act, 1961 (43 of 1961). Hence, reporting under Clause 3(viii) of the Order is not
applicable to the Company.

iX. (a) Based on our audit procedures and on the basis of information and explanations given to us,
the Company has not defaulted in the repayment of loans or other borrowings or in the
payment of interest thereon to any lender.

(b) On the basis of information and explanations given to us, the Company has not been
declared as willful defaulter by any bank or financial institution or other lender.

(c) In our opinion and according to the information and explanations given to us, the Company
has applied term loan for the purpose for which it was obtained.

(d) On an overall examination of the financial statements, in our opinion, the Company has not
utifized funds raised on short term basis for long term purposes.

(&) The Company does not have any subsidiary, associate or joint venture and hence, reporting
under Clause 3(ix)(e) and (f) of the Order is not applicable to the Company.(Refer note no 9
to the financial statements)

x. (a) According to the information and explanations given to us and based on our examination of the
records, the Company has not raised any money by way of Initial public offer or further public
offer (including debt instrument) during the year and hence, reporting under Clause 3(x)(a) of
the Order is not applicable to the Company.

(b) According to the information and explanations given to us and based on our examination of the
records, the Company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures during the year or in the recent past and hence,
reporting under Clause 3(x)(b) of the Order is not applicable to the Company.

xi. (@) During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India and according to the
information and explanations given to us, we have neither come across any instance of fraud
by or on the Company, noticed or reported during the year, nor have we been informed of
such case by the management.

(b) Since no fraud by the Company or any fraud on the Company has been noticed or reported
during the year, reporting under Clause 3 (xi)(b) is not applicable to the Company.

(¢) We have taken into consideration the whistle blower complaints received by the Company
during the year and shared with us for reporting under this clause.

Xii. In our opinion and according to the information and explanations given tc us, the Company is not a
Nidhi Company and hence, reporting under Clause 3(xii) of the Order is not applicable to the
Company.

Xiii. According to the information and explanations given to us and based on our examination of the

records of the Company, all the transactions with related parties are in compliance with Section
177 and 188 of the Act and all the details have been disclosed in the financial statements as
required by the applicable accounting standard. Refer note. 48 to the financial statements.

Xiv. {a) In our opinion and_according to the information and explanations given to us, the Company’s
internal audit system is commensurate with the size and nature of its business.

{b) We have considered the internal audit reports for the year under audit issued to the Company
during the year and till date, in determining nature, timing and extent of our audit procedures.

XV, According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entefge=irte =any non-c:ash transactlons prescrlbed
under Section 192 of the Act with directors or persg j Qe’ét
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Xvi, {a) The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, the provisions of clause 3(xvi} (a) of the Order is not applicable to the
Company.

(b) The Company has not conducted any Non-Banking Financial or Housing Finance activities
which require a valid Certificate of Registration (CoR) from the Reserve Bank of India as per the
Reserve Bank of India Act, 1934,

(¢) The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accerdingly, the provisions of clause 3(xvi) (c) of the Order is not
applicable to the Company.

(d) There is one registered Core Investment Company (CIC} and four unregistered CICs forming
part of the Group.

Xvii. The Company has not incurred any cash losses during the current financial year and in the
immediately preceding financial year.

xviil, There has béen no resignation of the statutory auditors of the Company during the year. Hence,
reporting under Clause 3(xviii} of the Order is not applicable to the Company.

XiX. According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information accompanying the financial statements and our knowledge of the Board of
Directors and Management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that Company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a period .
of one year from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.

XX, (a) According to the information and explanations given to us and based on our examination of
records of the Company, there are no unspent amount in respect of other than ongoing projects
requires to be transferred to a fund specified in Schedule VIl to Act in compliance with second
proviso to sub-section (5) of Section 135 of the Act and hence, reporting under Clause 3(xx){(a) of
the Order is not applicable to the Company.

{b) The Company has transferred on April 29, 2024, unspent amount of Rs. 15.33 crores to a
specified bank account within the stipulated period of 30 days from the end of the said financial
year in compliance with the provision of Section 133 (6) of the Act.

For LODHA & CO LLP
Chartered Accountants
Firm registration No.— 301051E/300284

-

r\ﬂ (y-m
R. P. Baradiya

Partner

Membership No. 44101

UDIN: 24044101BKCJAC1585

Place: Mumbai
Date: April 30, 2024
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Annexure “B” referred to in “Report on Other Legal and Regulatory Requirements” section of
our report to the members of Bhushan Power & Steel Limited for the year ended March 31,
2024: ‘

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Act

We have audited the internal financial controls over financial reporting of the Bhushan Power & Steel
Limited (“the Company") as of March 31, 2024 in conjunction with our audit of the financial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the
Company considering the essential component of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAIl). These responsibilities include the design, implementation and -
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the "Guidance Note”} and the Standards on
Auditing deemed to be prescribed under Section 143(10) of the Act to the extent applicable to an
audit of internal financial controls, both applicable to an audit of internal financial controls and both
issued by the ICAl. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
Company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that .
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the entity are
being made only in accordance with authorisations of management; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of

7] g financial statements (4) also provide
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reasonable assurance by the internal auditors through their internal audit reports given to the entity
from time to time.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

in our opinion, to the best of our information and according to the explanations given to us, the
Company has, broadly, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2024, based on the internal control over financial reporting criteria
established by the Company considering the essential component of internal control stated in the
Guidance Note on Audit of Internat Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For LODHA & CO LLP
Chartered Accountants
Firm registration No.— 301051E/300284

-

A

R. P. Baradiya
Place: Mumbai Partner
Date; April 30, 2024 Membership No. 44101

LJDIN; 24044101BKCJAC1585




BHUSHAN POWER & STEEL LIMITED

BALANCE SHEET (it crores)
Note As at As at
. No. 3 March2023 1 March 2021
1 ARSETS .
Nor current assets
(a} Property, plant and equipment 2 1161247 12,388.92
by Caputal work-in-pragress 3 2,758.21 1,428.67
(©) [nvestment Property 4 53.97 .
(@) Right-of-use 5 97338 900,98 |
(&) Goodwill 6 359.47 35947 |
(0 Other intangible assets 7 671 7.56
(@) Intangible assets under development 8 102.08 415
(h) Financral assets
{1) Investments. 9 - -
) Other financial assels 0 140,56 14057
{1) Income tax assets {net) 11 85.68 38,10
() Other non-current assels 12 94.52 118.49
Total non current assets 16,167.55 15,187.31
Current assets
@ Inventories 13 6,003.00 545055
{&) Fmancial'assets
{1} Trade receivables 14 1,002.77 1,135.08
{n) Cash and cash equivalents 15 64330 1,13459
i) Bank balances other 1han () above 16 154.57 17093
(1v) Other financial assels 17 84,76 93.20
{c) Other current assets 18 7670 669.90
Total current assets §.265.10 4.,654.61
Total assets 2443455 231341 _Sl
I EQUITY & LIABILITIES
Equity
(a} Equ:ty share capital 19 100,00 100,00
{b) Other cquity 0 12,707.55 12,036,442
“Total equity 12H07.55 14136:42
Non curreént 1{abilities
(a) Finaacial liabiities
(1) Borrowings 21{a) 4329.00 1,942,211
{15} Lease habihties 49 10.25 911
{tuy Other finanoizl Labilihes 22 375.55 37614
(b) Provisions 23 368.60 33.37
Total non current liabilities 3,732.41 26073 | .
Current liabilities
(@) Financiat iabifites
(1) Borrowings 21{b) 2,135.09 £,644.06
(i) Lease habilives 49 171 111
(0ni) Acceptances 24{a) 2,246.45 277419
(iv) Trade payables 24(b}
- total oulstandsng of micro & small enterprises 32678 13362
« total oulstandimg of creditors other than nucro & small enterpnises 1092.44 129926
(v) Other financial habtlites 25 68271 344.31
(b)) Provisions % 24.69 13.98
{) Othercurrent lablizes 27 361.82 234.25
Total cuprent liabilities 5471 69 931478
Total liabilities 11.625.10 11,7551
Tatal equity and Jiabilities 2143285 AL
Material aecounting polivies 1
2To 55

Notes forming part of accounts

The avcompanying neles Form an integeal partof the Fanancial Sratements

As per cur report of even date attached
For LODHA & COLLP

Chartered Acceuntants

Firm cegistratipn,No - 301051/ E300284

R. P. BARADIYA
Pariner

Place: Mumbai
Date : 30 April 2024

it f
e |

*

AN AR SINGH

Prestdent & Whole Tame Director
DIN: 02059503
Place : Sambalpur

Place : Sambalpur
Date : 30 Apn} 2024

For and on behalf of Beard of Directors

VY AKUMAR BHAIR
Dirvetur|

DIN: 0880867

Place* Samlulpue

Date : 30 Apnl 2024

ALOK KUMAR MISHRA
Company Saritary

1C51 Membership No. ACS 1397
Place. Swmiralpur

Date ; 30 April 2024




BHUSHAN POWER & STEEL LIMITED
STATEMENT OF PROFIT & LOSS

{% in crores}
Note For the year ended  For the year ended
No. 31. March 2024 31 March 2023
I Revenue from operations 28 71,892.95 20,077.15
11 Other income 29 92.73 §1.03
Il Total income (I+11}) 21,985.68 20,158.18
IV Expenses
Cost of materials consumed 30 14,096.94 14,285.81
Purchases of stock- in- trade . 458.68 397.67
Changes in inventories of finished goods and work-in-progress 31 (446.96) (1.241.38)
Employee benefits expense 32 491.77 412.93
Finance costs 33 908.46 75381
Depreciation and amortization expenses 34 1,274.76 1,232.68
Other expenses ’ 35 4,527.76 4,417.05
Total expenses' 21.311.41 20,258.57
V  Profit/{Loss) before exceptional item and tax {I1I-IV) 674.27 1100.39)
VI Exceptionalitem 46 - 260.69
VII  Profit before tax (V+VI) 67437 16030
VIIl Tax expense
Current tax 38 - -
Deferred tax - -
IX  Profit for the year (VII-VIII) 678.27 161,30
X Other comprehensive income [OCI)
Items that will not be reclassified to profit or loss
Re-measurement gains (losses} on defined benefit plans {3.14) [278)
Total comprehensive income (3.14) {2.78)
X1 Total comprehensive incomie for the year (IX+X} 67113 15753
XII Earnings per equity share of ¥ 10 each 37
(1) Basic 1106 0.48
(2) Diluted 1.10 0.48
Material accounting policies 1
2To 55

Notes forming part of accounts

The accompanying noles form an integral part of the Financial Statements

As per our report of even dale attached
For LODHA & COLLP

Chartered Accountants

Fitm registration No. - 301051E/ E300284

-

A

R.P. BARADIYA
Partrer

Place: Mumbai
Date : 30 April 2024

ANIL ARQGH

President & Whole Time Director
DIN: 02059903

Place : Sambalpur

Date :30 April 2024

NAGARAJAN].
Chief Financial Officer
Place : Sambalpur
Date : 30 April 2024

For and on behalf of Board of Directors

AKUMAR BHAIR
Director

DIN: 08568679
Tlace : Sambalpur
Date : 30 April 2024

ALOK KUMAR MISHRA
Contpiuny Secretary!
1CSE Membérship Ne. ACS 13967
Plage : Sambalpur

Pate : 30 Aprii 2024




BHUSHAN POWER 4 STEEL LIM[TED
STATEMENT OF CHANGES [N EQUITY

(A} Eyuity share capitat

(¥ in vryrces)

Partculary

Equity share capital as £t01 April 2022
Changes in equaty shace capital
As at 31 March 2023

Chanpes in equity shane capial

Balance a5 &1 31 March 2614

Thet dcconipanring nokes form anuntegzal pact of the Financial Statements
A% per our report of evan date attached

For 1.0BHA & COLLP
Chartered: Accountants

Fum regastratipp Mo, - 3010518/ E300284
;,m.r"'\
1.

. I BARADIYA
Tariner

Place. Mumbat
Date :30 Apnl 2024

ANI nalé

President & Whole Time Dhrector
DilN: 02059903
Macey: Sambalpur
Date £30 April 2024

Place : Sambalpur
Date : 30 Apeil 2024

For ¢énd on behalf of Board nylun
. L

DIVYAKUMAR RHAI

ALOK KUMAR MISHRA
IC51 Membership No. AT 15567

* Date :30 Apnl 2024

(P} Other squity 1t in crores)
Other
Equily component Reserves and surplus comprehensive
af ¢ d income
Parliculars = Totat
finacial Remeasnrement of
instruments Capital resecve | Refained eamings defined benefit plans
Balance as 2101 April 2022 $.536.08 7] 52290 T8 TL77291
Profit for the year - . 16030 - 16030
Modification 1o terms of compound finsncial instruments {refer note 21) 10599 - - 105.99
Oiher comprehensive income for the vear . - - (2.78) (2.78)/
Balance as at 31 March 2023 6,6_&07' 001 5.380.6. 4,70 12.036.42]
Profit for the year - - 67427 - 674.27
Other comprehepsive incame for the vear - - - 3 I.'i]I {3.141
Balance 45 o It March 2024 8,642 4.01 6,063, 1 .3
Nlabersak accounting policles I
Notes forming patt of accounts 2To55

Drnexctor

DIN: 568679
Place - Sembalprer,
Date ;30 April 1034

Company Secratary

Place : Samtialpur




BHUSHAN FOWER & STEEL LIMITED

STATEMENT OI’C,\.‘_E'! 1 FLUYWS {2 in cemoes
Particulars For the yearended | For the yearended
31 March 2024 31 March 2023
Cash flows fram aperating activities
Prafit befors tax 674.27 160.30
Adjustments:
Ceepics bl & amartisation exponses 1,274.76 1,232.68
1.03% on disposal/ discard of propesty, plant & equipment (nel) 0.18 131
Ursealised gaing{Toss) on foreign exchange differences (net) (7.24) 8.68
liser value gan ansiog from financial Lnstruments designaled as FYTPL (mutual funds) - 0
Furira v costs 08,46 75381
|Attswonc e for doubiful debts, loans & advances and bad dedits writton off (net of reversal) 479 725
|Loahsbtues no Jonger required whiten back 6.20) (74.45)
It IRcome (6319} {15.52)
Exueplional stem credited to Statement of Prafat & loss - {260.65)
TWerking capits] adjustments:
Itx Fitasitr 11 1pvenlories {552.45) {593.90),
12w mnise)f Duvncasi! on beacle recervables 13639 (uo.az)k
[ rmian: inother assels J24409 53117
Increase/(Decrease) 1n leade payables (456.95} 106641
Increase f(Decrease) in olher hiabsibes 78.89 (36.71)
Increase/(Dexrease) In pravisoms 1280 {11.78)
Cash flows from operating dctivities 232860 2,337.71
Income Lax pand : §27.58) .1
Net cash flows generated from operating activities (A) 2:301.02 2.326.58
Cash flows from [nvegting activities
Purchase of praperly, piant and equipment and gibl
assats (neluding under develapment and capital advarkes) 2.m7.00 {1.405.85)
Proceeds {rom sale of praparty, plant & equipment 130 0.75
Proceeds from sale of current investments - 182
interest recelved 6239 13,87
Net cash flows uged in investing activities (B) {1,953.3) [1.389.13)
Cash, flows from financing activilies
Proceeds from short torm dorrowungs (nel) 38289 159.24
Repayment of term loan (4,500.00) .
Proceeds from Lerm loan 4,000.00 .
Finance cosls paid {720.39) {504.62}
Payment of lease liablity [eX {1.89)
Netcash flows used in financing activities (C) gnwl m?;ﬁl
INet Increasef{decroase} in cash and cash eguivalents (A+B+C) {491.6%) 589.93
(Zash and cash equivalents at the beginning of the year 113499 345.06
Cash and cash equivalents at year end 541.30 1,134.99

Ricler ttlis 51 an eospes Lnd nxcamcadnitin partof cavh inss

hlalrnal geenunting prives ’ 1
Nutes Bormngryt puark of seuonints 27055

 The accompanying notes form an integral part of the Financial Stalements

Ay per our report of even date dllacked
For LODHA & CO LLP

Chartined Accountants

Firm regis tisp N“' - MBUS1E/ EMWZR4

AR %GH

R. I BARADIYA
Martner President & Whole Tirne Director
Mie. Mumbay DIN: 02059903

it 30 Apnl 2024

Forand on behalf of Board of Ditvclors

IVYAKUMAR BHAIR

Date : 30 Apnl 2024

ALOK KUMAR MISHRA

ICS! Membership No. ACS 15907

<
!

Director
DIN: 08568679
Place ; Sambolpur

Company Secrelary|

Place - Sarbaipur
Date : 30 April 4124




General Information

Bhushan Power & Steel Limited (BPSL) CIN: U27100DL1999PLC108350 is a public limited company
domiciled and incorporated in India under the provisions of the Companies Act, 1956. The Company
has its registered office located at 4t Floor, A-2, NTH Complex, Saheed Jeet Singh Marg USO Road,
Qutab Institutional Area, New Delhi South-110067.

The Company is primarily engaged in the manufacture and sale of flat and long steel products. The
Company has its integrated manufacturing facilities located at Odisha and has downstream products
manufacturing facilities at Chandigarh and Kolkata.

1 A) Material Accounting Policies

a. Statement of Compliance
The financial statements have been prepared in accordance with the accounting principles generally
accepted in India including Indian Accounting Standards (Ind-AS) prescribed under the Section
133 of the Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting Standards)
Rules, 2015 (as amended from time to time) and presentation requirement of Division Il of Schedule
I1I of the Compantes Act 2013, (Ind AS Compliant Schedule II), as applicable to financial statement.

Accordingly, the Company has prepared these financial statements which comprise the Balance
Sheet as at 31 March 2024, the Statement of Profit and Loss, the Statement of Cash Flows and the
Statement of Changes in Equity for the year ended as on that date, and accounting policies and
other explanatory information (together hereinafter referred to as “financial statements”).

These financial statements are approved for issue by the Board of Directors on 30 April 2024.

b. Basis of preparation and presentation
The financial statements have been prepared under the historical cost convention with the exception

of certain financial instruments that are required to be measured at fair values at the end of each
reporting period.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether
that price is directly observable or estimated using another valuation technique. In estimating the
fair value of an asset or a liability, the Company takes in account the characteristics of the asset or
liability if market participants would take those characteristics into account when pricing the asset
or liability at the measurement date.

Fair value for measurement and/ or disclosure purposes in these financial statements is determined
on such a basis, except for leasing transactions that are within the scope of Ind-AS 116, and
measurements that have some similarities to fair value but are not fair value, such as net realizable
value in Ind AS 2 or value in use in Ind AS 36.
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The financial statements are presented in INR and all values are rounded to the nearest crores, except
when otherwise indicated.

In addition, for financial reporting purposes, fair value measurements are categorized into Level 1,
2, or 3 based on the degree to which the inputs to the fair value measurements are observable and
the significance of the inputs to the fair value measurements in its entirety, which are described as
follows:
e Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement date;
s Level 2 inputs are inputs, other than quoted prices included within level 1, that are
observable for the asset or liability, either directly or indirectly; and
* Level 3 inputs are unobservable inputs for the asset or liability.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification.

-An asset is treated as current when it is:
» Expected to be realised or intended to be sold or consumed in normal operating cycle.
¢ Held primarily for the purpose of trading.
s Expected to be realised within twelve months after the reporting period, or

o Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

s Itis expected to be settled in normal operating cycle

s Itis held primarily for the purpose of trading

s Itis due to be settied within twelve months after the reporting period, or

» There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in
cash and cash equivalents.

Property, plant and equipment (FPE)

Property, plant and equipment are stated at cost / allocated cost less accumulated depreciation and
accumulated impairment losses, if any. Capital work in progress is stated at cost, net of accumulated
impairment loss, if any. Cost includes all costs relating to acquisition and installation of Property,
plant and equipment including any incidental costs of bringing the assets to their working condition




for their intended use, including relevant borrowing costs for qualifying assets and any expected
costs of decommissioning. Expenditure incurred after the property, plant and equipment have been
put into operation, such as repairs and maintenance, are charged to the Statement of Profitand Loss
in the year in which the costs are incurred.

Where cost of the part of the asset is significant to total cost of asset and useful life of that part is
different from useful life of the asset, useful life and the value of that significant part shall be
determined separately through internal/external expert. Likewise, when a major inspection is
performed, its cost is recognised in the carrying amount of the plant and equipment as a
replacement if the recognition criteria are satisfied. Major shut-down and overhaul expenditure is
capitalised as the activities undertaken improves the economic benefits expected to arise from the
asset.

Assets during construction are reflected in capital work in progress. At the point when an asset is
operating at management’s intended use, the cost of construction is transferred to appropriate
category of Property, plant and equipment., Costs associated with the commissioning of an asset are
capitalized where the asset is available for use but incapable of operating at normal levels until a
period of commissioning has been completed. Revenue (net of cost) generated from production during
the trial period is capitalized.

Derecognition

The carrying amount of a property, plant and equipment is de-recognized when no future economic
benefits are expected from its use or on disposal. Any gain or loss arising on the disposal or retirerment
of an item of property, plant and equipment is determined as the difference between the sales proceeds
and the carrying amount of the asset and is recognized in the statement profit & loss.

Machinery spares that can be used only in connection with an item of Property, plant and equipment
& where use are expected is more than one year are capitalized along with plant & machinery.

Depreciation

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its
estimated residual value. Depreciation is recognised as to write off the cost of assets (other than
freehold land and properties under construction) less their residual values.

Depreciation commences when the assets are ready for their intended use. Depreciation on all
property plant and equipment except freehold land are provided on a straight-line method on the
basis of the useful life prescribed in Schedule II of the Companies Act, 2013 or the economic useful
lives determined as per technical assessment. In case of below mentioned class of assets, life of the
assets has been determined as per technical assessment.

Class of assets Years

Plant & equipment 4 to 38 years
Building 20 to 60 years
Building- temporary structure 5 years




Computer & computer accessories 3 years
Work-rolls (shown under plant & equipment) 1 year

The useful lives are reviewed annually. If the expected useful life of the asset is significantly different
from previous estimates, the depreciation period is changed accordingly.

. Investment Property

Investment properties are measured initially at cost, including transaction costs. Subsequent to initial
recognition, investment properties are stated at cost less accumulated depreciation and accumulated
impairment loss, if any. The Company depreciates building component of investment propetty over
30 years from the date of original purchase. Investment properties are derecognized either when they
have been disposed of or when they are permanently withdrawn from use and no future economic
benefit is expected from their disposal. The difference between the net disposal proceeds and the
carrying amount of the asset is recognized in profit or loss in the period of derecognition. In
determining the amount of derecognition from the derecognition of investment properties the
Company considers the effects of variable consideration, existence of a significant financing
component, non-cash consideration, and consideration payable to the buyer (if any).

. Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost / allocated cost less
accumulated amortization and accumulated impairment losses, if any.

The cost of an intangible asset includes purchase cost (net of rebates and discounts), including any
import duties and non-refundable taxes, and any directly attributable costs on making the asset ready
for its intended use.

Following initial recognition, intangible assets are carried at cost less any accumulated amortisation
and accumulated impairment losses.

Costs incurred on technical know-how/ license fee relating to process design/ plants/ facilities are
capitalized at the time of capitalization of the said plant/ facility and amortized on pro-rata basis over
a period of three to five years. Computer software is capitalised on the date of installation and is
amortised on pro-rata basis over a period of three to five years.

An intangible asset is derecognized on disposal, or when no future economic benefits are expected
from use. Gain and loss arising from de-recognition of an intangible assets are measured as the
difference between the net disposal proceeds and the carrying amount of the assets are recognized in
the statement of profit and loss when the asset is de-recognized or on disposal.

Useful Lives of Intangible Assets:

Class of assets Years

Computer Software & Licenses 3-5 years

Coal Linkage Right Over the period of rights




Mining Assets

Acquisition Costs

The cost of Mining Assets capitalised includes costs associated with acquisition. of licenses and rights
to explore, stamp duty, registration fees and other such costs.

Exploration and evaluation

Exploration and evaluation expenditure incurred after obtaining the mining right or the legal right to
explore are capitalised as exploration and evaluation assets (intangible assets) and stated at cost less
impairment. Exploration and evaluation assets are assessed for impairment when facts and
circumstances suggest that the carrying amount of an exploration and evaluation asset may exceed its
recoverable amount.

The Company measures its exploration and evaluation assets at cost and classifies as Property, plant
and equipment or intangible assets according to the nature of the assets acquired and applies the
classification consistently. To the extent that tangible asset is consumed in developing an intangible
asset, the amount reflecting that consumption is capitalised as a part of the cost of the intangible asset.

Exploration expenditure includes all direct and allocated indirect expenditure associated with finding
specific mineral resources which includes depreciation and applicable operating costs of related
support equipment and facilities and other costs of exploration activities:

General exploration costs - costs of surveys and studies, rights of access to properties to conduct those
studies (e.g., costs incurred for environment clearance, defense clearance, etc.), and salaries and other
expenses of geologists, geophysical crews and other personnel conducting those studies.

Costs of exploration drilling and equipping exploration - Expenditure incurred on the acquisition of a
license interest is initially capitalised on a license-by-license basis. Costs are held, undepleted, within
exploration and evaluation assets until such time as the exploration phase on the license area is
complete or commercial reserves have been discovered.

Stripping cost

Developmental stripping costs in order to obtain access to quantities of mineral reserves that will be
mined in future periods are capitalised as part of mining assets. Capitalisation of developmental
stripping costs ends when the commercial production of the mineral reserves begins.

Production stripping costs are incurred to extract the ore in the form of inventories and/or to improve
access to an additional component of an ore body or deeper levels of material. Production stripping
costs are accounted for as inventories to the extent the benefit from production stripping activity is
realized in the form of inventories.




Other production stripping cost incurred are expensed in the statement of profit and loss.
Developmental stripping costs are presented within mining assets. After initial recognition, stripping
activity assets are carried at cost less accumulated amortisation and impairment. The expected useful
life of the identified component of the ore body is used to depreciate or amortise the stripping asset.

Site restoration, rehabilitation and environmental costs:

Provision is made for costs associated with restoration and rehabilitation of mining sites as soon as
the obligation to incur such costs arises. Such restoration and closure costs are typical of extractive
industries, and they are normally incurred at the end of the life of the mine. The costs are estimated
on the basis of mine closure plans and the estimated discounted costs of dismantling and removing
these facilities and the costs of restoration are capitalised. The provision for decommissioning assets
is based on the current estimates of the costs for removing and decommissioning production facilities,
the forecast iming of settlement of decommissioning liabilities and the appropriate discount rate. A
corresponding provision is created on the liability side. The capitalised asset is charged to profit and
loss over the life of the asset through amortisation over the life of the operation and the provision is
increased each period via unwinding the discount on the provision. Management estimates are based
on local legislation and/or other agreements are reviewed periodically.

Non-Current Assets held for sale

Non-current assets are classified as held for sale if their carrying amount will be recovered
principally through a sale transaction rather than through continuing use. This condition is
regarded as met only when the asset is available for immediate sale in its present condition subject
only to terms that are usual and customary for sales of such asset and its sale is highly probable.
Management must be committed to the sale and the sale expected within one year from the date
of classification.

Non-current assets classified as held for sale are measured at the lower of their carrying amount and
fair value less costs to sell.

Property, plant and equipment and intangible are not depreciated, or amortised assets once classified
as held for sale. Assets and liabilities classified as held for sale are presented separately from other
items in the balance sheet.

Inventories
Inventories are stated at the lower of cost and net realisable value.

Cost of raw materials, production consumables and stores & spares includes cost of purchase and other
costs incurred in bringing the inventories to their present location and condition. Cost of finished
goods and work-in-progress include cost of direct materials computed on specific identification
method and labour and a proportion of manufacturing overheads based on the normal operating
capacity but excluding borrowing costs.

Costs of inventories are determined on weighted average basis. Net realisable value represents the
estimated selling price for inventories less all estimated costs necessary to make the sale.
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Revenue from contract with customers

a) Revenue from sale of goods

Revenue from contracts with customers is recognised when control over the promised goods or
services is transferred to the customer at an amount that reflects the consideration to which the
Company expects to be entitled in exchange for those goods or services. The Company has
generally concluded that it is the principal in its revenue arrangements because it typically
controls the goods or services before transferring them to the customer.

Revenue is adjusted for variable consideration such as discounts, rebates, refunds, credits, price
concessions, incentives, or other similar items in a contract when they are highly probable to be
provided. The amount of revenue excludes any amount collected on behalf of third parties.

The Company recognises revenue generally at the point in time when the products are delivered to
customer or when it is delivered to a carrier for export sale, which is when the control over product is
transferred to the customer. In contracts where freight is arranged by the Company and recovered
from the customers, the same is treated as a separate performance obligation and revenue is recognized
when such freight services are rendered.

In revenue arrangements with multiple performance obligations, the Company accounts for
individual products and services separately if they are distinct - ie, if a product or service is
separately identifiable from other items in the arrangement and if a customer can benefit from it. The
consideration is allocated between separate products and services in the arrangement based on their
stand-alone selling prices. Revenue from sale of by-products is included in revenue.

Contract balances

i) Contract assets including trade receivables

A contract asset is the right to consideration in exchange for goods or services transferred to the
customer. If the Company performs by transferring goods or services to a customer before the customer
pays consideration or before payment is due, a contract asset is recognised for the earned consideration.

A receivable is recognised when the goods are delivered and to the extent that it has an unconditional
contractual right to receive cash or other financial assets (i.e., only the passage of time is required before
payment of the consideration is due).

if) Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company
has received consideration (or an amount of consideration is due) from the customer. If a customer
pays consideration before the Company transfers goods or services to the customer, a contract lLiability
is recognised when the payment is made, or the payment is due (whichever is earlier). Contract
liabilities are recognised as revenue when the Company performs under the contract including
Advance received from Customer
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iif) Refund liabilities

A refund liability is the obligation to refund some or all the consideration received (or receivable)
from the customer and is measured at the amount the Company ultimately expects it will have to
return to the customer including volume rebates and discounts. The Company updates its estimates
of refund liabilities at the end of each reporting period.

b) Dividend & Interest Income

Dividend income from investments is recognized when the shareholder's right to receive payment
has been established (provided that it is probable that the economic benefits will flow to the
Company and the amount of income can be measured reliably).

Interest income from a financial asset is recognized when it is probable that the economic benefits will
flow to the Company and the amount of income can be measured reliably. Interest income is accrued
on a time basis, by reference to the principal outstanding and at the effective interest rate applicable,
which is the rate that exactly discounts estimated future cash receipts through the expected life of the
financial asset to that asset’s net carrying amount on initial recognition.

Foreign currency transactions

The Company’s financials are presented in INR, which is functional currency of the Company. In
preparing the financial statements, transactons in currencies other than the Company's functional
currency {foreign currencies) are recognized at the rates of exchange prevailing at the dates of the
transactions.

At the end of each reportmg period:

i. Monetary items denominated in foreign currencies are restated at the rates prevailing at that date.

ii. Non-monetary items carried at fair value that are denominated in foreign currencies are restated
at the rates prevailing at the date when the fair value was determined. The gain or loss arising on
translation of non-monetary items measured at fair value is treated in line with the recognition of
the gain or loss on the change in fair value of the item (i.e., translation differences on items whose
fair value gain or loss is recognised in OCI or profit or loss are also recognised in OCI or profit or
loss, respectively).

iti. Non-monetary items that are measured terms of historical cost in a foreign currency are not
restated.

Exchange differences arising on the settlement of monetary items or on translating monetary items at
rates different from those at which they were translated on initial recognition during the period or in
previous financial statements are recognized in profit or loss in the period in which they arise.

Retirement and other employee benefits

Defined Contribution Plan

Payments to defined contribution retirement benefit plans such as provident fund are recognized as
an expense in the statement of profit and loss when an employee renders the related service.




If the contribution payable to the scheme for service received before the balance sheet date exceeds
the contribution already paid, the deficit payable to the scheme is recognized as a liability after
deducting the contribution already paid. If the contribution already paid exceeds the contribution
due for services received before the balance sheet date, then excess is recognized as an asset to the
extent that the pre-payment will lead to, for example, a reduction in future payment or a cash refund.

Defined Benefits Plan

For defined retirement benefit plans, such as gratuity, the cost of providing benefits is determined
using the projected unit credit method, with actuarial valuations being carried out at the end of each
annual reporting period.

Defined benefit costs are categorized as follows:
s service cost (including current service cost, past service cost, as well as gains and losses on
curtailments and settlements);
"« net interest expense or income; and
* remeasurement

The Company presentis the first two components of defined benefit costs in profit or loss in the line
item 'Employee benefits expense’. Curtailment gains and losses are accounted for as past service costs.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets
(excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earnings through
OCI in the period in which they occur. Remeasurements are not reclassified to profit or loss in
subsequent periods.

Past service cost is recognized in profit or loss in the period of a plan amendment.

Net interest is calculated by applying the discount rate at the beginning of the period to the net defined
benefit liability or asset.

The retirement benefit obligation recognized in the balance sheet represents the actual deficit or
surplus in the Company's defined benefit plans. Any surplus resulting from this calculation is limited
to the present value of any economic benefits available in the form of refunds from the plans or
reductions in future contributions to the plans.

Short-term and other long-term employee benefits

A liability is recognized for benefits accruing to employees in respect of wages and salaries, annual
leave and sick leave in the period the related service is rendered at the undiscounted amount of the
benefits expected to be paid in exchange for that service. These benefits include bonus/incentives and
compensated absences which are expected to occur within twelve months after the end of the period
in which the employee renders the related service.

Liabilities recognized in respect of short-term employee benefits are measured at the undiscounted
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amount of the benefits expected to be paid in exchange for the related service.

Liabilities recognized in respect of other long-term employee benefits are measured at the present
value of the estimated future cash outflows expected to be made by the Company in respect of services
provided by employees up to the reporting date.

Compensated absences :
Compensated absences which are not expected to occur within twelve months after the end of the
period in which the employee renders the related service are recognised based on actuarial valuation
at the present value of the obligation as on the reporting date using the projected unit credit method
at the reporting date. Actuarial gains/losses are immediately taken to the statement of profit and loss
and are not deferred.

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision maker.

The Board of directors of the Company has been identified as the Chief Operating Decision Maker
which reviews and assesses the financial performance and makes the strategic decisions.

. Borrowing cost

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the
arrangement of borrowings and exchange differences arising from foreign currency borrowings to
the extent they are regarded as an adjustment to finance cost.

Borrowing Cost that are attributable to the acquisition or construction of qualifying assets are
capitalised as part of the cost of such assets. A qualifying asset is one that necessarily takes substantial
period to get ready for its intended use.

The Company determines the amount of borrowing costs eligible for capitalisation as the actual
borrowing costs incurred on that borrowing during the year less any interest income earned on
temporary investment of specific borrowings pending their expenditure on qualifying assets, to the
extent that an entity borrows funds specifically for the purpose of obtaining a qualifying asset. In
case if the Company borrows generally and uses the funds for obtaining a qualifying asset,
borrowing costs eligible for capitalisation are determined by applying a capitalisation rate to the
expenditures on that asset.

All other borrowing costs are expensed in the Statement of Profit and Loss in the period in which
they occur.

. Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the
coniract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.




Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for
short-term leases and leases of low-value assets. The Company recognises lease liabilities to make
lease payments and right-of-use assets representing the right to use the underlying assets.

Right-of-use assets

The Company recognises a right-of-use asset and a lease liability at the comunencement date of the
lease. The right-of-use asset is initially measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of lease labilities and comprises of the initial
amount of the lease liability adjusted for any lease payments made at or before the commencement
date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove the
underlying asset or to restore the underlying asset or the site on which it is located, less any lease
incentives received.

Right-of-use assets are amortised on a straight-line basis over shorter of its estimated useful life or the
lease term. In the case of land on lease, the assets are amortized over the lease period except where the
lease period more than 99 years.

Class of assets Years

Leasehold land 3099 years (depending upon Ilease
period)

Office lease 90 years

Ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects
the exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset.
The right-of-use assets are also subject to immpairment.

Lease Liabilities

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using its incremental borrowing rate at the lease commencement
date because the interest rate implicit in the lease is not readily determinable After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the
lease payments made.

The lease payments include fixed payments (including in-substance fixed payments) less any lease
incentives receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. ‘

The lease liability is measured at amortised cost using the effective interest method. It is remeasured
if there is a modification, a change in future lease payments arising from a change in an index or rate,
if there is a change in the Company’s estimate of the amount expected to be payable under a residual
value guarantee, or if Company changes its assessment of whether it will exercise a purchase, extension
or termination option.




When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset or is recorded in profit or loss if the carrying amount of the right-of-
use asset has been reduced to zero.

Company as lessor

Leases in which the Company does not transfer substantially all the risks and rewards incidental to
ownership of an asset are classified as operating leases. Rental income arising is accounted for on a
straight-line basis over the lease terms. Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased asset and recognised over the lease

term on the same basis as rental income. Contingent rents are recognised as revenue in the period
in which they are earned.

Short-term leases and leases of low-value assets

The Company has elected not to recognise right-of-use assets and lease liabilities for short term leases
that have a lease term of 12 months or less from the commencement date and do not contain a purchase
option. It also applies the lease of low-value assets recognition exemption to leases that are considered

of low value. The Company recognises the lease payments associated with these leases as an expense
on a straight-line basis over the lease term.

o. Financial Instruments

Financial assets and financial liabilities are recognised when an entity becomes a party to the
contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value except trade receivables.
Transaction costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial liabilities at fair value through
Statement of Profit and Loss (FVTPL)) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit
and loss are recognised immediately in Statement of Profit and Loss.

A. Financial assets

a) Recognition and initial measurement
A financial asset is initially recognised at fair value and, for an item not at FVTPL, transaction
costs that are directly attributable to its acquisition or issue. Purchases and sales of financial
assets are recognised on the trade date, which is the date on which the Company becomes a party
to the contractual provisions of the instrument.

b) Classification of financial assets
Financial assets are classified, at initial recognition and subsequently measured at amortised cost,
fair value through other comprehensive income (OCI), and fair value through profit and loss. A
financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated at FVTPL:




e The asset is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

¢ The contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding,.

A debt instrument is classified as FVTOCI only if it meets both of the following conditions and is
not recognised at FVTIPL;
s The asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

¢ The contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

Debt instruments included within the FVTOCI category are measured inittally as well as at each
reporting date at fair value. Fair value movements are recognized in the Other Comprehensive
Income (OCI). However, the Company recognizes interest income, impairment losses & reversals
and foreign exchange gain or loss in the Statement of Profit and Loss. On derecognition of the
asset, cumulative gain or loss previously recognised in OCI is reclassified from the equity to
Statement of Profit and Loss. Interest earned whilst holding FVTOCI debt instrument is reported
as interest income using the EIR method.

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments
which are held for trading and contingent consideration recognised by an acquirer in a business
combination to which Ind AS 103 applies are classified as at FVTPL. For all other equity
instruments, the Company may make an irrevocable election to present in other comprehensive
income subsequent changes in the fair value. The Company makes such election on an
instrument-by-instrument basis. The classification is made on initial recognition and is
irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes
on the instrument, excluding dividends, are recognized in the OCI. There is no recycling of the
amounts from OCI to Statement of Profit and Loss, even on sale of investment. However, the
Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the EVIPL category are measured at fair value with all
changes recognized in the Statement of Profit and Loss.

All other financial assets are classified as measured at FVTPL.

In addition, on initial recognition, the Company may irrevocably designate a financial asset that
otherwise meets the requirements to be measured at amortised cost or at FVTOCI as at FVTPL if
doing so eliminates or significantly reduces and accounting mismatch that would otherwise arise.
Financial assets at FVTPL are measured at fair value at the end of each reporting year, with any
gains and losses arising on remeasturement recognized in statement of profit and loss. The net
gain or loss recognized in statement of profit and loss incorporates any dividend or interest




earned on the financial asset and is included in the 'other income' line item. Dividend on financial
assets at FVTPL is recognized when:
¢ The Company's right to receive the dividends is established,
¢ It is probable that the economic benefits associated with the dividends will flow to the
entity, '
*  The dividend does not represent a recovery of part of cost of the investment and the
amount of dividend can be measured reliably.

c) Derecognition of financial assets
The Company derecognises a financial asset when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another party.

d) Impairment
The Company applies the expected credit loss model for recognising impairment loss on financial
assets measured at amortised cost, debt instruments at FVTOCI, lease receivables, trade receivables,
and other contractual rights to receive cash or other financial asset, and financial guarantees not
designated as at FVTPL.

When making the assessment of whether there has been a significant increase in credit risk since
initial recognition, the Company uses the change in the risk of a default occurring over the expected
life of the financial instrument instead of the change in the amount of expected credit losses. To
make that assessment, the Company compares the risk of a default occurring on the financial
instrument as at the reporting date with the risk of a default occurring on the financial instrument
as at the date of initial recognition and considers reasonable and supportable information, that is
available without undue cost or effort, that is indicative of significant increases in credit risk since
initial recognition.

For trade receivables or any contractual right to receive cash or another financial asset that result
from transactions that are within the scope of Ind AS 115, the Company always measures the loss
allowance at an amount equal to lifetime expected credit losses.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables,
the Company has used a practical expedient as permitted under Ind AS 109. This expected credit
loss allowance is computed based on a provision matrix which takes into account historical credit
loss experience and adjusted for forward-looking information.

The impairment requirements for the recognition and measurement of a loss allowance are equally
applied to debt instruments at FVTOCI except that the loss allowance is recognised in other
comprehensive income and is not reduced from the carrying amount in the balance sheet

The Company has performed sensitivity analysis on the assumptions used and based on current
indicators of future economic conditions; the Company expects to recover the carrying amount of
these assets.




e} Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant year. The effective interest rate is the rate that
exactly discounts estimated future cash receipts (including all fees and points paid or received
that form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the debt instrument, or, where appropriate, a shorter year,
to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial
assets classified as at FVTPL. Interest income is recognized in statement of profit and loss and is
included in the ‘Other income’ line item.

B. Financial labilities and equity instruments

a) Classification as debt or equity

Debt and equity instruments issued by a Company are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument.

b} Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by the Company are recognised at
the proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in
equity. No gain or loss is recognised in Statement of Profit and Loss on the purchase, sale, issue,
or cancellation of the Company’s own equity instruments.

c) Financial liabilities

Financial Labilities are classified as other financial liabilities ‘at FVIPL' or ‘other financial
liabilities'.

Financial liabilities at FVTPL:
Financial liabilities are classified as at FVTPL when the financial liability is either held for trading or
it is designated as at FVIPL.

A financial liability is classified as held for trading if:
e It has been incurred principally for the purpose of repurchasing it in the near term; or
e on initial recognition it is part of a portfolio of identified financial instruments that the
Company manages together and has a recent actual pattern of short-term profit-taking; or
» ltisa derivative that is not designated and effective as a hedging instrument.

\




A financial liability other than a financial Hability held for trading may be designated as at FVIPL
upon initial recognition if:

e such designation eliminates or significantly reduces a measurement or reéognition
inconsistency that would otherwise arise;

o the financial liability forms part of a group of financial assets or financial liabilities or both,
which is managed and its performance is evaluated on a fair value basis, in accordance with
the Company’s documented risk management or investment strategy, and information about
the grouping is provided internally on that basis; or

¢ It forms part of a contract containing one or more embedded derivatives, and Ind AS 109
permits the entire combined contract to be designated as at FVTPL in accordance with Ind AS
109.

Financial liabilities at FVIPL are stated at fair value, with any gains or losses arising on
remeasurement recognised in Statement of Profit and Loss. The net gain or loss recognised in
Statement of Profit and Loss incorporates any interest paid on the financial liability and is
included in the Statement of Profit and Loss. For Liabilities designated as FVTPL, fair value
gains/losses attributable to changes in own credit risks are recognized in OCL

The Company derecognises financial liabilities when, and only when, the Company's obligations
are discharged, cancelied or they expire. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and payable is recognised in the
Statement of Profit and Loss.

C. Derivative Instruments and Hedge Accounting

a)

b)

Derivative financial instruments The Company enters into a variety of derivative financial
instruments to manage its exposure to interest rate, commodity price and foreign exchange rate
risks, including foreign exchange forward contracts, commodity forward contracts, interest rate
swaps and cross currency swaps. Derivatives are initially recognised at fair value at the date the
derivative contracts are entered into and are subsequently remeasured to their fair value at the
end of each reporting year. The resulting gain or loss is recognised in Statement of Profit and Loss
immediately unless the derivative is designated and effective as a hedging instrument, in which
event the timing of the recognition in Statement of Profit and Loss depends on the nature of the
hedge item.

Embedded derivatives an embedded derivative is a component of a hybrid (combined)
instrument that also includes a non-derivative host contract - with the effect that some of the cash
flows of the combined instrument vary in a way similar to a stand-alone derivative. An embedded
derivative cause some or all of the cash flows that otherwise would be required by the contract to
be modified according to a specified interest rate, financial instrument price, commodity price,
foreign exchange rate, index of prices or rates, credit rating or credit index, or other variable,
provided in the case of a non-financial variable that the variable is not specific to a party to the
contract. Reassessment only occurs if there is either a change in the terms of the contract that
significantly modifies the cash flows that would otherwise be required or a reclassification of a
financial asset out of the fair value through profit and loss.




If the hybrid contract contains a host that is a financial asset within the scope of Ind AS 109, the
Company does not separate embedded derivatives. Rather, it applies the classification
requirements contained in Ind AS 109 to the entire hybrid contract. Derivatives embedded in all
other host contracts are accounted for as separate derivatives and recorded at fair value if their
economic characteristics and risks are not closely related to those of the host contracts and the
host contracts are not held for trading or designated at fair value though profit and loss. These
embedded derivatives are measured at fair value with changes in fair value recognised in profit
and loss, unless designated as effective hedging instruments.

The Company designates certain hedging instruments, which include derivatives, embedded
derivatives and non-derivatives in respect of foreign currency, interest rate and commodity risk,
as either cash flow hedge, fair value hedge. Hedges of foreign currency risk on firm commitments
are accounted for as cash flow hedges. At the inception of the hedge relationship, the entity
documents the relationship between the hedging instrument and the hedged item, along with its
risk management objectives and its strategy for undertaking various hedge transactions.
Furthermore, at the inception of the hedge and on an ongoing basis, the Company documents
whether the hedging instrument is highly effective in offsetting changes in fair values or cash
flows of the hedged item attributable to hedged risk.

i) Fair value hedges : Changes in fair value of the designated portion of derivatives that qualify as
fair value hedges are recognised in the Statement of Profit and Loss immediately, together with
any changes in the fair value of the hedged asset or liability that are attributable to the hedged
risk. The change in the fair value of the designated portion of hedging instrument and the change
in the hedged item attributable to hedged risk are recognised in the Statement of Profit and Loss
in the line item relating to the hedged item. The Company designates only the spot component
for derivative instruments in fair value Hedging relationship. The Company defers changes in
the forward element of such instruments in hedging reserve and the same is amortised over the
period of the contract. When the Company designates only the intrinsic value of the option as
the hedging instrument, it account for the changes in the time value in OCL This amount is be
removed from OCI and recognised in P&L, either over the period of the hedge if the hedge is
time related, or when the hedged transaction affects P&L if the hedge is transaction related.
Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated,
or exercised, or when it no longer qualifies for hedge accounting. For fair value hedges relating
to items carried at amortised cost, the fair value adjustent to the carrying amount of the hedged
item arising from the hedged risk is amortised to profit and loss from that date.

iiy Cash flow hedges : The effective portion of changes in fair value of derivatives and non-
derivatives that are designated and qualify as cash flow hedges is recognised in other
comprehensive income and accumulated under the heading of cash flow hedging reserve. The
gain or loss relating to the ineffective portion is recognised immediately in Statement of profit
and loss. Amounts previously recognised in other comprehensive income and accumulated in
equity relating to effective portion as described above are reclassified to profit and loss in the
years when the hedged item affects profit and loss, in the same line as the recognised hedged
item. However, when the hedged forecast transaction resulis in the recognition of a non-financial
asset or a non-financial liability, such gains or losses are transferred from equity (but not as a
reclassification adjustment) and included in the initial measurement of the cost of the




nonfinancial asset or non-financial liability. Hedge accounting is discontinued when the hedging
instrument expires or is sold, terminated, or exercised, or when it no longer qualifies for hedge
accounting. Any gain or loss recognised in other comprehensive income and accumulated in
equity at that time remains in equity and is recognised when the forecast transaction is ultimately
recognised in profit and loss. When a forecast transaction is no longer expected to occur, the gain
or loss accumulated in equity is recognised immediately in profit and loss.

Other financial liabilities:

The Company enters into deferred payment arrangements (acceptances) whereby overseas lenders
such as banks and other financial institutions make payments to supplier’s banks for import of raw
materials and property, plant and equipment. The banks and financial institutions are subsequently
repaid by the Company at a later date providing working capital benefits. These arrangements are in
the nature of credit extended in normal operating cycle and these arrangements for raw materials are
recognised as Acceptances and arrangements for property, plant and equipment are recognised as
other financial liabilities (Refer note 21(b})). Interest borne by the Company on such arrangements is
accounted as finance cost. Other financial liabilities (including borrowings and trade and other
payables) are subsequently measured at amortised cost using the effective interest method.

Derecognition of financial liabilities:

The Company derecogniseé financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or have expired. An exchange between with a lender of debt instruments with
substantially different terms is accounted for as an extinguishment of the original financial liability
and the recognition of a new financial liability. Similarly, a substaritial modification of the terms of
an existing financial liability (whether attributable or not to the financial difficulty of the debtor) is
accounted for as an extinguishment of the original financial liability and the recognition of a new
financial liability. The difference between the carrying amount of the financial liability derecognised
and the consideration paid and payable is recognised in the Statement of Profit and Loss.

p- Government grants

Government grants are not recognized until there is reasonable assurance that the Group will comply
with the conditions attached to them and that the grants will be received.

Government grants are recognized in the Consolidated Statement of Profit and Loss on a systematic
basis over the years in which the Company recognizes as expenses the related costs for which the
grants are intended to compensate or when performance obligations are met.

The benefit of a government loan at a below-market rate of interest and the effect of this favorable
interest is treated as a government grant. The Loan or assistance is initially recognized at fair value
and the government grant is measured as the difference between proceeds received and the fair value
of the loan based on prevailing market interest rates and recognized to the Consolidated Statement of
Profit and Loss immediately on fulfillment of the performance obligations. The loan is subsequently
measured as per the accounting policy applicable to financial liabilities.

q. Eamings per share




The Company presents basic and diluted earnings per share (“EPS") data for its equity shares. Basic
EPS is calculated by dividing the profit or loss attributable to equity shareholders of the Company by
the weighted average number of common shares outstanding during the period.

Diluted EPS is determined by adjusting the profit or loss attributable to equity shareholders and the

weighted average number of equity shares outstanding, for the effects of all dilutive potential equity
shares.

Potential equity shares are deemed to be dilutive only if their conversion to equity shares would
decrease earning per share from continuing operations. Potential dilutive equity shares are deemed to
be converted as at the beginning of the period, unless they have been issued at a later date. Dilutive
potential equity shares are determined independently for each period presented.

. Income taxes

Income tax expense represents the sum of the current tax and deferred tax.

Current tax

Current tax is based on taxable profit for the year. Taxable profit is different from accounting profit
due to temporary differences between accounting and tax treatments, and due to items, which are
never taxable or tax deductible. Current tax is measured at the amount expected to be paid to the tax
authorities in accordance with the taxation laws prevailing and applicable for the relevant assessment
year.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or
loss (either in other comprehensive income or in equity). Current tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax

Deferred income tax is provided in full, using the liability method, on temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the financial statements,
Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially
enacted by the end of the reporting period and are expected to apply when the related deferred income
tax asset is realised or the deferred income tax liability is settled.

Deferred income tax assets are recognized to the extent it is probable that taxable profit will be
available against which the deductible temporary differences and the carry forward of unused tax
credits and unused tax losses can be utilized.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss
(either in other comprehensive income or in equity). Deferred tax items are recognised in correlation
to the underlying transaction either in OCI or directly in equity.

In the case of unused tax losses probability is evaluated considering factors like existence of sufficient
taxable temporary differences, convincing evidence that sufficient taxable profit will be available. At
the end of each reporting period, the Company reassesses unrecognized deferred tax assets and, the




Company recognizes a previously unrecognized Deferred Tax Asset to the extent that it has become
probable that future taxable profit will allow the Deferred Tax Asset to be recovered.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced -

to the extent that it is no longer probable that sufficient taxable profits will be available to allow all part
of the asset to be recovered.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Company expects, at the end of the reporting period, to recover or settle
the carrying amount of its assets and liabilities.

The Company offsets, the tax assets and liabilities (on a year-on-year basis) where it has a legally
enforceable right and where it intends to settle such assets and liabilities on a net basis or to realise the
assets and liabilities on net basis

Current and Deferred tax for the year

Current and deferred tax are recognized in profit or loss, except when they relate to items that are
recognized in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognized in other comprehensive income or directly in equity respectively.
Where current tax or deferred tax arises from the initial accounting for a business combination, the tax
effect is included in the accounting for the business combination.

Impairment of non-financial asset

The Company reviews the carrying amounts of its non-financial assets to determine whether there is
any indication based on internal/ external factors that those assets have suffered an impairment loss.
If any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). An asset’s recoverable amount is the higher of an asset or cash-
generating units (CGU) fair value less costs of disposal and its value in use. The recoverable amount
is determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. When the carrying amount of an asset or
CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount. When a reasonable and consistent basis of allocation can be identified, corporate
assets are also allocated to individual cash-generating units, or otherwise they are allocated to the
smallest group of cash-generating units for which a reasonable and consistent allocation basis can be
identified. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining fair value less costs of disposal, recent market
transactions are taken into account. If no such transactions can be identified, an appropriate valuation
model is used. These calculations are corroborated by valuation multiples, quoted share prices for
publicly traded companies or other available fair value indicators.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable
amount. An impairment loss is recognized immediately in profit or loss.




An assessment is made at each reporting date to determine whether there is an indication that
previously recognised impairment losses no longer exist or have decreased. If such indication exists,
the Company estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment
loss is reversed only if there has been a change in the assumptions used to determine the asset’s
recoverable amount since the last impairment loss was recognised. The reversal is limited so that the
carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount
that would have been determined, net of depreciation, had no impairment loss been recognised for the
asset in prior years. Such reversal is recognised in the statement of profit and loss unless the asset is
carried at a revalued amount, in which case, the reversal is treated as a revaluation increase,

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested
. for Impairment at least annually, and whenever there is an indication that the asset may be impaired.

Provisions
Provisions are recognized when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will

be required to settle the obligation, and a reliable estimate can be made of the amount of the
obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows (when the effect of the
time value of money is material) discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision
due to the passage of time is recognised as a finance cost.

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, a receivable is recognized as an asset if it is virtually certain that reimbursement
will be received and the amount of the receivable can be measured reliably.

Trade receivables above ninety days and against whom any legal cases filed/to be filed are treated as
doubtful in nature and accordingly provision has been made.

The expense relating to a provision is presented in the statement of profit and loss net of any
reimbursement.

Onerous contracts

Present obligations arising under onerous contracts are recognized and measured as provisions. An
onerous contract is considered to exist where the Company has a contract under which the
unavoidable costs of meeting the obligations under the contract exceed the economic benefits expected
to be received from the contract. The unavoidable costs under a contract reflect the least net cost of
exiting from the contract, which is the lower of the cost of fulfilling it and any compensation or
penalties arising from failure to fulfill it. The cost of fulfilling a contract comprises the costs that relate
directly to the contract (i.e., both incremental costs and an allocation of costs directly related to contract
activities).
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Show cause notices issued by various government authorities are not considered as obligation. When
the demand notices are raised against such show cause notices and are disputed by the Company then
these are classified as possible obligations.

u. Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-cccurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that
an outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be
measured reliably. The Company does not recognize such contingent liability but discloses its
existence in the financial statements.

v. Cash and cash equivalents
Cash and cash equivalents in the balance sheet comprise cash at bank and in hand and short term
deposits with an original maturity of less than three months or less that are readily convertible to a
known amount of cash which are subject to an insignificant risk of changes in value.

w. Business Combination

Business combinations are accounted for using the acquisition method. The consideration transferred
in a business combination is measured at fair value, which is calculated as the sum of the acquisition-
date fair values of the assets and liabilities transferred in exchange for control of the acquiree. For this
purpose, the liabilities assumed include contingent liabilities representing present obligation and
they are measured at their acquisition date fair values irrespective of the fact that outflow of resources
embodying economic benefits is not probable. Acquisition-related costs are generally recognised in
the Statement of Profit and Loss as incurred.

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any
noncontrolling interests in the acquiree, and the fair value of the acquirer's previously held equity
interest in the acquiree (if any) over the net of the acquisition-date amounts of the identifiable assets
acquired and the liabilities assumed.

In case of bargain purchase, before recognising gain in respect thereof, the company determines
whether there exists clear evidence of the underlying reasons for classifying the business combination
as a bargain purchase, Thereafter, the company reassesses whether it has correctly identified all of
the assets acquired and all of the liabilities assumed and recognises any additional assets or liabilities
that are identified in that reassessment. The company then reviews the procedures used to measure
the amounts that Ind AS requires for the purposes of calculating the bargain purchase.

If the initial accounting for a business combination is incomplete by the end of the financial year, the
provisional amounts for which the accounting is incomplete shall be disclosed in the financial
statements and provisional amounts recognised at the acquisition date shall be retrospectively
adjusted during the measurement period. During the measurement period, the company shall also




circumstances that existed as of the acquisition date and if known, would have resulted in the
recognition of those assets and liabilities as of that date. However, the measurement period shall not
exceed the period of one year from the acquisition date.

Business combinations involving entities or businesses under common control shall be accounted for
using the pooling of interest method.

B) Significant accounting judgments, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty
about these assumptions and estimates could result in outcomes that require a material adjustment to
the carrying amount of assets or liabilities affected in future periods.

In the process of applying the Company’s accounting policies, management has made the following
judgment, estimates and assumptions which have the most significant effect on the amounts
recognized in the financial statement

a) Useful lives of property, plant and equipment
Management reviews the useful lives of property, plant and equipment at least once a year. Such
lives are dependent upon an assessment of both the technical lives of the assets and also their likely
economic lives based on various internal and external factors including relative efficiency and
operating costs. This reassessment may result in change in depreciation and amortisation expected
in future periods.

b) Contingent Liabilities
Contingent liabilities may arise from the ordinary course of business in relation to claims against
the Company, including legal, contractor, land access and other claims. By their nature,
contingencies will be resolved only when one or more uncertain future events occur or fail to occur.
The assessment of the existence, and potential quantum, of contingencies inherently involves the
exercise of significant judgment and the use of estimates regarding the outcome of future events.

¢) Impairment of goodwill
For the purpose of impairment testing, goodwill are tested for impairment annuaily, or more
- frequently when there is an indication to be impaired. If the recoverable amount is less than the
carrying value, the impairment loss is to reduce the carrying value of the goodwill.

Recent accounting pronouncements:

Mirnistry of Corporate Affairs (“MCA") notifies new standards or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time. For the year ended March 31st,
2024, MCA has not notified any new standards or amendments to the existing standards applicable to the
Company.
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BHUSHAN PFOWER & STEEL LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2024

Particudars As at
31 March 2024

(€ in crozes)
Asat
31 Mazch 2023

NOTE - 9 Inveshrents (non ciarent )
Carried at fair value through profit & loss
Inw in equity instn ]
woted
Nova Iron & Steel Limited* - -
92,69,146 equity shares (Previous year 92,69,146 equity shares) of % 10 each fully paid -up

Unquoted .
Orissa Sponge Iron & Steel Limited* - -
840 equity shares (Previous year 840 equity shares) of T 10 each Fully paid up
Bifahar Coal Private Limited* - -
9,500 equity shares (Previous year 9,500 equity shaxes) of ¥ 10 each fully paid up
Ambey Steel & Power Private Limited* - : -
28,14,215 equity shares(Previous year 28,14,215 equity shares} of 2 100 each fully paid up
Rohne Coal Company Private Limtted®* - -
2,40,900 equity shares {Previous year 2,40,900 equity shares) of 10 each fully paid up
Skap Electronics Private Limited* - -
980 equity shares (Previous year 980 equity shares) of 2100 each fully paid up

Aggregate value of quoted investments - -
Aggregate value of unquobed investment - -
Aggregate value of investments carried at cost - -

*Note: The Company has reassessed these investments as per the principles of Ind AS 110 and Ind AS 28 and has determined that it does not
exercise control or has significant influence over these entities, Accordingly, the Company is measuring them at fair value through profit and
loss account as pet the principles of Ind AS 109. The Company has recorded these investments at fair value which has been determined to be
nil on the date of reclassification. Refer note 45 in respect of implementation of resoluton plan.

NOTE - 10 Other financial assets (nort current)
Unsecured, considercd gaod untess atherwise stated
Security deposits
Unsecured-considered good, 137.08 137.73
Unsecured-considered doubiful 3.85 -
Total 140.93 137.73
Less: provision for doubtful security deposits 3.85 -
: 137.08 137.73
Term deposits with banks with maturity more than 12 months* 348 2.84
140.56 140.57]
* Under len against margin money & others. .
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BHUSHAN POWER & STEEL LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2024 (2 in crores)
Particulars Asat Asat
31 March 2024 31 March 2023
NOTE - 11 Income tax asscts {net)
Advance payment of tax (net of proviston for income tax of cucrent year nil (previous year ¥ 4.52 crores} ) 65.68 38.19
£5.68 3810
NOTE - 12 Other non current assels
Unsecured, considered gaad
Capital advances 7078 96.30
Duty/tox paid under protest 2011 20.08
Trepaid expenses. 1,63 2.51
94.52 11889
CURRENT ASSELS
NOTE - 13 Inventorics (At lower of cast and net realisable value)
Raw materials 197428 1409.27
Ravy materals-in-transit 35841 B3540
Work-in-propruss 74323 50049
Finished goods N 227447 211730
Finished goods-in-transit 12343 76.38
Production consumables and stores & spares 491.20 44620
Production consumables and stores & spares {stock-in-transit) 37.98 65.51
6,003.00 545055
Note:
(1} Value of inventories above ls stated after write down by ¥ NIL crores (previous year T 1,91 croves) to netrealisable value. These were recognised as an
expense during the year and included in changes in it of finished goods, wark in progress and stock in trade
(2) Inventories have been pledged as security against certain barik borrowings, details relating to which has been deseribed in note 21
NOTE - 14 Trade recefvables
Unsceured, considered good, unless otherwise stated
“Trade reccivables considered pood 100277 1,135.05
Trade recsivables which have significant increase in credit risk - 445
Total 100277 1,139.30
Less:  Provision for doubiful debts = 425
100277 1,135.05

Notes:

s tively in which any di is a partner, o director or a membear.
H2} Trade xccuva'blﬁ from teb.led purhea. dotails bave been described in note- 48.

3} Credit risk g, trade recelvables has been described in note- 42.4.
4) Trade receivables have been given s collaterad seeurity towards borrowings- refer note 21.
Trade receivables ageing as at 31 March 2024

1) Nu trade recewab!cs are due from dlmc!un orothcr officers of the Company cither severally or jointly with any ather persan nor any trade receivables are due from firms or

Fartictlars Qualstanding for followlng periods from due date of payment Total
Unbitled Not due Lessthan & | 6 months-1 | 1-2years 2-3 years More than 3 years
monthy year
Undisputed ttady recolvables - considered - 582 49 42028 - - - - 1,00277
good
Undisputed trade receivables- which have - - - - - -
significant increase in credit risk
Undisputed trade receivables - credit - - - - - - - -
Disputed trade reeeivables - considered B - - - - - N -
gocd
Disputed trade receivables - which have - - - - - - - -
skgnificant increase in credit risk
Disputed trade necelvables - evedit impaired - - - - - - - -
Total - 56249 420.24 - = - - 1,002.77
Trade receivables ageing as at 31 March 2023
Particulags Outstanding for following petivds from due date of payment Total
Unbilled Not due Tessthané | 6montha<1 | I-Zyears | 2-3 years More than 3 years
months year

Undisputed trade receivables - considered 492 §57.01 27312 - - . - 1,155.03
good
tUndispuled trade receivables - which have - - 268 157 - - - 425
significant increase in credit risk

" [Undisputed trade receivables - <redit - - - - - - - -
Di;pulmd irade receivables - considered - - - - - - - -

cod

Disputed trade receivables - which have - - - - - - - _
significant increase in credit risk
Disputed bade receivablos - credit impaired - - - - - - - N
Less: Allawances for doubtful debts - - (2.68) (157} {425)
Tatal 492 857.01 273.12 - - - - 1313505




BHUSHAN POWER & STEEL LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCEH 2024 (X in crores)
Particulars As at As at
31 March 2024 33 March 2023
NOTE- 15 Cash and cash equivalents
Balances with banks
- In current accounts 113.08 24281
- In cash, credit accounts 330.18 92.14
- Term deposits with original maturity of less than 3 months 200.00 800.00
Cash on hand 0.04 0.04
643.30 113499
NOTE - 16 Other bank balances
Earmarked balances in current accounts* 140.50 149.29
Terrn deposits lien with banks with maturity of less than 3 months* 10.57 8.59
‘Term deposits with banks having maturity of more than 3 months but less than 12 months** 3,50 13.05
154.57 170.93
* Includes ¥ 42.75 croves (Previous year ¥ 46.79 crores) set aside for meeting likely [itigation
arising from The Insolvency and Bankruptcy Code, 2016 (IBC) and 296.34 crores (previous
year £26.34 crores) in escrow account for operational creditors payment (refer note- 45).
**Under lien against margin money & others.
NOTE - 17 Other financial assets
Unsecured, considered good
Mining claim recoverable (refer note 46) 59.00 59.00
Security deposits 696 25.64
Derivative assets 9.00 -
Interest receivable 9.36 8.56
Other receivable 0.44 -
84.76 93.20
NOTE - 18 Other current assets
Unsecured, considered good, unless otherwise stated
Advances to suppHers/others
Unsecured-considered good 242.25 492.02
Unsecured-considered doubtful 11.85 12.85
Total 25410 503.8%
Less: provision for doubtful advances 11.85 11.85
24225 492.03
Prapaid expenses 10.95 523
Balances with government authorities 123.50 172.63
376.70 669.90




BHUSHAN POWER & STEEL LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2024

Xin c:o_!g_aL
Asat Asat
Particulams 31 March 2024 31 March 2023
No, of Sharcs| Amount No. of shares| Amount
NOTE - 19 Share capital
a) Authorised
Tquity shares of 2 1¢ cach 1537,50,00.000 15,375.00 15,37,50,00,00¢ 15,375.00
Preference sharcs of % 100 each 75,00, 75.00 75,00,000 75.00
15,26,25,00,000 15,450.00 15,38,25 040,000 15,450.00
b) Issucd, subsaribed & paid up
Equity shares cutstanding at the beginning, of the year 10,00,00,000 100.00 10,00,00,000 100.00
Add: equity shares issued during the year - - - -
Equity shares at the end of the year 140,06,00,000 100.0¢ 10,00,00,000 100.00;
NOTE - 19.1 Detlails of sharcholders holding more than 5% shares in the Company* No, of shares % of holdin No. of shares % of ol
{Equlty shares of T 10 ¢ack fully paid - up}
Piombino Stecl Limited - Holding Company 10,00,00,300 100.00% 10,00,60,000 100.00%
NOTE - 192 Promator's sharefialding * No. of shares % of holding| No. of shares| % of halding]
{Equity stares of T10 each fully paid - up)
Piomnbino Steel Limited - Holding Company 10,00,00,000] 160.005) 10,00, 103.80%|

* Including shares held by nominecs on behalf of the halding Company

NOTE - 19.3 Termafrights aitached to equity shares

The Company has single class of equity shares having Face value of 2 10. Each holder of equity shates s entitled for one vote per share held. The dividend proposed by the Ennni uf
Dircetos is sub;cct tothe nppnw:! of the shareholders, In the event of liquidation, the equity sharchalders are eligible to receive the inl

g assels of the Company after d: f
allp ial amount, in prop to their sharcholding.
Particulara Asat Asat
31 March 2024 31 March 2023
NOTE - 20 Other Eqully
(i} Equity Camp t of Compound Financial I
£45,00.00,000 (provious year - 845,00,00,000) 6% Compsiserily C ble Det of ¢ 654207 st
10/- each
(i) Capital reserve ool 0.0
(£} Retained carnlngs 5389.64 520934
Add: profit for the year 674.27 16030
6,063.9% 5,389.64
{lv} Other comprehensive income
Re-measurement of defined benefits plan 470 748
Add/ (Less) Income/{expenses) for the year 13:14)) 2]
156 470
Total 12,707.55 12,03642
Nature and purpase of reserves
W} Equity component of 4 finanelat 1
The Company has isaued o pulsorily convertible dubeniuses (CCD) aggregating to ¥ 8,450.00 erores duting the finandial year ended 31 March 2021, Considering the ing principl
to be followed in line with Indian g standards, the Cr v has computed the Lability portion of CCD as the present value of the | obligat ciated with thel
The difference b the issue amaunt of the CCD und lhe liability so campuited has beens treated as the ‘equity comp af compound L Lak i * and grouped|
under other equity. Refer note 21 for terms and conditions.
{il) Retained Earnings
Retained carnliggs are tha profits that the Campany has eamed il date, [ess any transters to general resarve, dividends or other distributions paid to sharehalders, Retained eamings is 2
frec reserve avallable to the Company.

flif) <Capltal Reserve
Reserve Is reated primaily on jeverse acqalsition as per statubory requinimant. This reserve s wiilised in accordance with the specific provislons of the Companles A<t 2013,




BHUSHAN POWER & STEEL LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 202¢ (% in crores)
Particolars Asat As at
. 31 March 2024 31 March 2023
NOTE - 21 (2) Borrowings (non current}
Term loan - secured
From a bank*
-Rupee term loan 4,000.00 4,500.00
-Unamortised upfront fees on borrowings {19.84) {15.18)
3,980.16 4,484.82
Unsecured loans from related parties
~Debt component of compulsory convertible debentures™™ 843.58 1,507.93
-Loan from a related party** 134.18 134.18
4,957.92 6,426.93
Less:
Current maturity of long term borrowings
From a bank*
-Rupee term loan 500.00 4,500.00
=Unamorbsed upfront fees on borrowings {5.27) (15.28)
Loan from a related party** 134.18 -
4,329.01 1,942.11
Terms of borxowings
*Term loan from bank:

The Term loan of Z 4,000.00 crores has been refinanced to the Company as against existing term loan of € 4,500.00 crores, payable in twelve half]
yearly installments commencing from 30th September 2024 (Rs. 250.00 crores payable on first two installments and Rs 350.00 crores thereafter
for the remaining 10 installments) and to be repaid by 31st March 2030 with Interest @ 9.05% p.a. (6 months MCLR+50bps} at monthly reset {
Pervious year T 4,500.00 crores, payable at the end of three years from the first disbursement date ramely 25 March 2021. Interest was payable af
6 months MCLR+100bps at monthly rest.(ranges from 7.95% - 9.40% p.a).

Security

Term loan from bank:

The term loans aggregating to 24,000.00 crores (previous year 34,500.00 crores) is secured by way of first pari passu charge on the movable and
immovable fixed assets of the Company and second pari passu charge on the entire current asseis of the Company. JSW Steel Limited, the
ultimate holding company has provided a letter of comfort, Further, JSW Steel Limited, the ultimate holding company, has pledged 83.28% of]
shares held in the Company through Piombino Steel Limited, the helding company, in favour of SBICAP Trustee Co. Ltd. acting as a security
trustee for the lenders.

**Loan from a related party

713418 crores {previous year 213418 crores), payable after 42 months from the first disbursement date namely 24 March 2021, interest @)
months MCLR+ 50bps (uptill 21 March 2024, § months MCLR+90 Bps) will be accrued and paid with the principal after 42 months,

Terms and conditions of compulsory convertible debentures:

*~Compulsery convertible debentures (CCD) :- The CCDs shall have a-term of 5 years commencing from the date on which the CCDs were|
issued and allotted i.e. 25 March 2021. Bach CCD is convertible at any time during the CCD term into one equity share of face value of 210 and
have a coupon rate of 6% per annum.The coupen shall be payable from June 2024 along with compound interest.

NOTE- 21 (b) Borrowings
Secured loans
Working capital loans from banks
- Rupee loans* 300.00 -
- Acceptances for Capital Goods** 24183 159.24

Current maturity of Long term borrowings (Refer note 21(a))
Term loans - securad

From a bank
-Rupee term loan 500,00 4,500.00
-Unamortised upfront fees on borrowings (5.27) {15.18)
Unsecured loans from related parties
-Debt component of compulsory convertible debentures™™ i 964.35 -
-Loan from a related party*™ 134.18 -
2,135.09 4,644.06
*Notes:

* Rupee Loan

Rupee loan is secured by way of the first charge by hypothecation of the Company’s entire current assets (both present and future) including|
but not limited to stocks of raw materials, finished goods, stocks in process, consumables stores and spares and book debts in favour of
consortium banks on pari-passu basis, second charge over fixed assets {movable and immovable)(both present and futurejof the Company on|
pari- passu basis with other consortium lenders at an interest rate ranging from 8.00 % p.a. to 840 % p.a.

**Acceptances for Capital Goods

a) Specific first charge over the capital goods covered under the LCs.
b} Acceptances include credit availed by the Company from banks for payment to suppliers for capital goods purchased by the Company. The]
arrangements carries interest rate ranging from 4.49 % p.a. to 8.35 % p.a. {previous year from 4.15 % p.a. to 8.35 % p.a) and are repayable within
one year.




BHUSHAN FOWER & STEEL LIMITED

NOTES EORMING PART OF FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2024 {Tin crores)
Particulars Asat As at
31 March 2024 31 March 2023
NOTE- 22 Othez flnancial liabilities
Interest accrued but not due on Joan from related party - 12.07
Interest accrued but not due on compulsory convertible debentures from related patty arsss 35686
Sccurity deposits - 0.z
37555 376344
NOTE- 23 Provisions
FProvisions for employee bencfits
vausm for gratuity 36.35 27.38
on for d at 225 549
(Refer note 39 on emp[oyee benefits} 38.60 33.37
NOTE - 24(a) Acceptances
Acceptances 2246457 277419
2.246.45] 271419
{i} Acceptances include credit availed by the Company frem banks for payment to supy fori jes purchased by the Company. The are i t:
bearing and are payable w:lhm one year.
(ti) Considering the Bing ices on discl of trade credits being availed by companies in Endia and globally, the Company has d cestain discl
to provide users to assess I.mpact on ilabilities, cash flows and liquidity risks more clcarly Accordingly, interest bearing short term acceptances in the nature of trade]
credits availed from banks for p to supplicrs of ials have been disclosed as a sep line under fi jal liabilities which was hithetto included in trade]
payables.
NOTE - 24() Trade payables
Total outstanding dues of micre prises & small prises; and 326.78 133.62
Total outstanding dues of creditors other than micro enterprises & smakl enterprises 109244 1,199.26
1419.22 133288
Notes:
1) Includes retention money 215.16 crores {previous year 210.65 crores)
2) Refer to MSME disclosure in note 44
3) Trade payables to related parties, details have been described in rote 48
{t in crores}
Ageing as at year ended 31 March 2024
ParHeulars Qututanding for foliowing periods from due date of payment Total
Unbilled Not due Less than 1-2 years 23 years More than 3 years
1year
MSME 079 113.69 15230 - - - 32678
Others 4124 24445 30193 321 1413 1,014.89
Disputed dues - MSME - - - - - - -
Disputed dues = others - - - 151 - 76.04 7755
(4 i.nmm[!
Ageing as at year ended 32 March 2023
Pagticulars Outstanding for following periods from due dale of payment Total
Unbilled Not due Less than 1-2ycars 2-3 yeary More than 3 years
1 year I
MSME 25.01 8858 0400 - - - 13362
(Others £98.77 302 19646 - - 28.80 112705
Disputed dues - MSME - - - - - - -
Bisputed dues —athers - - - - - an 2
NOTE- 25 Other flnancial Nabilities (curzent}
Interest accrued but not due on term loan/ acceptances 2846 56.82
Interest acerued but net due on loan from related party 3061 -
Inferest accrued but not due on compulsory convertible debentures from related party 13001 -
Seeurity deposits 3409 247
Derivative linbilities o407 15.72
Creditors for capital goods - 43087 269.30
685272 34431
NOTE - 26 Provisions
Provision for employee bencfits
Trovision for gratuity 177 1042
Provision for comp { at . 124 356
(Refer note 3% on employee benefits)
1.6 13.98
NOTE - 27 Other current liabilities
Advances from customecs (Refer note 48 far related partics) 11563 155.14
Statulory dues payable 196.89 7911
Export obligation deferred income . 15.10 -
361.82 23425




BHUSHAN POWER & STEEL LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2024 {T in crores)
Particulars For the year caded For the year ended
31 March 2024 31 March 2003 |
NOTE - 28 Revenue from operations
Sale of producls
Domestic turnover 20,104.51 17,064.48
Export turnover 1,216.15} 2,545,601
Tatal sales 21,320.66 19,610.08
Less: Rebates & discounts/ sales return 39635 35099
2092431 19,259.09
Sale of traded goods 461.84 399.24
Sales- others 367.991 298.46
§29.83 | $697.70|
21,754.4| 19.956.79]
Other operating revenue
Scrap sales arae 36.06
Sale of services {jobwork charges) 2278 n.7
Export benefits and entitlements % 2341
Miscellaneous operating income 1118 35.11
13881 12036
Tolll revenue from gperations 21,892.95 2007715
Notes
2) Product wise turnover
(¥ in croves)|
For the year ended For the year ended
Particulars 31 March 2024 31 March 2023
Tomnes|  Amcunt Tonnes| Amount
Sales
Hot rolled coils/steet plates/sheets 11.67,244 6,421,79 10,67,590! 6,075.06
[Cold rolled coils/sheets 4,26,226 2,667.22 3,44,272 2,344.67
Galvanized cofls/sheets 384,965 2,910.02 3,27.480 2,538.76
Color coated 169,784 1451.10 1,59,621 1,390.03
Cable tape 7,170 62.41 6,011 54,63
Long rolled products 5,69,362 3,584.41 4,57,894 319126
Pipe 2,63,289' 1,785.00 1,70,851] 1,240.68
\Pig iron 5,20,630 204235 5,36,006 2,424.01
Trading sales
Coking and PCI coal - traded goods 2,36.098 461.84 142,272 397.01
Other - traded goods i - B 10,000 2.23
Sales- Others
Coal Tar 13,913 149.17 32,370 168.13
Granulated Slag(BF) 12,99,620 69.53 773484 44.92
Pri Lumps 39,722 102.31 6,275 26.73
Lam Coke - - 2,662 14.18
Slag, Waste (Arc Furnace) 3,126 .24 41,320 344
Others - 6.4 - 4105
‘Total 21,754.34 19,956.79
b) Ind AS 115 - revenue from contzacls with cuslomers

The Company recognises revenue when control over the promised goods and services is transferred to the customer at an amount that reflects thel
consideration to which the Company expects to be entitled n exchange for those goods or services.

i {¥ in cxores)
Particulars For the year ended For the year ended
31 March 2024 31 March 2023
Revenue from contracts with customers - sale of products 21,754.14 19,956.79]
Other operating revenue 138.81 120.36]
Total revenue from operations 21892.95 24,077.15)
India 20,676.80' 17.531.55
Qutside India 1,216.15 2,345.60
' Total revenuc from operations 2189295 20,077.15
Timing of revenue recognition
Ata point in time 21,892,995 20,077.15)
Total revenue from operations 21,892.95 20:077-15|
Cantrack balances (¥ in crores)
Particulars Agat As at
31 March 2024 31 March 2023
Trade receivables (cefer note 14) 1,002.77] 1,135.05
Contract lizbilities
Advance from customers (refer note 27) 115.83} 155.14;

The credit period on the sale of goods ranges from 7 o %0 days with or without security.

As at 31st March 2024 Nil (previous year 2 4.25 Crores) was recognised as provision for allowance for doublful debts on trade receivables.

Out of the total contract liabilities outstanding as on 31 March 2024, T 115,83 crores {previous year 2 155.14 crores) will be recognised by 31 March

receivables (refer nate 14)

2025,
Refund liabilities: {Tin cmn:_g)_J
Daricutars For the year ended I For the year ended
31 March 2024 31 March 2023
Arising from volume rebates and discounts netled in trade 7773

197.7s|

The Company does not have any significant adjustments between the contracie

wh

nue recognised in the statement of profit and loss.

TN,
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BHUSHAN POWER & STEEL LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2024 {Tin crores)
Particulars For the year ended For the year ended
31 March 2024 31 Maxch 2023
NOTE - 29 Other income
Interest income
- from fixed deposits 34.71 1014
- from others 2548 538
Income from Bnancial Instruments (mutual funds) - 0.01)
Instsrarice claim received 8.35 3012
Miscellaneous income 2119 35.38,
9273 51,03
NOTE - 30 Cost of materials consumed
Raw materials consumed 14,096.54] 14,285.81
NOTE- 31 Changes int Inventaries of Finished Goods and work-In-Progress
Opening Stack
Finished goods 2,193.68] 118298
Work-in-Progress 500.49 269,81
Total (A) 2,694.17 145279
Closing steck
Finished goods 2,193.68
Work-in-progress 500.49
Total (B) 2,694.17,
Net {A-B) 11,241.38)
NOTE - 32 Employec benefits expense
Salaries and wages 43051 375.82
Contribution to provident & other funds (refer note 39) 29.93] 22.67]
Staff welfare expenses 3133 14.44
49177 412.93
NOTE - 33 Finance costs
Interest
~On borrowings 475.66 388.74
~On unwinding, of compulsory convertible debentures 268.70 250566
-On lease Liabilities 134 1.14
-Onothers 136.52! 65.93
Other borrawing costs 25.99; 47.3ﬂ
0845 753.81
NOTE - 34 Depreciation & amortisation expenses
Depreciation of property, plant and equipment(refer note 2) 1,257.18 1,208.12]
Depreciation of Investment Propetty(refer note 4) 0.08 -
Depreciation of right«:f—uselussets(rel'er note 5) 1546, u.osr
Amertisation of intangible assets(refer note 7) 211 1247
127476 1,232,680
|




BHUSHAN POWER & STEEL LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENES AS AT AND FOR THE YEAR ENDED 31 MARCH 2024 (¥ in crores)
- For the year Fer the year
Farticalars ended ended

31 March 2024 | 31 March 2023

NOTE - 35 Qther expenses

Production consumables and stores & spares consumed 922.85 m:si
Power & fuel 1,593.00 1,725.46
Rent 4.03 395
Repairs and mainteriance;
-To machinery %734 13132
-'To building 718 10.97,
Instrance a2 4234
Rates and taxes 9.82 ¥746
Legel & professional charges (Refor note 36(a)) 57.73 34.09
Travelling & conveyance 1826 11.68!
Freight & forwarding 90411 865.21
Contrack labour charges 500.40 389.34
Foreign currency exchange fluctuation {net} 4234 10740
Director's sitting fees 007 012
Allowances for doubtfu] debts, loans and advances 4.57 7.25
Bad debts written off o 9.63
Loss :- Provision for doubtful debts recopmised in garlier years - (9.63)
CSR Expenditure (Refer note 35(b}) 3615 35.00
Loss on disposal/ discard of property, plant & equipment {net) 018 ) 8
Business support/shared services 7373 8.63/
Miscellaneous expenses 48.54 3727
4,527.76 4,417.05
36 {3}~ Auditor's ign {excluding tax) Included in legal & professional charges
Statutory audit fees {including [imited reviews)” 360 313
Tax audit fees™ 041 0,35
Certification** 039 019
In other capacity;
Re-imbursement of expenses 0.21 0.08
Tatal 4.61 3.7
*Current year includes 2 .16 crores pertaining to FY 22-23. ,
*Current year includes T (.02 crores pertaining to FY 22-23.
*=*Current year Includes ¥ 0.16 crores pertaining to FY 22-23,
36 (b}- Expenditure incurred on corporate social responsibility activities is as follows:
i) Gross amount required to be spent by the Company during the year 3515 35.00
i} Amount spent durinyg the year on
- Construction / acquisition of any property, plant and equipment - -
- On purposes other than the above 20.82 2434
- The amount of shortfall at the end of the year required to be spent by the Company during the year
15.33 10.66
- The total of previous year shortfall amounts 13.27 447
- The nature of CSR activitles taken by the Company are as under:
Integrated water ¢ I } 034 2.50
‘Waste management & sanitation initiatives 117 -
Education 132 10.32
Rural Infrastruciure i 137 216
Health & Nutrition: 102 155
Agri Livelihood - 0.4%
Other Livelihoods 0.67 059
Sports Promotion 0.06 015
General community infrastructuse support & welfare initiatives 14.86 617
Amount spent pertaining to last year 1327 1.86
34.09 26.20
« Amount unspent, if any 15.33 13.27]
- Detail of related party transactions, e.g, contribution to 2 trust controlled by the Company in
relation to CSR expenditure ag per rel 3 ing standard - -
15W Foundation 309 2620
- Where  provision is made with respect to a liability incurred hy entering into a contractual
abligation. 15.33 1327
The unspent amount of CSR expenditure of ¥ 1533 ctozes has been transferred to a specified bank
account within 30 days of end of the financial year i.e. 30 April 2024 as per the provision of the|
Companies Act 2013
37 - Earnings per share (EFS)
TProfit attributable to equity sharcholders of the Company 674.27 160.30
Add: - interest on compulsory convertible debentures 268.70 250.66
Earnings attributable to equity shareholders for basic and diluted EPS (B) 94297 41096
Weighted average number of equity shares 10,00,00,000 10,00,00,000
Weighted numbers conversion of compulsory convertible debentures in equity shares 8.45.0000000)  8,45,00,00,000
Total weighted average number of equity shares for basic and diluted EPS (D) 8,55,00,00,000] 8,55,00,00,000
Basic EFS (B/D} . 110 048
Diluted EPS (B/D) 110 . 048




BHUSHAN POWER & STEEL LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2024 {¥in Crores)
. Asat As ae
Particalars 3iMarch2024_ | 31 March 2023
NOTE- 38 Incomie fax
Current tax
Current tax {including earlier years reversal /adjustments) - -
Deferred tax
Deferred tax - "
Total tax expense - -
OCT section
Net lass/{gain) on remeasurements of defined benefits plans - -
Deferred tax charged t0 OCI - -
A reconciliation of income tax exp pplicable to ace ing profit befare tax at the ¥ tax rate to recognised income (ax exp for the year
indicated are as follows:
Profit before tax 674.27 160,30
Enracted tax rate in India 25.17% 2537%
Expected income tax expense at statulory tax rate 169.7—01 40.34
Expenses not allawable 5.08 £70.08)
Tax Impact of carlier years (0.71)
Utilisation of tax benefils (174.08) 174
Tax expense for the year - -
Effective income tax rale - -
Daoferred tax assets (net) (R in Crores)|
R i R
ki grised deferred tax balance in velation to n M::c;:m mv:r(szimslhmedlgh mv;:inif:l{sh 2 M‘:::;‘ZDH
profit and Toss ol
Deferred tax asgats (A)
Losses available for offsetting against future taxable income frecogrised fo
the extent of deferved tax liabitities (ret))
Unabsorbed depreciation. 3,284.48 {54.63) - 3,22086
Expenses disallowed under income tax -allowable on payment basis 3.9 6.12 - 3811
Provision for employee benefits 199 115 - 6.14
Deferred tax liabilitices (B}
Propersty, ptant and equipment {(311.59) 4297) - (354.56)
Intangible assets {0.14) 0.42 - 0.28
Leases (223.10) 3.67 - (219.43)
Provision for doubtful debls and loans and advances (3.15) {1.07) - (4.22)
Expentes allowed under income tax -zllowable on payment/ write off (10.41) (10.16) (20.57)
ICDS adjustment . (148.39) (76.62) - (225.01)]
Net Deferred tax assets not recogaised in books {A-B) 2,624.68 (174.08) - 2450.60
Total 2,624.68 (174.08) - 2.450.60
Deferred tax asscls {niet) {Z in Crores)
Asat Recognised / Recognised / Asat
Unrecognised defenrad tax balance ia relation to 31 March 2022 reversed through | reversed through 31 March 2023
profit and loss ol
Deferred tax asscts (A)
Losses available for offsetling against future taxable income (recognised 2o
M extent of deferred tax licbilitics (uef))
Unabsorbed depreciation 3,120.89 163.59 - 3,284.48
Expenses disallowed under income tax -altowable on payment basis 28.08 391 - 3199
Provision for amployee benefits 1.06 3.93 - 499
Dreferred tax liabilities (B)
Property, plant and equipment (249.77) {61.82) - {311.59)
Intangible assels (2.93) 279 - 0.14)
Leases (226.14)! EXL) - {223.10)
Provision for doubtful debts and loans and advances - (3.15) - {3.15)
Expenses allowed under income tax -atlowable on payment/write off - {10.41) - (10.47),
ICDS adjuskment (76.25) {72.14) - {148.39)
Met Deferred tax assels ot recognised in books (A-B) 2.594.94 29.74 - 2,624.68
Total 2.594.94 29.74 - 2,624.68
MNote: P T
* The Company also has brought forward unabsorbed depreciation Wh.ic Wa’rﬂea'ﬁﬁwa AD) which can be carried forward far an indefinite period.
T T . )
= The Company was acguired on 26 March 21 under IBC Process. Penti ?Aj/udicatiun of\th n'ble Supreme Court Appeals, on 26 March 2021, JSW Steel limited]
completed the acquisition of the Company by implementing the resl: \/plan ap) rolvﬁil }I AT basis an agreement entered with the Company’s committee of]
creditars that provides an option/right to the JSW Steel Limited to unvjn M i g Fofjunfavorable ruling on certain specified matters by Hon'ble Supreme
Court, Being in the initial years of operations post acquisition and dieto glabai unceﬂnigﬁ%_e ), hich may impact the future profitability of the Company, it is noy
probable that sufficient Tax profits will be available against whick the : MBU""’@ be utilised. Hence, the Company has not recognised the Deferred Tax|
Assets on the entire amaunt of unabsorbed depreciation. On a conservativeNg % 2
profit generated during the year the I'Y 2023.24.




BHUSHAN POWER & STEEL LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2024

WNOTE 32 - Employee benefits

A) Defined contribution plan

The Company operates defined contribution retirement benefit plans for all qualifying employees, Under these plans, the Company is required
to contribute a specified percentage of payroll costs,

Company's contribution to provident fund & family pension scheme recognized in statement of profit and loss of Rs 18.27 crores {previous
year 17.53 crores) [included in refer note 32].

B) Defined benefits plans

The Company has a defined benefits gratuity plan. (funded). The Company defined benefits gratuity plan is a fins! salary plan for employees,
which requires contributions to be made to a separately administered fund. The scheme is funded with the insurance companies in the form of a
qualifying insurance policy.

The gratuity plan is governed by the Payment of Gratuity Act, 1972, Under the Act, employee who has completed five years of service is
entitled to specific benafits. The [evel of benefits provided depends ont the memaber’s length of service and salary at retirement age.

The following tables summarize the components of net benefits expense recognized in the statement of profit and loss and the funded status
and ameounts recognized in the balance sheet for gratuity.

(2 in Crores)
. As at Asat
Farticulars 5 March 2024 | 31 March 2023
) Liatrility recognised in the balance sheet
(i) Change in the obligation during the year ended
Present value obligation as at beginning of the year 64.69 50.79
Interest costs 4.63) 4.26
Curment service costs 592 4.77]
Liability Transferred In/ Acquisitions 1.57 -
(Liability Transferred Cut/ Divestments) (112} -
Benaefits paid {4.70} (6,03}
Actuarial Joss on obligations 3.00 240
Present value gbligation as at end of the year 7419 64.69
{ii) Change in fair value plan assets
Fair value of plan assets as at beginning of the year 2639 29.02
Interest Income 1.96] 209
Retarn on Plan Assets, Excluding Interest Income 013) 0.39)
Contributions 2.56] 1.70r
Benefits paid (4.71) (6.03)
Fair value of plan assets as at end of the year 26.07 2639
(ili} Amountrecognized in balance sheet consists of
Present value obligation as at end of the year assets/ (liability) 7419 . {64.69)
Fair value of plan assuts as at end of the year 26,07 26.39
Unfunded net asset/ {liability) recopnized in balance sheet {48.12) (38.30)
Amount recognized current liability 1177 10.42
Amount recognized non-current liability {net of plan assets) 3635 27.88
Total 4812 38,30
b) Expenses recognized in statement of profit and loss
Current service costs 5.92 4.77|
Interest costs 287 217
Total 8.79 6.94




{T in Crores)

Re-measurement {gain)/ loss recognized in other comprehensive income Fn;;.h ;L:_: :;;ied Fo;;hlehymcuh :;;Ed
Actuarial gain/ (loss) avising fromn changes in demographic assumptions . B
Actuarial gain/ (loss) arising from changes in financial assumptions @02 214
Actuarial gain/ (loss) arising from changes in experience adj . 099 454
Actuarial gain/ (loss) for the year on assets 0.13) {0.38)
ecognized in other comprehensive income {3.14) (2.78)
¢} Actuarial assumptions
Discount rate {per annum) (in %} 722 750
Rate of increase in compensation levels (in %} 8.00 8.00
E: d average ining working lives of employees (years) 14.00 14.00
Woeighted average duration (years) 12.00 12001
d) Expected contribution for the next annual reporting period
Service costs 6.29 592
Net interest costs 3.47 287
Expected expense for the next annual yeporting period 9.76 8.7¢
e) Sensitivity analysis of the defined benefits abligati
a) Impact of the change in discount rate
Present value of obligation at the end of the period 74.19 64.69
i} Impact duc to increase of 0.50% {3.54) {3.15)
ii} Impact due to decrease of .50% 382 340
b) Impact of the change in salary incraase
Present value of obligation at the end of the period 74.19; 64.69
i) Impact due to inerease of 0.50% 3.65 3.28
ii) Impact due to decrease of 0.50% (3.44) (3.08),
Sersitivities due to tmortality & withdrawals are not material & hence impact of change due to these not caleulated. Sensitivities as rate of]
increase of pensions in payment rate of increase of pansion before retirement & life expectancy are not applicabl
Maturity profile of defined benefits obligation (year)
a) 0to1 year 3.50 253
b) 1to 2 years 248 2.38’
<} 2to 3 years 4.38 327
d)3to 4 years ’ 4.76 417
2) 4to 5 years 472 429
f} Sth year onwards 54.36] 48.06
f) The estimates of rate of escalation in salary consldered in actuarial valuation are after taking inte account inflation, seniority, promotion
and ather relevant factors. The above information is as certified by the actuary.
g) Discount rate is based on the prevailing market yields of Indian government securities as at the balance sheet date for the estimated term
of the obligations.
h) The sersitivity analyses above have been determined based on a method that extrapolates the impact on defined benefits obligation as a

result of teasonable changes in key assumptions occurring at the end of the reporting period.

Description of risk exposures:

Valuations are based on certain assumptions, which are dynamic in nature and vary over fime. As such, the Company is exposed ta
various risks as follow -

a) Salary increases- actual salary increases will increase the plan’s liability. Increase in salary increase rate assumption in future valuations
will also increase the tability.

b) Investment risk - If plan is funded then assets [iabilities mismatch & achusd investment return on assets lower than the discount rate
assumed at the last valuation date can impact the liability,

<) Discount rate: Reduction, in discount rate in subsequent valuations can increase the plan’s liability.

d} Mortality & disability - actial deaths & disability cases proving fower or higher than assumed in the valuation can impact the
liabilities.

¢) Withdrawals - actual withdrawals proving higher or lower than assumed withdrawals and change of withdrawal rates at subsequent
valuations can impact plan’s liability.
Olher Employee benefits

ted at : The Company has a policy on compensated absences which are both accumulating and non-accumulating in
nature The expected cost of accumulating compensated absences is determined by actuarial valuation performed by an independent
actuary at each Balance Sheet date. This is done using projected unit eredit method on the additional amount expected to be paid /
availed as a result of the unused entitlement that has accumulated at the Balance Sheet date. Expense on non accumulating compersated
absences is recognized in the period in which the absences occur, [refer note 321




BHUSHAN POWER & STEEL LIMITED

NOTES FORMING PART QF FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2024

NOTE 40 - Financial instruments
40.1 Capital fisk management

The Company manages its capital to ensure that entity will be able to continue as a going concern while maximizing the retumn to stakeholders through: the

optimization of the debt and equity balance.

The capital structure of the Company consists of net debt (borrowings offset by cash and bank balances) and equity of the company (comprising issued

capital, reserves and retained earnings).

The Company prepares projections via annual business plan and capex business plan to plan the capital structure and the outflow. The Company monjtors
its capital gearing ratio, which is net debt, divided to total equity, Net debt includes, interest bearing loans and borrowings less cash and cash equivalents,
bank balances other than cash and cash equivalents and ¢urrent investments,

. Asat
Particulars 31 Maxch 2024
Borrowings {including debt component of compulsorily convertible debentures) 646410
Less: Cash and ¢ash equivalents {643.30)
Less: Other bank balances (154.57)
Net debls (A) 5,666.23'
Equity 1uo.uq|
Other equity 12,707.55
Total equity (B) 12,807.55)
Gearing ratio (A/B) 0.43
(1) Total equity includes capital, reserves and equity compoenent of compulsotily cenvertible debentures.
{2) Debtincludes long and short-term borrowings.
40.2 Categories of fi fal i b - {t in Crores)
As at 31 March 2024
" ised o “f:;::‘m e ﬂ‘r:k valueﬁ Total carrying Total fair val
Farticulars Amortised cost comprehensive ugl; profit value air value
income and lass
Financial assets
Investments - - - - -
Trade recejvables 100277 - - 1,002.77 1,00277
Cash and cash equivalents 643.30 - - 643,30 643.30
Bank balances other than cach and cash equivalents L 154.57 - - 154.57 154.57
Other financial assets 21632 - 9.80 225.32 225,32
Total 2,016.96 - 5.0 2,025.9 2025.95
Financial Liabilitics
Long term borrowings 4,329.01 - - 4,329.00, 4329.01
Short term borrowings” 2,135.09 - - 2,135.09 2,135.09
Tease liabilities 11.96 - - 11.96 11.96
Acceptances 2,246.45 - - 224645 224645
Trade payables 141822 - - 1,419.22 141922
Other financiai liabilities 1,058.26 - - 1,058.26 1,058.26
[Total 11,155.53 - - 11,159.99 11,199.99
* Includes current maturity of long term borrowings
40,2 Categories of financial instr : _ - (2 in Crores)
As at 31 March 2023
Fair value through s
. ather Fair value . Tatal carrying .
Particulars Amortised cost " through profit Total fair value
comprehensive value
income and loss
IFinancial assets
[nvestments - - - - -
Trade receivables 1,135.05 - - 1,135.05 1,135.05
Cash and cagh equivalents 1,134.99 - - 1,134,939 113499
|Bank balances other than cash and cash equivalents 17093 - - 170.93 17093
Other financial assets 233.77 - - 233.77 233.77
Total — 2,674.73 - - 2.678.93 267474
Financial Habilitics
Long term barrowings 1,942.11 - - 154211 1,94211
Borrowings 4,644.06 - - 4,644.06 4,644 .06
Lease liabilitios 10.22 - - 1022 1022
Accaptances 277419 - - 2,774.19 2,774.19
Trade payables 1,332.88 - - 133288 1,332.88
Other financial liabilities 704.73 - 1572 720.45 72045
T'otal 11,408.19 - 15.72 11,423.91 11,423.91




BHUSHAN POWER & STEEL LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2024

NOTE- 41 Fair value hierarchy of financial instruments

The carrying amounts of trade receivables, trade payables, capital creditors, cash and cash equivalents, other bank balances, other financial
assets and other financial liabilities {other than those specifically disclosed) are considered to be the same as their fair values, due to their short-
term nature.

NOTE- 42 Financial risk management

The Company’s principal financial liabilities comprise loans and borrowings, trade and cther payables. The main purpose of these financial
liabilities is to finance the Company's operations .The Company’s principal financial assets include loans, trade and other receivables, and cash
and eash equivalents that derive directly from its operations.

The Company’s senior management oversees the management of risks. The Company’s sendor management provides assurance to the
Company’s Board that the Company's financial risk activities are governed by appropriate policies and procedures and that financial risks are
identified, measured and managed in accordance with the company’s policies and risk objectives. The Board of Directors reviews and suggest
changing in policies for managing each of these risks,

The risk management policies aim to mitigate the following risks arising from the financial instrument:

- Interest rate risk

- Curtency risk

- Commaodity price risk

- Credit risk

- Liquidity risk

NOTE- 42.1 Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest
rates. The Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s long-term debt obligations
with floating interest rates.
The Company manages its interest rate risk by having a balanced portfolio of fixed and variable rate loans and borrowings.

The following table provides a break-up of the Company’s fixed and floating rate borrowings:

{¥ in Crores]
. Asat Asat
Pasticulars 31March 2024 | 31 March 2023
Fixed rate borrowings 1,807.93
Floating rate borrowings 4,676.01
Total gross borrowings 6,483.94)
Less: Upfront fees ) 19.84
[Total borrowings (refer note 21) 6,464.10

Interest rate risk sensitivity

The sensitivity analyses below have been determined based on the exposure to interest rates for floating rate liabilities, after the impact of
hedga accounting, assuming the amount of the liabitity outstanding at the year-end was outstanding for the whole year.

The following table demonstrates the sensitivity to a change in interest rates by 100 basis points higher/lower and all other variables held
constant, the Company's profit before tax is affected through the impact on floating rate borrowings, as follows :

T in Crores)
- As at Ag at
Pasticulars 31 March 2024 | 31 March, 2023
+ 100 basis points 46.76 47,93
- 100 basis points (46.76) (47.93)
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Note- 42.2 Foreign curcency risk

The Company's functional currency is Indian rupees {INR). The Company undertakes transactions derominated in foreign currencies;
consequently, exposure to exchange rate fluctuations arise. Volatility in exchange rate affect in Company's revenue from export market & cost
of imports, primarily in relation to raw materials. The Company’s exposure to the risk of changes in foreign exchange rates relates primarily to
the Company’s operating activities fwhen revenue or expense is denominated in a foreign currency).

Adverse movements in the exchange rate between the rupee and any relevant foreign currency result’s in increase in the Company’s overall
debt pasition in rupee ferms without the Company having incurred additional debt and favourable movements in the exchange rates will
conversely result in reduction in the Company’s receivables in foreign currency.

In order to hedge exchange rate risk, the Company has a policy to hedge cash flows up to a specific tenure using forward exchange contracts. In
respect of itports and other payables, the Company hedges its payables as when the exposure arises. Short term exposures are hedged
progressively based on their maturity

Currency exposure as at 31 March 2024

(T in Crores)
Particulars UsD EURO INR Total
Assefs '
Trade receivables 13.29 - 989.48 100277
Bank balances including cash and cash
lequivalents - B 797.87 797.87

'otal Assets 13.29 - 1,787.35 1,800.64
ILiabililies
Acceptances for Capital Goods 69.71 6216 109.96 241.85
 Trade payables* 288.74 25.69 1,535.66 1,850.09
Acceptances 2,244.57 - 1.88 2,246.45
ITotal liabilities 2,603.02 87.85 1,647.50 4,338.37
* Trade payables includes creditors for capital goods
Currency exposure as at 31 March 2023
(T in Crotes)

Particulars usp EURO INR Totall
[Assets
Trade receivables 120,03 102.89 912.13 1,135.05
Bank balances including cash and cash
equivalents " : 1,305.92 1,305.92
Total Assets 120.03 102.89 221805 2440.37
Liabilities
Acceptances for Capital Goods 100.88 12.36 46,00 159.24
Trade payables* 54341 832 1050.45 160218
Acceptances 277419 - - 2774.19
|'l‘ota1 Habilities 3,418.48 20.68 1,096.45 4,535.61

* Trade payables includes creditors for capital goods

‘The following table details the Company’s sensitivity to a 1% increase and decrease in the INR against the relevant foreign currencies . 1% is the
sensitivity rate used when reperting foreign currency risk internally to key management personnel and represents management’s assessment of
the reasonably possible change in foreign exchange rates. The sensitivity analysis includes only outstanding foreign currency denominated
monetary items and adjusts their translation at the year-end for a 1% change in foreign currency rates, with all other variables held constant. A
positive number below indicates an increase in profit or equity where INR strengthens 1% against the relevant currency. For a 1% weakening of
INR against the relevant currency, there would be a comparable impact on profit or equity, and the balances below would be negative

_ R in Crores)
fParticulars Iricrease (Strengthening of INR) Decrease (Weakening of INR}
As at As at As at As at
31 March 2024 31 Mazch 2023 31 March 2024 31 March 2023
Assets
USD/ INR 0.13 120 {013y (1.20
EURO/ INR - 1.03 - {1.03)
Liabilities
USD/ INR (26.03) {34.18) 26.08 34.18
EURQ/ INR (0.88) (0.21) 0.83 0.21|
The forward exchange contracts entered into by the Company and outstanding axe as under:
USS Equivalent | INR Equivalent MIM
As at Nature Ne, of conlracts Type {Miliions) {crores) (T in crores)
51 March 2024 Assets 33 Buy 32457 2706.06 8.93 |

3267.33

Assets 31 Buy 39714
31 March 2023 Liabilities 0 Sell .

|Liabilities 0 Sell - _i




NOTE- 42.3 Commodity price risk

The Company’s revenue is exposed to the market risk of price fluctuations related to the sale of its steel products. Market forces generally
determine prices for the steel products sold by the Company. These prices may be influenced by factors such as supply and demand,
production costs {including the costs of raw material inputs) and global and regional economic conditions and growth. Adverse changes in any
of these factors may reduce the revenue that the Company earns from the sale of its steel products.

The Company i exposed to fluctuations in prices for the purchase of iron ore, coking coal, ferro alloys, zinc, scrap and other raw material
inputs. The Company purchased primarily all of its iron ore and coal requirements at prevailing market rates during the year ended 31 March
2024,

NOTE-424 Creditrisk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial
loss, The Company is exposed ta credit risk from its operating activities {primarily trade receivables) and from its financing activities, including
deposits with banks and financial institutions, foreign exchange transactions and other financial instruments. The Company only deals with
parties which has good credit rating/ worthiness given by external rating agencies or based on Company's internal assessment.

Moreover, given the diverse nature of the Company’s business, trade receivables are spread aver a number of customers with no significant
concentration of credit risk. No single customer accounted for 10% or more of the trade receivables in any of the years presented. The history of
trade receivables shows a negligible provision for bad and doubtful debts. Therefore, the Company does not expect any material risk on
account of non-performance by any of the Company’s counterparties.

The assessment is carried out considering the segment of customer, impact seen in the demand outlook of these segments and the financial
strength of the customers in respect of whom amounts are receivable, Basis this assessment, the allowance for doubtful trade receivables as at
31 March 2024 is considered adequate.

Movements in allowance for credit Iosses of receivable is as below:

{¥in Croras)
ll’articulam B Asat Asat
- 31 March 2024 31 March. 2023
Balance at the beginning of the year 425 10.11
Additional allowance during the year - 377
Less: Written off/ Utilized during the year 4.25 9.63 ]
Total - 4.25

For current investments, counterparty limits are in place to limit the amount of eredit exposure to any one counterparty. This, therefore, results
in diversification of credit risk for Company’s mutual fund.

The carrying value of financial assets represents the maximum credit risk. The maximum exposure to credit risk is 2 2,025.96 crores as at 31
March 2024 and ¥ 2674.74 crores as at 31 March 2023, being the total cazrying value of trade receivables, balances with bank, bank deposits,
loans and other financial assets.

Receivables are deemed to be impaired after 90 days. The credit period on the sale of goods ranges from 7 to 90 days. The Company has made
the provision based on the policy for trade receivables and no material loss on its trade receivables is expected for credit loss ‘ECL).

Where receivables have been impatred, the Company actively seeks to recover the amounts in question and enforce compliance with credit
terms. .
For all other financial assets, if credit risk has not increased significantly, 12-menth expected credit loss is used to provide for impainment loss.
However, if credit risk has increased significantly, lifetime expected credit loss is used.




NOTE- 42.5 Liquidity risk

Liquidity risk refers to the risk of financial distress or extraordinary high financing costs arising due to shortage of liquid funds in a situation
where business conditions unexpectedly deteriorate and requiring financing. The objective of liquidity risk management is to maintain
sufficient liquidity and ensure that funds are available for use as per requirements. The Company manages liquidity risk by maintaining
adequate reserves and banking facilities.

The table below summarizes the maturity profile of the Company's financial liabilities based on contractual undiscounted payments.

{2 in Crores)
As at 31 March 2024
Particulars <1 year 1-5 years > B years Tatal
Financial liabilities
Borrowings 2,135.09 3,629.01 760.00 6,464.10
Acceptances 2246.45 - - 2,246.45
Trade payables 1419.22 - - 1,419.22
Other financial liabilities 684.42 378.59 721 1,070.22
Total 548508 4,007.60 707.21 11,19%.99)
{in Crores)
As at 31 March 2023
Particulars <1 year 1-5 years > 5 years Total
Financial liabiltttes
Borrowings 4,644.06 1,942.11 - 6,586.17
Acceptances 2,77419 - - 2,77419%
Trade payables 1,332.88 e - 1,33288
Diher financial liabilities 34542 376.14 9.11 730.67
[Totat 9,096.55] 2,518,25 5T 11,423.91
Collateral

The Company has pledged part of its trade receivables and cash and cash equivalents in order to Fulfil certain collateral requirements for the
banking facilities extended to the Company. There is obligation to retwn the securities to the Company once these banking facilities are
surrendered.

NOTE- 43 Segment reporting

The Company is engaged in the business of manufacturing and dealing of Iron & Steel products having similar econemic characteristics, with
aperations primarily in India which is regularly reviewed by the Company's chief operating decision maker for assessment of Company’s
performance and resource allocation.

The Company has identified one primary business segment i.e., manufacture and dealing of iron & steel products.
Information about geographical reverme and assets

a) Refer note 28 for information about geographical revenne.
b) Non current assets

All non current assets of the Company are located in India

¢) Customer contributing more than 10% of xevenue

Name of customer
JSW Steel Coated Products Limited

No single customer represents 10% or more of the Company's total revenue for the year ended 31 March 2023,

NOTE- 44 Disclosure pertaining to micro and small and medium enterprises (as per information available with the Company)
(T in Crores)

N As at As at
Particulars 31 March 2024 31 March 2023

Details of dues to micro, small and medium enterprises as defined under the MSMED Act, 2006.

Principal amount outstanding as at the year end 326.78 133.624
Interest dug on above and not unpaid as at year end - -
Interest paid to suppliers - -
Payment made to suppliers beyond the appointed day during the year - -
Interest due and payable for the year of delay - -
Interest accrued and remaining unpaid as at end of year - -
jAmount of further interest remaining due and payable in succeeding year. - -

€815
R2E03
.‘\:“) 4 \CG
| MUMBALO1) ¢
o ‘8
QS




BHUSHAN POWER & STEEL LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2024

NOTE- 45 Business combination

Pursuant to the initiation of corporate insolvency resolution process, the resolution plan submitted in respect of the Company by J5W Steel Ltd {*JSW
Steel” and, such plan, “Resolution Plan”) was approved by the Hon'ble National Company Law Tribunal ("NCLT") with certain modifications, vide
Order dated 05 September 2013 (“NCLT Order”). JSW preferred an appeal against the NCLT Qrder, which was allowed by the Hon'ble National
Cempany Law Appellate Tribunal (“NCLAT”) vide its Order dated 17 February 2020 {"NCLAT Crder”). The erstwhile promoters of the Company,
certain operational creditors and the Directorate of Enforcement have preferred various appeals before the Hon'ble Supreme Court (“SC”) against the
NCLAT Order {“SC Appeals”), which are presently pending for adjudication.

Pending adjudication of the SC Appeals, on 26 March 2021, JSW Steel completed the acquisition of the Company by implementing the resolution plan
approved by NCLT and on the basis of an agreement entered with Company’s committee of creditors that provides an option/right to the JSW Steel to
unwind the transaction in case of unfavourable ruling on certain specified matters by Hon'ble Supreme Court.

NOTE- 46 Exceptional item

Pursuant to arn Order of Nominated Authority of Ministry of Coal Government of India dated September 30, 2022 and the guidelines issued under the
Coal Mines (Special Provisions) Act, 2015, the Company during the financial year 2022.23, recognized an amaunt of ¥ 260.69 Crores as exceptional items
in relation to claims received/ receivable in respect of expenditure incurred on Jarakhani coal mine deallocated vide Hon'ble Supreme Court Order
dated September 24, 2014, Out of the total, Rs. 59 crores is still pending to be received and management believes that the entire amount will be received
in due course

® in Croxes)
Asat Asat
31 March 2024| 31 March 2023

Particulars

NOTE - 47 Commitments & contingent liabilities
a} Capital ¢comunitments
Estimnated amount of contracts remaining to be executed on capital account and not previded for, net of] 1,060.81 1,536.61
advances of ¥ 72.78 crores (previous year ¥ 96.30 crores)

b) Contingent liabilities

Claims against the Company not acknowledged as debt (excluding interest, if any)
~ Indirect tax matters (Goods & Service tax) 249 1.52
- Cthers - 0.55

Notes:

1) The erstwhile promoters of the Company, certain operational creditors and the directorate of enforcement have preferred various appeals before the
Hon'ble Supreme Court (“SC”) against the NCLAT Order {"SC appeals”), which are presently pending for adjudication.

2) Amounts payables under the resolution plan towards government dues and contingent creditors have been recognised in accordence with the
certificate obtained from supervisory agent appointed.

3) Other pending lifigations cormprise mainly claims against the Company, proceedings pending with Tax and other Authorities. The Company has
reviewed all its pending litigations and proceedings and has made adequate provisions, wherever required and disclosed the contingent kabilities,
wherever applicable, in its financial statements,




BHUSHAN POWER & STEEL LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS AS AT & FOR THE YEAR ENDED 31 MARCH 2024

NOTE - 48 Related Party disclosures

A

i

Name of related patties having tr cti during the yeax and description of relationship

Ultimate Holding Company
J5W Steel Limited

Holding Company
Piombino Steel Limited

Fellow subsidiaries
Amba River Coke Eimited

JSW Vallabh Tinplate Private Limited (merged with JSW Steel Coated Products Limited w.e.f, 315t May 2023}

J5W Jharkhand Steel Limited
JSW Steel Coated Products Limited

Asian Colour Coated Ispat Limited{ upto 24th Feb 2023)

J5W Steal US.A Ohio Inc

JSW Stecl Global Trade Pte Limited

J5W Utkat Steel Limited

JSW Energy (Bengal) Limdted

JSW Natural Resource Bengal Limited

JSW Realty & Infrastructure Private Limited
National Stecl & Apro Industries Limited

Other related parties

B MM Ispat Limited

Everbest Consultancy Services Private Limited
Jindal Steel & Power Limited

JSW Cement Limited

JSW Energy (Barmer} Limited

JSW Global Business Solutions {GBS) Limited
JSW Intemnational Tradecorp Pte Limited

¥5W Ispat Special Products Limited (Upto: 31 July2023)

JSW Infrastructure Limited

JSW Paint Private Limited

JSW Techno Projects Management Private Limited
J5W MI Steel Serviee Center Private Limited

JSW Severfield Structures Limited

J5W Foundation

Jindal Saw Limited

JSW IP Holding Private Limited

Ind Barath Energy Utkal Limited

Jindal Industries Private Limited

J5W Structural Metal Decking Limited

Khaitan & Company

Jindal Steet Odisha Limited

JSW Gecko Motors Private Limited

Gecomo Smy Private Limited (w.e.l. 71 October 2023)
JSW One Platforms Limited

JSW Jaigarh Port Limited

Directors and Key M
Dr. Vinod Nowal

Mr. Anil Kumar Singh
Mz, Divyakumar Virsalkumar Bhair

Mr. Sanjay Sagar {upto 15 July 2022}

Ms. Rakhi Jain

Mz, Anunay Kumar

Mr. Nagarajan Jambunathan {w.e.f. 29 Scptember 2022}
Mr. Alok Kumar Mishea

izl Personnel

Designation

Non-Executive Chairman

Executive Vice President & Whole Time Director
Non-Executive Director

Nen-Executive Independent Director
Non-Executive Independent Director
Non-Executive Independent Director

Chief Finandial Cfficer

Company Secretary
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BHUSHAN POWER & STEEL LIMITED

NOTES FORMING PART OF INANCIAL STATEMENTS AS AT & FOR THE YEAR ENDED 31 MARCH 2024

NOTE- 49 Leases

The Compa.ny as a lesgee

The Company’s signifi leasingf li

are mainly in zespect of guest house / office premises and leasehold land. Leases run in a range from 24
months for guest house Joffice premises and 1080-1188 months for leasehold Jand .

The Company also has cextain leases of warchouse / guest houses 7 office pn-.nusus with lease terms of 12 months ok less and leases of printers of low value. The

Company applies the ‘short-term lease” and ‘lease of |

for these leases.

The effective interest rate for lease liabilities in FY 23-24 ranges from 9.05% p.a. to 11.36% pa. (PY 2022-23 1136% pa}

A, Amount secopriised in Statement of Profit and Loss {®in Croreg)
. Asat Asat
Farticulars 31 March 2024 31 Maech 2023
Interest expense on Jease liabilities 1.34 114
Depreciation expense of right-of-use assets 142] 1209
Tatal gnised in profit or loss 2.76] 1323
B. Amount recopniged in the Statement of Cash Flow (¥ in Crores)
Asat Agat
Particulars 31 March 2024 31 Macek 2023
interest component 134 134
Lease component 148 189
. Maturity analysis of Lease Liability {Tin Crores)
Particulars Asat Asat
31 March 2024 31 March 2023
Maturity analysis - undiscounted
Less than one year 171 11t
More than One year 85.26_ 8284 |
86,97 82395
D. M t of Leasge Liability Ein Cmn:s!
Asat Asat
Particulazs 31 Mageh 2024 31 March 2023
Balance as at the beginning of the year 10.22 1097
Additions of lease liabilitics 209 -
Interest acerued 134 114
Payment of lease liabilities 1!.69|I {18
Balance as at the end of the year 11.96 10.22
{Tin Cromsi
. : Asat Asat
Il.cau Liability incheded in Balance Sheet 21 March 2024 31 March 2023
- Current 1n 111
- Non current 1025 9.11
11.36 10.22
E. Movement of Right of Use Asgets (¥ in Crores)
Farticulars Leasehold Land | Leaschold Building Total
Gross block
As at 01 April 2023 935.93 142 932.35
Additions 1.03 1.98 301
Additions L 142 142
Deductions/ transfer to ] 9.02 3.02
As at 31 March 2024 936,96 (4.20)} 93276
Accumulated Depreciation
As at 01 April 2023 34.95 142 36.37
Depreciation 14.58 0.88 1546
Depreciation - 142 142
Doductions/ transfor to - 1.65 1.65
As at 31 March 2024 49.53 207, 51.61
Net block
As at 31 March 2024 887.43| (6.27) 88115 |
As at 01 April 2023 900.58] - 4900.98
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BHUSHAN FOWER & STEEL LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS AS AT & FOR THE YEAR ENDED 31 MARCH 2024

NOTE-S1 Hegonuiliatinn paee of cach s ¥ in Crarss|
Proceeds

As at Preceeds | Fram shoct | Payment of VN : . Al at
Tatticulars 01 Aprif re::a:i‘;s d D‘:?“T::: from lerm term lease F::::\;e c:::;m:ied Unamortised rﬁ::r;:;h H March
: 2023 s erm Tnan Borrowings| Hability s p upfroni fee i 2024

{net)
Boreowings (including current
Maturiires of long term borrowing 6,586.17 - {4,500.00) 4,600.00 2259 - 908.46 (720.30) 15.18 (208.00) 646410
included in other fmancial habilities)
Lease babilities finchwling vy rrent 1022 209 R . R 169 . . . LM 10,96
At ek .
(Xl Crareal
Peowels

Asat . Proceeds | from short | Payment of . . Asat
Particalars 01 April L"s.ts se 4 :;"piml‘:‘:: from term term fease Ff_l::::w c:sl::n::d Unamortised l\‘itu:nf:;h 31 March

2022 recogml | e loan borrowingsi liability i P upfront fea 2023

[ael

Borrowings ((ncluding current
maturities of long term barrowing 6,517.57 - - - 15924 - 753.81 (504.62), 15.35 (355.18)) 5,586.17
included in ather financial habiltupes)
Lease liabstities {ncluding current B
metarities) 1097 - | - - - (3.69) - - - 114 102

# Nun cash ilems represent interest :!ccruai

NOTE- 52 The Campany has been maintamning its bocks of accaunts in the SAP which has featute of recording sudit trail of each and every transachon, ¢reating an edit log of each
¢hange made in Hbooks of account #long with the date when such changes were made anil ensuring that the audit trail cannot be diszbled, throughout the year as required by proviso to
sub rule (1) of rule 3 of The Compeanies (Accounts) Rules, 2014 known as the Companias {Accownts) Amendment Rules. 2021, However, the audit tra1l feature 1s not enabled for direct
changes o data in the underlying Jatabase and  the application when using certain privileged access rights The Company as per its pelicy has not granted puvilege a¢cess for change
to data i the undetlying databose as evident from the manual log being maintawned in tins regard and (urther privilege access nghts 1o applcation are resincted only to speciic
authorised users for winch audit traif exists except i certzin debrugging cases.

The Company in the month of March 2024 has also mplemented Privileged Acvess Management tocl (PAN), onboarded the SAP datal:ase servers on the PAM tool and the process of
manitoring database 1s currenily under testing phase. The FAM 15 an tdentity management tool which focuses on the cantrol, monitoring, and protection of privaleged accounts within an
organization The PAM tool saves complete screen video recording sessions of all the admin activities as soon as they authenticate on the PAM console and connect to the target isources
(Servers, Network Devices, Applications and Database which acts as an gudit trail feature

NOQTE- 53 Other statulgry information

1} The Company does not have any benami property, where any proceeding has been initiated or pending against the Compary for holding any benanw property

1) The Company does not have transactions with the struck off companies during the current & previous year

ni) The Company does not have any charges or satisfaction wisich is yet to be regastered with ROC beyond the statutery pertod except in respect of fully repasd tenm loan of ¥ 4500 crores ,
thecharge wherqof as explamed, would be registered with ROC 10 due course of e,

1] The Company has not traded or invested 1 crypto currency or virtual cureency durig the financial year

v) The Company has not advanced or loared ar mvested funds to any other personis) or entityiies), including foreign entities {Inlecmedianes) with ihe understanding that the Inlermediary
shall) durectly or indirectly tend ar invest «s other persons or entities identifled 1n any imanner whatsnever by or on behalf of the company (ultimate beneficianies) or b) provide any
guarantes, secutity or the Iika to or on behalf of the ultmate beneficianes

v1) The Company lias not recewed any fund from any persanisj or entityties), Including foreign entitles (funding party) with the understanding (whether recorded in wriling or ctherwise)
that the Company shatl: 4) divectly ar mdirectly lend or invest in other persons or entilies sdentilied in any manner whatsoever by of on behall of the funding party (ultimate bcnel'(cmrm)
of b) provide any guarantee, secunty or the like on behalf of the ultiniate beaeficianes

vit) The Company daes not have aay transaction which 13 not recorded i the hooks of accounts that has been surrendered or disclosed as income dunng the year in the tax assnssmt'ﬂls
under the Income Tax Act, 196) {such as, search or survey or any ather relevant provisions of the Income Tax Act, 1961

vui) The Company has complied with the number of lavers prescribed under clause (87) of Section 2 of the Act read with the Campantes (Restriction on number of Layers) Rules, 2017

ix) The Campany 13 not dectared wilful defaulter by any bank or financial instiution or lender duang the vear
x) The quarterly returns or statements of current assets filed by the Company with banks or financial nstituhons are in agreement with the books of accounts
i} The Company has used lhe bnrmwmgs from banks and financial mstitutians for the specific purpose for which It was taken as at Balance sheet date

NOTE- 54 Certam financial sssels .Jnd financial Hoilites are subpcl to foermal confirmations and reconailiatiens, if any The tnanagemenz, hawever, (s canfident that the impact whereof for
the yaar on the financial statemends will not be matenal.

NOTE- 85 Previous year's figures have deen re-grouped /re-classified wherever necessaiy to conform curent yeae's classification including with regard to acceptances ss mentioned tn
note 24(a)

'Signatures 1o notes 1 to 55' ) For aad on pehalf of Hoard of 1)‘w

A MM‘@H Z TVYARKUMAR BHAIR

President & Whole Time Director Director
DIN: 02055903 DIN: 08568679

Place: Sambalpur Piace: Sambalpur

Cate : 30 3pril 2024 Cate : 20 Aprtl 2024

ARAJAN §, ALUK KUMAR™N Ry

newal Officer Conipany Secretary
¢: Sambalpur 1CS) vlembership No ACS 15967
Date : 30 April 2024 Place: Sambalpur

Dale : 30 April 2024




