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INDEPENDENT AUDITOR’S REPORT

To The Members of Neotrex Steel Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Neotrex Steel Limited (the
“Company"”), which comprise the Balance Sheet as at March 31, 2026, and the Statement
of Profit and Loss (including Other Comprehensive Income), the Statement of Cash Flows
and the Statement of Changes in Equity for the year ended on that date, and notes to
the financial statements, including a summary of material accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by the Companies
Act, 2013 (the “Act”) in the manner so required and give a true and fair view in conformity
with the Indian Accounting Standards prescribed under section 133 of the Act ("Ind AS”)
and other accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2026, its loss and other comprehensive loss, its cash flows and
the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing (“"SA"s) specified under section 143(10) of the Act. Our responsibilities under
those Standards are further described in the Auditor’s Responsibility for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (“ICAI") together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules made thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements
and the ICAI's Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audit opinion on the financial
statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

e The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Directors’ report, but does not
include the financial statements and our auditor’s report thereon.

e Our opinion on the financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

o In connection with our audit of the financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained during
the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conciude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.
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Responsibilities of Management and Board of Directors for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these financial statements that give a true and
fair view of the financial position, financial performance including other comprehensive
loss, cash flows and changes in equity of the Company in accordance with the accounting
principles generally accepted in India, including Ind AS specified under section 133 of the
Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management and Board of Directors are responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless the Board of Directors either intend to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Company’s Board of Directors is also responsible for overseeing the Company’s
financial reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsibie for expressing our opinion on whether the
Company has adequéte internal financial controls with reference to financial

JF/ statements in place and the operating effectiveness of such controls.
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. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal financial controls that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safequards.

Reporting on comparatives in case the previous year was audited by the
predecessor auditor

The financial statements of the Company for the year ended March 31, 2025, were
audited by another auditor who expressed an unmodified opinion on those statements
on April 28, 2025.

Our opinion on the financial statements is not modified in respect of this matter.
Report on Other Legal and Regulatory Requirements

1. As required by section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Loss, the Statement of Cash Flows and Statement of Changes in
Equity dealt with by this Report are in agreement with the books of account.
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d)

e)

f)

g)

h)

In our opinion, the aforesaid financial statements comply with the Ind AS specified
under section 133 of the Act.

On the basis of the written representations received from the directors as on March
31, 2026 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2026 from being appointed as a director in terms of
section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to
financial statements of the Company and the operating effectiveness of such
controls, refer to our separate Report in "Annexure A”. Our report expresses an
unmodified opinion on the adequacy and operating effectiveness of the Company’s
internal financial controls with reference to financial statements.

With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended, in
our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Company to its directors during the year
is in accordance with the provisions of section 197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company does not have any pending litigations which would impact its
financial position.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

iv. (a) The Management has represented that, to the best of its knowledge
and belief, no funds have been advanced or loaned or invested (either
from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall,
directly or indirectly lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Company ("Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of its knowledge
and belief, no funds have been received by the Company from any
person(s) or entity(ies), including foreign entities (“Funding Parties”),
with the understanding, whether recorded in writing or otherwise, that
the Company shall, directly or indirectly, lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.
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(c) Based on the audit procedures performed that have been considered
reasonable and appropriate in the circumstances, nothing has come to
our notice that has caused us to believe that the representations under
sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b)
above, contain any material misstatement.

v. The Company has not declared or paid any dividend during the year and
has not proposed final dividend for the year.

vi. Based on our examination, which included test checks, the Company has
used accounting software systems for maintaining its books of account for
the financial year ended March 31, 2026 which have the feature of
recording audit trail (edit log) facility and the same has operated
throughout the year for all relevant transactions recorded in the software
systems. Further, during the course of our audit we did not come across
any instance of the audit trail feature being tampered with and the audit
trail has been preserved by the Company as per the statutory requirements
for record retention.

2. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by
the Central Government in terms of section 143(11) of the Act, we give in "Annexure
B” a statement on the matters specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm'’s Registration No. 117366W/W-100018)

o

L@

Chirayu R. Mankad
Partner

(Membership No. 123058)
(UDIN: 26123058LNMPLI9181)

Place: Mumbai
Date: May 07, 2026
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls with reference to financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (the
“ACt")

We have audited the internal financial controls with reference to financial statements of
Neotrex Steel Limited (the “Company”) as at March 31, 2026 in conjunction with our audit
of the Ind AS financial statements of the Company for the year ended on that date.

Management’s and Board of Directors’ Responsibilities for Internal Financial
Controls

The Company’s management and Board of Directors are responsible for establishing and
maintaining internal financial controls with reference to financial statements based on the
internal control with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to the
company'’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
with reference to financial statements of the Company based on our audit. We conducted
our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered
Accountants of India and the Standards on Auditing prescribed under Section 143(10) of
the Act, to the extent applicable to an audit of internal financial controls with reference to
financial statements. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements was
established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls with reference to financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements
included obtaining an understanding of internal financial controls with reference to
financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls with
reference to financial statements.
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Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial control with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control with
reference to financial statements includes those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial
statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls with reference to
financial statements to future periods are subject to the risk that the internal financial
control with reference to financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to
us, the Company has, in all material respects, an adequate internal financial controls with
reference to financial statements and such internal financial controls with reference to
financial statements were operating effectively as at March 31, 2026, based on the criteria
for internal financial control with reference to financial statements established by the
Company considering the essential components of internal control stated in the Guidance
Note issued by the Institute of Chartered Accountants of India.

For Deloitte Haskins & Sells LLP

Chartered Accountants

(Firm's Registration No. 117366W/W-100018)
?‘.
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Chirayu R. Mankad
Partner
Membership No. 123058
UDIN: 26123058LNMPLI9181
Place: Mumbai
Date: May 07, 2026
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under *‘Report on Other Legal and Regulatory Requirements’ section
of our report to the members of Neotrex Steel Limited of even date)

In terms of the information and explanations sought by us and given by the Company and
the books of account and records examined by us in the normal course of audit and to the
best of our knowledge and belief, we state that:

(iY(a) (A) The Company has maintained proper records showing full particulars, including

(1)(b)

(1)(c)

(i)(d)

(i)(e)

(i)(a)

quantitative details and situation of Property, Plant and Equipment and relevant
details of Right-of-Use Assets.

(B) The Company has maintained proper records showing full particulars of intangible

assets.

The Company has a program of verification of property, plant and equipment and
right-of-use assets so as to cover all the items once every 3 years which, in our
opinion, is reasonable having regard to the size of the company and the nature of its
assets. Pursuant to the program, certain property, plant and equipment were due
for verification during the year and were physically verified by the management
during the year. According to the information and explanations given to us, no
material discrepancies were noticed on such verification.

Based on the examination of the registered title deed / transfer deed and other
records provided to us, we report that, the title deeds of all the immovable properties
(other than immovable properties where the Company is lessee and the lease
agreements are duly executed in favour of the Company) disclosed in the financial
statements included in property plant and equipment are held in the name of the
Company as at the balance sheet date.

The Company has not revalued any of its property, plant and equipment (including
right-of-use assets) and intangible assets during the year.

No proceedings have been initiated during the year or are pending against the
Company as at March 31, 2026 for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made
thereunder.

The inventories were physically verified during the year by the Management at
reasonable intervals. In our opinion and according to the information and
explanations given to us, the coverage and procedure of such verification by the
Management is appropriate having regard to the size of the Company and the nature
of its operations. No discrepancies of 10% or more in the aggregate for each class
of inventories were noticed on such physical verification of inventories when
compared with books of account.
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(i)(b)

(iii)

(iv)

(v)

(vi)

(vii)

Chartered | @

According to the information and explanations given to us, the Company has been
sanctioned working capital limits in excess of Rs. 5 crores, in aggregate, at points of
time during the year, from banks on the basis of security of current assets of the
Company. In our opinion and according to the information and explanations given to
us, the quarterly returns or statements comprising stock and book debt statements,
filed by the Company with such banks are in agreement with the unaudited books of
account of the Company of the respective quarters.

The Company has not made any investments in, provided any guarantee or security,
and granted any loans or advances in the nature of loans, secured or unsecured, to
companies, firms, Limited Liability Partnerships or any other parties during the year,
and hence reporting under clause 3(iii) of the Order is not applicable.

The Company has not granted any loans, made investments or provided guarantees
or securities and hence reporting under clause 3(iv) of the Order is not applicable.

The Company has not accepted any deposit or amounts which are deemed to be
deposits. Hence, reporting under clause 3(v) of the Order is not applicable.

The maintenance of cost records has been specified by the Central Government
under section 148(1) of the Companies Act, 2013. We have broadly reviewed the
books of account maintained by the Company pursuant to the Companies (Cost
Records and Audit) Rules, 2014, as amended, prescribed by the Central Government
for maintenance of cost records under Section 148(1) of the Companies Act, 2013,
and are of the opinion that, prima facie, the prescribed cost records have been made
and maintained by the Company. We have, however, not made a detailed
examination of the cost records with a view to determine whether they are accurate
or complete.

In respect of statutory dues:

(a) Undisputed statutory dues, including Goods and Service tax, Provident Fund,
Employees’ State Insurance, Income-tax, cess and other material statutory dues
applicable to the Company have been regularly deposited by it with the
appropriate authorities in all cases during the year.

There were no undisputed amounts payable in respect of Goods and Service tax,
Provident Fund, Employees’ State Insurance, Income-tax, cess and other
material statutory dues in arrears as at March 31, 2026 for a period of more than
six months from the date they became payable.

(b) There are no statutory dues referred in sub-clause (a) above which have not been
deposited on account of disputes as on March 31, 2026.

There were no transactions relating to previously unrecorded income that were
surrendered or disclosed as income in the tax assessments under the Income Tax
Act, 1961 (43 of 1961) during the year.

In our opinion, the Company has not defaulted in the repayment of term loans or in
the payment of interest thereon to banks during the year.

O
—




Deloitte

Haskins & SellsLLP

(ix)(b)

(ix)(c)

(ix)(d)

(ix)(e)

(x)(a)

(x)(b)

(xi)(a)

(xi)(b)

(xi)(c)

(xii)

(xiii)

(xiv)(a)

(xiv)(b)

(xv)

The Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

To the best of our knowledge and belief, in our opinion, term loans availed by the
Company were, applied by the Company during the year for the purposes for which
the loans were obtained.

On an overall examination of the financial statements of the Company, funds raised
on short-term basis have, prima facie, not been used during the year for long-term
purposes by the Company.

The Company did not have any subsidiary or associate or joint venture during the
year and hence, reporting under clause 3(ix)(e) and (ix)(f) of the Order is not
applicable.

The Company has not issued any of its securities (including debt instruments) during
the year and hence reporting under clause 3(x)(a) of the Order is not applicable.

During the year the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and
hence reporting under clause 3(x)(b) of the Order is not applicable.

To the best of our knowledge, no fraud by the Company and no material fraud on
the Company has been noticed or reported during the year.

To the best of our knowledge, no report under sub-section (12) of section 143 of the
Companies Act has been filed in Form ADT-4 as prescribed under rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Central Government, during
the year and upto the date of this report.

As represented to us by the Management, there were no whistle blower complaints
received by the Company during the year and upto the date of this report.

The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the
Order is not applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the
Companies Act, where applicable, for all transactions with the related parties and the
details of related party transactions have been disclosed in the financial statements
etc. as required by the applicable accounting standards.

The Company has an internal audit system commensurate with the size and nature
of its business.

We have considered, the internal audit reports issued to the Company during the
year and covering the period upto March 2026.

In our opinion during the year the Company has not entered into any non-cash
transactions with its directors or persons connected with its directors and hence
provisions of section 192 of the Companies Act, 2013 are not applicable to the
Company.

I

!



Deloitte

Haskins & SellsLLP

(xvi)(a)

(xvi)(d)

(xvii)

(xviii)

(xix)

(xx)

The Company is not required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of the
Order is not applicable.

The Group have one CIC which is registered and four CICs which are not required to
be registered with the Reserve Bank of India, forming part of the promoter group.

The Company has incurred cash losses amounting to Rs. 725.03 Lakhs during the
financial year covered by our audit and Rs. 345.37 Lakhs in the immediately
preceding financial year.

There has been no resignation of the statutory auditors of the Company during the
year.

On the basis of the financial ratios, ageing and expected dates of realization of
financial assets and payment of financial liabilities, other information accompanying
the financial statements and our knowledge of the Board of Directors and
Management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report indicating that Company
is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company.
We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by
the Company as and when they fall due.

The Company was not having net worth of rupees five hundred crore or more, or
turnover of rupees one thousand crore or more or a net profit of rupees five crore or
more during the immediately preceding financial year and hence, provisions of
Section 135 of the Act are not applicable to the Company during the year.
Accordingly, reporting under clause 3(xx) of the Order is not applicable for the year.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

Chirayu R. Mankad

Partner

(Membership No. 123058)
(UDIN: 26123058LNMPLI9181)

Place: Mumbai
Date: May 07, 2026
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Neotrex Steel Limited
CIN : U27204MH2019PLC332223
Balance sheet as at 31 March 2026

{ Amuount
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Particulars

Note No.

As at
31 March 2026

As at

31 March 2025

I. ASSETS
Non-current assets
(a) Property, plant and cquipiment
(b) Right-of-usc asscts
(c) Capital work-in-progress
(d) Intangible asscts
(c) Intangible assets under development
(N Financial assets
(i) Investments
(ii) Other financial assets
u) Delerred lax assets (nel)
(h) Current tax asscts (nct)
(1) Other non-current asscts
‘Total non-current assets
Current assets
(a) Inventories
(b) Financial assets
(i) Trade receivables
(it) Cash and cash cquivalents
(1) Bank balances other than (ii) above
(iv) Other financial assets
(¢} Other current assets
Total current assets

Total assets

1I. EQUITY AND LIABILITIES
Equity
(a) Equity share capital
(b) Instruments entirely equity in nature
(c) Other equity
Total equity
Non-current liabilitics
(a) Financial liabilities
(i) Borrowings
(11) Leasc liabilitics
(i11) Other financial liabilities
(b) Provisions
¢} Other non-current liabilitics
Total non-current liabilities
Current liabilities
(a) Financial liabilities
(i) Borrowings
(i) Lease liabilities
(i) Trade payables
(a) Total outstanding dues of micro enterprises and small enterprises
(b) Total outstanding dues of creditors other than micro enterprises und small enterprises
(iv) Other financial liabilities
(b) Other current liabilitics
(¢ } Provisions
Total current liabilities

Total liabilities

Total equity and linbilities

(ST S S A
e GE G —

[
w

o 0~ E= (o8

—_

15
2.2

16

18

[N N )

I N

33.730.80 3431224
40.10 13.99
. 226,26
3,60 5.0
1.86 4.86
339,55 387.29
3.187.29 760.59
- §5.91
$5.22 29.34
. 109.03
37,391.42 35,964.91
5,361.91 5.813.19
7.074.23 3,578.43
317.18 256,37
S 314.21
27.00 3.368.34
1.154.29 221632
13,934.61 15,546.86
51,326.03 51.511.77
2,45 245
11.997.55 11,997.55
(2.447.40) (388.43)
9,552.60 11.611.57
17.914.83 1622757
1.37 147
239.40 .
31,73 16.36
1.346.41 1.386.75
19,533.74 17.632.15
. 4,209.6]
0.26 0.26
388,54 198.96
19.783.49 15,949.96
847.77 1,045.74
1,217.36 863.16
227 0.36
22,239.69 22,268.05
41,773.43 39.900.20
51.326.03 51.511.77

See accompanying notes to the financial statements (1 - 46)
In (erms of our report ailached

For Deloitte Haskins & Sells LLP

Chartered Accountanls

FRN Nu- LIT3606W/W-100018
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Chirayu R. Mankad
Partner

Place : Mumbai
Date: 07 May 2026

For and on behalf of the Board of Directors
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Lokendra Raj Singh
Dircctor
DIN: 10573891

Place :

Date:

Toranagallu
28 April 2026
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Amit Agarwal
Director
DIN: 09204911
Place : Toranagallu
Date: 28 April 2026




Neotrex Steel Limited
CIN : U27204MH2019PLC332223
Statement of profit and loss for the year ended 31 March 2026

( Amount in % lakhs)

Particul Note N Year ended Year ended
rhiewiars ROIEES: 31 March 2026 31 March, 2025
1 Revenue from operations 26 45.225.15 54971.57
11  Other income 27 130.82 161.04
111 Total income (1 +I1) 45.355.97 55,132.61
1V Expenses:
Cost of materials consumed 2y 3575431 45.966.86
Changcs in im entorics of finished goods and work-in-progress 29 1.176.40 (784.80)
Employee benelits expense 30 319.50 452,46
Finance costs | 1.941.08 237884
Depreciation and amortisation cxpenses 32 1.31119 1,148.55
Other expenses 33 6.581.94 7.429.81
Total expenses 47.284.42 56.591.72
V' (Loss) befure tax (IH-1V) (1.928.45) (1,.459.11)
V1 Tax expense 24
Current tax - '
Deferred tax 85.91 (250.38)
Total tax expenses 8591 (250.38)
VII (Loss) for the year (V-V1) (2.014.36) (1.208.73)
Y1l Other comprehensive income/ (loss)
A (i) Items that will not be reclassified to profit or loss
(1) Re-measurements of the defined benefit plans 313 0.66
(b) Fair value gain/(loss) on Investment in Equity instruments designated as at FVTOCI (47.7H 6.48
(i) Income tax rclating to items that will not be reclassificd to profit or loss - (5.88)
Total (A) (44.61) 1.26
Total other comprehensive income/(loss) (44.61) 1.26
IX Total comprehensive income / (loss) (VII + VL) (&058.97) (1.207.47)
X  Earnings per equity share of T 10 each 37
Basic (in %) (1.68) (1.0
Diluted (in 2) (1.68) (1.01)

See accompanying notes to the financial statements (1 - 46)
In terms of our report attached

For Deloitte Haskins & Sells LLP

Chartered Accountanls

FRN No- 11 T3fw00 18
V=
g =

Chirayu R. Mankad
Partner

Place : Mumbai
(Bule: 07 May 2026

For and on behalf of the Board of Directors

&

Lokendra Raj Singh
Director

DIN: 10573891
Placc : Toranagallu

Date:

28 April 2026

(et
Amit r\gnmul/

Director

DIN: 09204911
Place : Toranagallu
Date: 28 April 2026




Neotrea Steel Limited
CIN : U27204MH2019PLC332223

Statement of changes in equity for the year ended 31 March 2026

A. Equity share capital

( Amount in € lakhs)

Particulars Amount
As at 01 April 2024 245
Changes in equity share capital during the yeur -
As at 31 March 2025 245
Changes in cquity share capital during the year -
As at 31 March 2026 245

B. Instruments entirely equity in nature

( Amornt in < lakis)

Particulars Amount
As at 01 April 2024 11.997 35
Changces during the vear -
As at 31 March 2025 11.997.55
Changes during the veur -
As at 31 March 2026 11.997.55

C. Other Equity

 Amount in T lakits)

Reserves and surplus

Items of Other Comprehensive

Particulars Income /(Loss) (OCI) Total
Hetained earnings Equity instruments
Opening halances as at 01 April 2024 665.56 153.48 819.04
Luss for the year (1.208 73) - (1.208.73)
Other comprehensive income for the year, net of income tax (.66 0.60 1.26
Balances as at 31 March 2025 (542.51) 154.08 (388.43)
Loss for the year (2.014.36) - {2.014.36)
Other comprehensive income ot the year, net ol income tax 313 (47.7h (4461
Closing balance as at 31 March 2026 (2,553.74) 106.34 (2.447.40)

Sce accompanying noles to the financial statements (1 - 46)
[n terms of our report uttached

For Deloitte Haskins & Sells LLP

Chartered Accountants

FRN Nu.- 117366W/W-100018

c- &
Chirayu R. Mankad
Partner

Place : Mumbai
ODale: 07 May 2026

For and on behalf of the Board of Directors

LA

Lokendra Raj Singh
Director

DIN: 10573891
Place : Toranagallu
Date: 28 April 2026

/

Amit Agarwal
Director

DIN: 09204911
Place : Toranagallu
Date: 28 April 2026




Neotrex Steel Limited
CIN : U27204MH2019PLC332223
Statement of Cash Flows for the year ended 31 Mareh 2026

{ Aot fin & fukhs)

Particulars Year ended Year ended
31 March 2026 31 March 2025
Cash {lew from operating activities
Loss before tax (1,928.45) (1.439.1 D)
Adjustments for :
Depreciation and amortisation cxpenses 1.311.19 1.148.55
Interest income (67.38) (729D
Gain arising of linancial instruments designated as FVTPL (2.67) (2.40)
Export obligation deferred income amortisation (57.20) (3240
Dividend income (1.4 {144
Interest cxpensc 1.941.08 23784
Liubilities no longer required written back (47.90) -
Unrealised exchange loss (nel) 2.37 0.39
Operating prolit before working capital changes 1.149.60 1,959.51
Adjustments for :
Decrease/(Increase) in inventories 451.28 (2A477.74)
(Increase)/Decrease in trade receivables (3,495.80) 539.53
Dccreasc/(Increase) in other asscts 2,041.44 (2,877.14)
Increase in trade payablics 407232 7.922.26
Increase / (Decrease) in other labilites 273.57 (624.39)
Increasce in provisions 37.27 10.74
Cash flow from operations 4.529.68 4.452,77
Income laxes paid (net ol relund received) (55.88) 4.58
Net cash generated from operating activities (A) 4.473.80 4.457.35
Cash flow lrom investing activities
Purchase of property, plant & equipment. intangible assets (including under development and capital advances) (473.56) (1,059.13)
Proceeds from/(Investments in) bank deposits 286,40 (86.60)
Dividend reccived 2.74 1.44
Interest received 40.38 159.01
Net cash used in investing activities (B) (146.04) (985.28)
Cash flow from financing activities
Proceeds from inter-corporate loans from related party 17.014.83 700.00
Pruceeds from non-current borowings - 30891
Proceeds from/ (repayment) of current borrowings (net) (19,638.31) (2,335.68)
Repayviment of lease labilities (0.26) (0.26)
Interest paid (1.643.21) (2.339.22)]
Net cash (used) in financing activities (C) (4.266.95) (3.666.25)
Net increase / (decrease) in cash and cash equivalents (A+B+C) 60.81 (194.18)
Cash and cash equivalents ot the beginning of the year 256.37 450.35
Cash and cush equivalents at the end of the year 317.18 256.37
Reconciliations part of cash flows
Particulars 1 April 2025  Cash flows(net) Other" 31 March 2026
Non current borrowings
Term loans (including current maturitics of long term borrowing 19,537.18 (19.638.31) 101.13 -
included in current borrowings note 19)
Inter- corporate loans (including current maturitics) 900.00 17.014.83 - 17.914.83
20.437.18 (2.623.48) 101.13 17.914.83
Lcasc liabilities (including current maturitics) 1.73 ((.26) 0.16 1.63
Reconciliations part of cash flows
Particulars 1 April 2024 Cash flows(net) Other” 31 March 2025
Non current borrowings
Term loans (including current maturitics of long term borrow ing 21.563.93 (2.052.30) 25.54 19.537.18
included in current borrowings note 19)
Inter- corporate luans (including current maturities) 200.00 700.00 - 900.00
21,763.95 (1.352.30) 25.54 20,437.18
Lease linbilities (including current maturities) 1,82 (1126} 0.17 1.73

# Other comprises of upfront fees amorlizalion

Notes :

|. The cash flow statement is prepared using the “indirect methud™ set out in Ind AS 7 — Statement of Cash Flows
2. Net cash used in investing activities excludes non-cash transactions such as fair valuation of investments, foreign exchange pain/loss etc.

See accompanying gotes to the financial statements (1 - 46)
In terms of our report attached

For Deloitte Haskins & Sells LLP

Chartered Accountants

FRN Mo~ [I7366WAW-100018
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Chirayu R. Mankad
Pariner

For and on behalf of the Board of Directors
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Lokendra Raj Singh
Director
DIN: 10573891

N

Amit Agarwal
Direclor
DIN: 09204911

Place : Toranagallu
Date: 2& April 2026
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Date: 28 April 2026
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Neotrex Steel Limited
CIN : U27204MH2019PLC332223
Notes to the financial statements for the year ended 31 March 2026

Note 1 Ceorporate Information

Neotrex Steel Limited (Formerly known as "Neotrex Steel Private Limited") (the Company™) was incorporated on October 25. 2019 under the Companies Act, 2013 The
registered office of the Company is situated at JSW Centre, Bandra Kurla Complex. Bandra (East), Mumbai — 400 051 and is primarily engaged in lhe business of
manufacture of Low Relaxation Prestressed Conerete (LRPC) wire rods. The parent of Neotrex Steel Limited is "JSW Stect Limited"

Note 1.1 Material accounting policies
a) Statement of compliance

Financial Statements have been prepared in accordance with the accounting principles gencrally accepted in India including Indian Accounting Standards (Ind
AS) prescribed under the section 133 of the Companies Act. 2013 read with rule 3 of the Companies (Indian Accounting Standards) Rules. 2015 (as amended
from time to time) and presentation and disclosures requirement of Division II of revised Schedule IIT of the Companies Act 2013. (Ind AS Compliant Schedule
111), as applicablc to financial statements.

Accordingly. the Company has prepared these Financial Statements which comprise the Balance Sheet as at 31 March 2026, the Statement of Profit and Loss. the
Statement of Cash Flows and the Statement of Changes in Equity for the year ended as on that date, and material accounting policies and other explanatory
information (together hercinafter referred to as “financial statemcnts™).

These financial statements are approved for issue by the Board of Directors on 28 April 2026.

b) Basis of preparation and presentation

Financial Statements have been prepared on the historical cost basis except for certain financial instruments measured at fair values at the end of each reporting
vear, us explained in the accounting policies below.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date, regardless of whether that price is directly observable or estimated using another valuation technique. In estimating the fair value of an asset
or a liability, the Company takes in account the characteristics of the asset or liability if market participants would take those characteristics into account when
pricing the assct or liability at the measurement date. Fair value for measurement and / or disclosure purposes in these financial statements is determined on such
a basis leasing transactions that are within the scope of Ind AS 116. fair value of plan assets within scope the of Ind AS 19 and measurements that have some
similarities to fair value but are not fair value, such as net realisable value in Ind AS 2 or value in use in Ind AS 36.

In addition. for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree to which the inputs to the fair
value measurements are observable and the significance of the inputs to the fair value measurements in its entirety, which are described as follows:

« Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date:

« Level 2 inputs are inputs. other than quoted prices included within level 1, that are observable for the asset or liability. either directly or indirectly: and

« Level 3 inputs are unobservable inputs for the asset or liability.

¢) Functional and Presentation Currency

The financial statements are presented in Indian rupees (Rs.) which is also the Company's functional currency. and the amounts are rounded off to lakhs with two
decimal places. unless otherwise stated.

d) Current and non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
An asset is current, when it satisties any of the following criteria:
« It is expected to be realised or intended to sold or consumed in normal operating cycle:
« It is held primarily for the purpose of trading;
» [t is expected to be realised within twelve months after the reporting period, or
- It is Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period.
Current assets include the current portion of non-current assets. All other assets are classified as non-current,

A liability is curtent when it satisfies any of the following criteria:

« It is expected to be settled in normal operating cycle:

« It is held primarily for the purpose of trading:

« 1t is due to be settled within twelve months after the reporting period: or

« There is no unconditional right to defer the settlement of the liability for at least twelve months afier the reporting period.
Current liabilitics include the current portion of non-current liabilitics. All other liabilitics are classificd as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cycle:

Operating cycle is the time between the acquisition of assets for processing and their realization in cash or cash equivalents. Accordingly. the Company has
ascertained its operating cycle as 12 months for the purpose of current — non-current classification of assets and liabilities.




Neotrex Steel Limited

CIN : U27204MH2019PLC332223

Notes to the financial statements for the year ended 31 March 2026 (continued)
Note 1 Material accounting policies (continued)

¢) Revenue recognition
1. Sale of Goods
The Company recognises revenue when control over the promised goods or services is transterred (o the customer at an amount that reflects the consideration to
which the Company expects to be entitled in exchange for those goods or services.

The Company has generally concluded that it is the principal in its reyenue arrangements as it typically controls the goods or services before transferring them to
the customer,

Revenue is adjusted for variable consideration such as discounts, rebates. refunds, credits. price concessions. incentives. or other similar items in a contract when
they arc highly probable to be provided. The amount of revenue exeludes any amount collected on behalf of third partics.

The Company recognises revenue generally at the point in time when the products are delivered to customer or when it is delivered to a carrier for export sale,
which is when the control over product is transferred to the customer, In contracts where freight is arranged by the Company and recovered from the customers,
the same is treated as a separate performance obligation and revenue is recognised when such freight services are rendered

In revenue arrangements with multiple performance obligations. the Company accounts for individual products and services separately if they are distinct —i.e if
a product or service is separately identifiable from other items in the arangement and if a customer can benetit from it. The consideration is allocated between
separate products and services in the arrangement based on their stand-alone selling prices. Revenue from sale of by products are included in revenue,

Contract balances

i) Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer If the Company performs by transferring goods or
services to a customer before the customer pays consideration or before payment is due, a contract asset is recognised for the earned consideration.

ii) Trade receivables

A receivable is recognised when the goods are delivered and to the extent that it has an unconditional contractual right to receive cash or other tinancial
assets (i.e., only the passage of time is required before payment of the consideration is due).

Trade receivables is derecognised when the Company transfers substantially all the risks and rewards of ownership of the assct to another party including
discounting of bills on a nonrecourse basis

iii) Contract liabilities

A contract liability is the obligution to transfer goods or services to a customer for which the Company has received consideration (or an amount of
consideration is duc) from the customer. If a customer pays consideration before the Company transfers goods or services to the customer. a contract liability
is recognised when the payment is made or the payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the Company performs
under the contract including Advance received from Customer.

iv) Refund liabilities

A refund liability is the obligation to refund some or all of the consideration received (or reccivable) from the customer and is measured at the amount the
Company ultimately expects it will have to return to the customer including volume rebates and discounts, The Company updates its estimates of refund
liabilities at the end of each reporting period.

II. Dividend and interest income
Dividend income from investments is recognised when the shareholder’s right to receive payment has been established (provided that it is probable that the
economic benefits will flow to the Company and the amount of income can be measured reliably).

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the amount of income can be
nieasured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which is the
rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset’s net carrying amount on initial recognition.

Chartered
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Neotrex Steel Limited

CIN : U27204MH2019PLC332223

Notes to the financial statements for the year ended 31 March 2026 (continued)
Note 1 Material accounting policies (continued)

f) Property, plant and equipment
Recognition & measurement
The cost of property. plant and equipment comprises its purchase price net of any trade discounts and rebates, any import duties and other taxes (other than those
subsequently recoverable from the tax authorities), any directly attributable expenditure on making the asset ready for its intended use, including relevant
borrowing costs for qualifying assets and any expected costs of decommissioning. Expenditure incurred after the properly, plant and equipment have been put
into operation, such as repairs and maintenance, arc charged to the Statement of Profit and Loss in the year in which the costs are incurred. Major shut-down and
overhaul expenditure is capitalised as the activities undertaken to improves the economic benefits expected to arise from the asset.

Assets in the course of construction are capitalised in the assets under Capital work in progress. At the point when an assct is operating at management’s intended
use, the cost of construction is transferred to the appropriate category of property. plant and equipment and depreciation commences Costs associated with the
commissioning of an asset and any obligatory decommissioning costs are capitalised where the asset is available for use but incapable of operating at normal
levels until a year of commissioning has been completed. Revenue (net of cost) generated from production during the trial period is capitalised.

Property, plant and equipment except freshold land held for use in the production, supply or administrative purposes. are stated in the balance sheet at cost less
accumulated depreciation and accumulated impairment losses, if any.

The Company has elected to continue with the carrying value for all of its property. plant and equipment as recognised in the financial statements on transition to
Ind AS, measured as per the previous GAAP and usc that as its decmed cost as at the date of transition.

Depreciable amount for assets is the cost of an asset. or other amount substituted for cost, less its estimated residual value. Depreciation is recognised so as to
write off the cost of assets (other than freehold land and properties under construction) less their residual values over their useful lives. using straight-line method
as per the useful life prescribed in Schedule 11 to the Companies Act, 2013 except in respect of following categories of assets, in whose case the life of the assets
has been assessed as under based on technical adyice. taking into account the nature of the assct, the estimated usage of the asset. the operating conditions ot the
asset, past history of replacement, anticipated technological changes. manufacturers warranties and maintenance support etc. The Company reviews the residual
value, useful lives and depreciation method annually and. if expectations differ from previous estimates, the change is accounted for as a change in accounting
cstimate on a prospective basis

Class of assets Years
Plant.and equipment 20 to 30 vears
Buildings 1010 30 vears
Furniture & Fixtures 8 10 |3 vears
Office equipments 810 |5 vears
Derecognition

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from the continued use of the
asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the difference between the sales
procecds and the carrying amount of the asset and is recogniscd in Statement of Profit and Loss.

g) Intangible assets
Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a business combination is their fair
value at the date of acquisition. Following initial recognition. intangible assets are carried at cost less any accurnulated amortisation and accumulated impairment
Ineees
Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation and accumnlated impairment losses
Amortisation is recognised on a straight-line basis over their estimated useful lives, The estimated useful life and amortisation method are reviewed at the end of
cach reporting year, with the cffcct of any changes in cstimate being accounted for on a prospective basis. [ntangible asscts with indetinite uscful lives that arc

acquired separately are carried at cost less accumulated impairment losses

Useful lives of intangible assets
Estimated uscful lives of the intangible asscts arc as follows

Class of assets Years
Computer Soltware & Licenses 5 veurs

h) Impairment
At each reporting date, management reviews the carrying amounts of its tangible assets to determine whether there is any indication that those assets have
suffered an impairment loss. 1f the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of the asset is reduced to
its recoverable amount. An impairment loss is recognised as an expense immediately. The recoverable amount of an asset is the greater of its value in use and fair
value less cost to selt. Value in use is based on the estimated futurc cash flows. discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and risks specific to the asset.
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Neotrex Steel Limited

CIN : U27204MH2019PLC332223

Notes to the financial statements for the year ended 31 March 2026 (continued)
Note 1 Material accounting policies (continued)

i) Taxes
[ncome tax expense represents the sum of the tax currently payable and deferred tax

Current tax
Current tax is the amount of expected tax payable based on the taxable profit for the year as determined in accordance with the applicable tax rates and the
provisions of the Income Tax Act, 1961

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets are recognised
for all deductible temporury differences to the extent that it is probuble that taxable profits will be available against w hich those Jeductible temporary differences
can be utilised. Such deferred tax asscts and liabilities are not recognised it the temporary difference arises from the initial recognition (other than in a business
combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit. In addition, deferred tax liabilities are not
recognised if the temporary difference arises from the initial recognition of goodwill.

The carmying amount of deferred tax assels is reviewed at the end of cach reporting vear and reduced to the extent that it is no longer probable that sufticient
taxable profits will be available to allow all or part of the asset to be recovered. Unrecognised deferred tax assets are re-assessed at each reporting date and are
recognised to the extent that it has become probable that future taxable profits will allow the deferved tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year in which the Kability is settled or the asset realised. based on
tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting year.

Deferred tax assets and deferred tax liabilities arc offset if a legally enforceable right exists to sct off current tax assets against current tax liabilitics and the
deferred taxes relate to the same taxable entity and the same taxation authority,

Current and deferred tax for the year

Current and deferred tax are recognised in statement of profit and loss. except when they are relating to items that are recognised in other comprehensive income
or directly in equity. in which case. the current and deferred tax are also recognised in other comprehensive income or directly in equity respectively. Where
current tax or deferred tax arises from the initial accounting for a business combination. the tax etfect is included in the accounting for the business combination.

Deferred lax assets and liabilities are offset when they relate to income taxes levied by the same taxation authority and the relevant entity intends to settle its
curTent tax assets and liabilities on a net basis.

j) lnventories
Inventorics are stated at the lower of cost and net realisablc value

Cost of raw materials include cost of purchase and other costs incurred in bringing the inventories to their present location and condition. Cost of work in
progress include cost of direct materials and labor and a proportion of manufacturing overheads based on the normal operating capacity but excluding borrowing

costs.
Costs of inventories are determined on weighted average basis. Net realisable value represents the estimated selling price for inventories less all estimated

costs of completion and costs necessary to make the sale.




Neotrex Steel Limited

CIN : U27204MH2019PLC332223

Notes to the financial statements for the year ended 31 March 2026 (continued)
Note 1 Material accounting policies (continued)

k) Leases
The Company assesses at contract inception whether a contract is. or contains. a lease. That is. if the contract com eys the right to control the use of an identified
asset for a period of time in exchange for consideration.

Company as a lessee
The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases of low-value assets. The
Company recognises lease liabilities to make lease payments and right-of-use assets representing the right to use the underlying assets.

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available for use). Right-of-use assets
arc measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurcment of lcase liabilities. The cost of right-of-use
assets includes the amount of lease liabilities recognised. initial direct costs incurred. and lease payments made at or before the commencement date less any
lease incentives received. Unless the Company is reasonably certain to obtain ownership of the leused asset at the end of the lease term, the recognised right-of-
use assets arc depreciated on a straight-line basis over the shorter of its estimated uscful life and the Iease term and the lease term is as follows.

Class of assets Years
Leasehold land 15 Years

It ownership of the leased assct transfers to the Company at the end of the Icase term or the cost reflects the exercise of a purchase option. depreciation is
calculated using the estimated useful life of the asset. Right-ot-use assets are subject to impairment test.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease payments to be made over the lease term,
The lease payments include fixed payments (including in-substance fixed payments) less any lease incentives receivable. vartable lease payments that depend on
an index or a rate. and amounts cxpected to be paid under residual valuc guarantees.

The variable lease payments that do not depend on an index or a rate are recognised as expense in the period on which the event or condition that triggers the
payment occurs,

In calculating the present value of lease payments. the Company uscs the incremental borrowing rate at the lease commencement date if the interest rate implicit
in the lease is not readily determinable. After the commencement date. the amount of lease liabilities is increased to reflect the accretion of interest and reduced
for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in
the Icasc payments (c.g. changes to future payments resulting from a change in an index or ratc used to determine such leasc payments) or a change in the
assessiment of an option to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.e.. those leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option). 1t also applies the lease of low-value assets recognition exemption to leases that are considered low
value, Leasc payments on short-term Ieases and Ieases of low-valug assets arc recognised as cxpense on a straight-linc basis over the lcasc term.

1) Provisions
A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it is
probable that an outflow of economic benefits will be required to settle the obligation. Provisions are determined by discounting the expected future cash flows
(representing the best estimate of the expenditure required to scttle the present obligation at the balance shect date) at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. The unwinding of the discount is recognised as finance cost. Expected future
operating losses are not provided for.

A contract is considered to be onerous when the expected economic benefits to be derived by the Company from the contract are lower than the unavoidable cost
of meeting its obligations under the contract. The provision for an onerous contract is measured at the present value of the lower of the expected cost of
terminating the contract and the expected net cost of continuing with the contract. Before such a_BI}ll\"I,\'IUn is made, the Company recognises any impairment loss
on the asscts associated with that contract, S
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Neotrex Steel Limited

CIN : U27204MH2019PLC332223

Notes to the financial statements for the year ended 31 March 2026 (continued)
Note 1 Material accounting policies (continued)

m) Foreign currency transactions
These financial statements are presented in INR. which s also the Company’s functional currency.
Foreign curtency transactions are translated into the functional currency using the exchange rates at the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions and from the translation of monetary assets and liabilities denominated in foreign currencies at year end
exchange rates are generally recognised in the statement of profit and loss.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the statement of profit and loss. within finance costs, All other
foreign exchange gains and losses are presented in the statement of profit and loss on a net basis within other gains/(losses)

Non-monctary items that arc measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair value was determined
Translation differences on asscts and liabilitics carried at fair value are reported as part of the fair value gain or loss.

n) Borrowing costs
Borrowing costs dircctly attributable to the acquisition. construction or production of qualifying asscts. which arc asscts that nccessarily take a substantial
period of time to get ready for their intended use or sale, are added to the cost of those assets, until such time as the asscts arc substantially rcady for their
intended use or sale.

All other borrowing costs are recognised in the Statement of Profit and Loss in the year in which they are incurred.

The Company determines the amount of borrowing costs eligible for capitalisation as the actual borrowing costs incurred on that borrowing during the year less
any interest income earned on temporary investment of specific borrowings pending their expenditure on qualifying assets, to the extent that an entity borrows
funds specifically for the purpose of obtaining a qualifying assct. In casc if the Company borrows generally and uscs the funds for obtaining a qualifying assct,
borrowing costs eligible for capitalisation are determined by applying a capitalisation rate to the expenditures on that asset.

Borrowing Cost includes exchange differences arising from foreign currency borrowings to the extent they are regarded as an adjustment to the finance cost.

0) Government grants and incentives
Government grants are not recognised until there is reasonable assurance that the Company will comply with the conditions attached to them and that the grants
will be received.
Government grants are recognised in the Statement of Profit and Loss on fulfilling the eligibility conditions.

Government incentives includes grants on account of duty saved on import of capital goods and spares (property. plant and equipment) under the EPCG (Export
Promotion Capital Goods) scheme. Under such scheme. the Company is committed to export prescribed times of the duty saved on import of capital goods over a
specified period of time. In case such commitments are not met, the Company would be required to pay the duty

saved along with interest to the regulatory authoritics

p) Employee benefits

Retirement benefit costs and termination benefits
Payments to defined contribution retirement benefit plans are recognised as an expense when employees have rendered service entitling them to the
contributions.
For defined bencfit retirement benefit plans, the cost of providing bencfits is determined using the projected unit credit method, with actuarial valuations bcing
carried out at the end of each annual reporting year, Re-measurement, comprising actuarial gains and losses. the effect of the changes to the asset ceiling (if’
applicable) and the return on plan assets (excluding interest), is reflected immediately in the Balance sheet with a charge or credit recognised in other
comprehensive income in the year in which they occur. Re-measurement recognised in other comprehensive income is reflected immediately in retained eamnings
and will not be reclassificd to Statement of profit and loss. Past service cost is recognised in Statement of profit and loss in the year of a plan amendment or when
the company recognises corresponding restructuring cost whichever is earlier. Net interest is calculated by applying the discount rate to the net defined benefit
liability or asset. Defined benefit costs are categorised as follows:

service cost (including current service cost, past service cost, as well as gains and losses on curtailments and settlements);

net interest expense or income: and

re-measurement

The Company presents the first two components of defined benefit costs in Statement of profit and loss in the linc item ‘Employec benefits cxpenses'.
Curtailment gains and losses are accounted for as past service costs.

The retirement benefit obligation recognised in the Balance sheet represents the actual deficit or surplus in the Company’s defined benefit plans. Any surplus
resulting from this calculation is limited to the present value of any economic benefits available in the form of refunds from the plans or reductions in future

contributions to the plans.
A liability for a termination benefit is recognised at the earlier of when the entity can no longer withdraw the offer of the termination benefit and when the entity
e —

recognises any related restructuring costs.
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Notes to the financial statements for the year ended 31 March 2026 (continued)
Note 1 Material accounting policies (continued)

p) Employee benefits (continued)
Short-term and other long-term employee benefits
A liability is rccognised for bencfits accruing to employees in respect of wages and salarics. annual leave and sick leave in the year the rclated service is
rendered at the undiscounted amount of the benefits expected to be paid in exchange for that seryvice.
Liabilitics recognised in respect of short-term employee benefits are measured at the undiscounted amount of the benefits expected to be paid in exchange for the
related service
Liabilities recognised in respect of other long-term employee benefits are measured at the present value of (he estimated future cash outflows expected to be
made by the Company in respect of services provided by employees up to the reporting date.

q) Earnings per share
Basic earnings per share is computed by dividing the net profit or loss after tax by the weighted average number of equity shares outstanding during the year.
The weighted average number of equity shares outstanding during the year is adjusted for treasury shares, bonus issue, bonus element in a rights issue to existing
sharcholders, sharc split and reverse share split (consolidation of shares).

Diluted earnings per share is computed by dividing the net profit or loss after tax as adjusted for dividend. interest and other charges to expense or income (net of
any attributable taxes) relating to the dilutive potential equity shares. by the weighted average number of equity shares considered for deriving basic earnings per
share and the weighted average number of equity shares which could have been issued on the conversion of all ditutive potential equity shares including the
treasury shares held by the Company to satisfy the exercise of the share options by the employces.

r) Financial instruments
Financial asscts and financial liabilitics are recognised when an entity becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets and financial liabilities at fair value through Statement of Profit and Loss (FVTPL)) are added to or
deducted from the fair value of the financial asscts or financial liabilitics, as appropriate, on initial recognition. Transaction costs dircctly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit and loss are recognised immediately in Statement of Profit and Loss.

A. Financial Assefs

i. Recognition and initial measurement

A financial assct or financial liability is initially measured at fair value plus or minus. in the case ofa financial assct or financial liability not at fair value through
profit or loss. transaction costs that arc dircetly attributable to its acquisition or issuc of the financial asset or financial liability. Purchases and sales of financial
assels are recognised on the trade date, which is the date on which the Company becomes a party to the contractual provisions of the instrument.

ii. Classification and subsequent measurement

Financial assets

On initial recognition. a financial asset is classified as measured at

- amortised cost;

- Fair Value Through Other Comprehensive Income (FVTOCT — debt investment:

- FVTOCI - equity investment; or

-FVTPL

Financial assets arc not reclassified subsequent to their initial recognition, except if and in the period the Company changes its business model for managing

financial assets.
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Notes to the financial statements for the year ended 31 March 2026 (continued)
Note 1 Material accounting policies (continued)

r) Financial instruments (continued)
A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL:
— the asset is held within a business mode! whose objective is to hold assets to collect contractual cash flows: and
— the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

A debt investment is measured at FVTOCI if it meets both of the following conditions and is not designated as at FVTPL:

— the asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets: and

~ the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to present subsequent changes in the investment’s
fair value in OCI (designated as FEVTOCI — equity investment). This election is made on an investment by investment basis

All financial assets not classified as measured at amortised cost or FVTOC]I as described above are measured at FVTPL. This includes all derivative financial
assets. On initial recognition, the Company may irrevocably designate a financial asset that otherwise meets the requirements to be measured at amortised cost or
at FVOC! as at FVTPL if duing su eliminates or significantly reduces an accounting mismatch that would otherwise arise

If the Company decides to classify an equity instrument as at FVTOCL. then all fair value changes on the instrument. excluding dividends. are recognised in the
OCI. There is no recycling of the amounts from OC] to Statement of Profit and Loss. even on sale of investment. Howeser,
the Company may transfer the cumulative gain or loss within equity.

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a financial assct is held at a portfolio level because this best reflects the way
the business is managed and information is prosided to management. The information counsidered includes:

— the stated policies and objectives for the portfolio and the operation of those policies in practice. These include whether management’s strategy focuses on
earning contractual interest income, maintaining a particular interest rate profile, matching the duration of the financial assets to the duration of any related
Habilities or expected cash outflows or realising cash flows through the sale of the asscts;

— how the performance of the portfolio is evaluated and reported to the Company’s management:

_ the risks that affect the performance of the business model (and the finunciul assets held within that business model) and how those risks are managed:

— how managers of the business arc compensated — c.g. whether compensation is based on the fair valuc of the asscts managed or the contractual cash flows
collected: and

— the frequency. volume and timing of sales of financial assets in prior periods. the reasons for such sales and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not considered sales for this purpose, consistent with the
Company’s continuing recognition of the asscts. Financial asscts that are held for trading or arc managed and whose performance is cvaluated on a fair value
basis are measured at FVTPL,

Financial assets: Assessment whether contractuul cash flows are solely payments of principal and inferest

For the purposes of this assessment, “principal’ is defined as the fair value of the financial asset on initial recognition. “Interest’ is defined as consideration for the
time value of moncy and for the credit risk associated with the principal amount outstanding during a particular period of time and for other basic lending risks
and costs (e.g. liquidity risk and administrative costs). as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company considers the contractual terms of the instrument. This
includes assessing whether the financial asset contains a contractual term that could change the timing or amount of contractual cash flows such that it would not
mcet this condition. In making this assessment, the Company considers:

— contingent events that would change the amount or timing of cash flows:

— terms that may adjust the contractual coupon rate, including variable interest rate features;

— prepayment and cxtension features: and

— terms that limit the Company’s claim to cash flows from specified assets (e.g. non recourse features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the prepayment amount substantially represents unpaid amounts
of principal and interest on the principal amount outstanding, which may include reasonable additional compensation for early termination of the contract.
Additionally. for a financial assct acquired at a significant discount or premium to its contractual par amount, a featurc that permits or requires prepayment at an
amount that substantially represents the contractual par amount plus accrued (but unpaid) contractual interest (which may also include reasonable additional
compensation for early termination) is treated as consistent with this criterion if the fair value of the prepayment feature is insignificant at initial recognition




Neotrex Steel Limited

CIN : U27204MH2019PLC332223

Notes to the financial statements for the year ended 31 March 2026 (continued)
Note 1 Material accounting policies (continued)

r) Financial instruments (continued)
Financial assets: Subsequent measurement and gains and losses
Financial assets at FVTPL: These assets are subsequently measured at fair value. Net gains and losses. including any interest or div idend income, are recognised
in protit or loss.
Financial assets at amortised cost: These assets are subsequently measured at amortised cost using the effective interest method. The amorlised cost is reduced by
impairment losses. Interest income, foreign exchange gains and losses and impairment are recognised in profit or loss. Any gain or loss on derecognition is
rccognised in statement of profit or loss.
Debt investments at FVTOCI: These assets are subsequently measured at fair value. Interest income under the effective interest method. foreign exchange gains
and losses and impairment are recognised in profit or loss. Other net gains and losses are recognised in OCL On derecognition, gains and losses accurnulated in
OC] arc reelassificd to profit or loss
Equity investments at FVTOCI: These assets are subsequently measured at fair value. Dividends are recognised as income in profit or loss unless the dividend
clearly represents a recovery of part of the cost of the investment. Other net gains and losses are recognised in OCI and are not reclassified to profit or loss.

Financial liabilities: Classification, subsequent measurement and gains and loxses

Financial liabilities are classified as measured at amortised cost or FVTPL, A finaneial liability is classified as at FVTPL ifit is classified as held for trading, or
it is a derivative or it is designated as such on initial recognition. Financial liabilitics at FVTPL arc measured at fair value and net gains and losses. including any
interest expense. are recognised in statement of profit or loss. Other financial liabilities are subsequently measured at amortised cost using the effective interest
method. Interest expense and foreign exchange gains and losses are recognised in statement of profit or loss. Any gain or loss on derecoynition is also recognised
in statement of profit or loss

A financial liability is classified as held for trading if:
1t has been incurred principally for the purpose of repurchasing it in the near term: or

on initial recognition it is part of a portfolio of identified financial instruments that the Company manages together and has u recent actual pattern of short-term
profit- taking: or

it is a derivative that is not designated and effective as a hedging instrument.

A financial liability other than a financial liability held for trading may be designated as at FVTPL upon initial recognition if:
such designation eliminates or significantly reduces a measurement or recognition inconsistency that would otherwise arise:

the financial liability forms part of a group of financial assets or financial liabilitics or both, which is managed and its performance is cvaluated on a fair valuc
basis. in accordance with the Company’s documented risk management or investment strategy. and information about the grouping is provided internally on that
basis: or

it forms part of a contract containing onc or more embedded derivatives. and Ind AS 109 permits the entirc combined contract to be designated as at FVTPL in
accordance with Ind AS 109,

iii. Derecognition

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the rights to receive the
contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the
Company neither transfers nor retains substantially all of the risks and rewards of ownership and does not retain control of the financial asset. If the Company
enters into transactions whereby it transfers assets recognised on its balance sheet. but retains either all or substantially all of the risks and rewards of the
transferred assets, the transferred assets are not derecognised.

Financial liabilities

The Company derecognises a financial liubility when its contractual obligations are discharged or cancelled, or expire.

The Company also derccognises a financial liability when its terms are modificd and the cash flows under the modified terms are substantially different. [n this
case, a mew financial liability based on the modified terms is recognised at fair value. The difference between the carrying amount of the financial liability
extinguished and the new financial liability with modified terms is recognised in profit or loss.

iv. Derivative finuncial instruments and hedge accounting

The Company holds derivative financial instruments. Embedded derivatives are separated from the host contract and accounted for separately if the host contract
is not a financial assct and certain criteria arc met.

Derivatives are initially measured at fair value. Subsequent to initial recognition. derivatives are measured at fair value, and changes therein are generally
recognised in statement of profit or loss.

v. Impairment of financial instruments
The Company recognises loss allowances for expected credit losses on:
- financial assets measured at amortised cost: and

- financial asscts measured at FVOCI- debt investments,
At each reporting date. the Company assesses whether financial assets carried at amortised cost and debt securities at FVOCT are credit- impaired. A financial
asset is ‘credit- impaired’ when one or more events that have a detrimental impact on the estimated future cash flows.ofthe financial asset have occurred.
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Notes to the financial statements for the year ended 31 March 2026 (continued)
Note 1 Material accounting policies (continued)

r) Financial instruments (continued)

Evidence that « financial asset is credit- impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;

- a breach of contract such as a default and oy erduc:

- the restructuring of a loan or advance by the Company on terms that the Company would not consider otherwise:
- it is probable that the borrower will enter bankruptcy or other financial reorganisation: or

- the disappearance of an active market for a sceurity because of financial difficulties,

The Company measures loss allowances at an amount equal to lifetime expected credit losses. except for the following. which are measured as 12 month
expected credit losses:

- debt sceuritics that are determined to have low credit risk at the reporting date: and

_ other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over the expected life of the financial instrument) has not
increused significantly since initial recognition.

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected credit losses. Lifetime cxpected credit losses are the expeeted
credit losses that result from all possible default events over the expected life of a financial instrument.

Measurement und presentation of allowances for expected credit losses

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured as the presenl value of all cash shortfalls (ie. the
difference between the cash flows due to the Company in accordance with the contract and the cash Hows that the Company expects to receive). Loss allowances
for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets

For debt sceuritics at FVOCIL, the loss allowance is not charged to profit or loss and is recognised in OCL

Write-off

The gross currying amount of a financial asset is written off (either partially or in full) to the extent that there is no realistic prospect of recovery. This is
generally the case when the Company determines that the debtor does not have assets or sources of income that could generate sutficient cash flows to repay the

amounts subject to the write- off. However, financial assets that are written off could still be subject to enforcement activilies in order to comply with the
Company’s procedures for recovery of amounts due.

vi. Impairment of non-financial assets

The Company's non-financial assets. inventories and deferred tax assets. are reviewed at each reporting date to determine whether there is any indication of
impairment. 1fany such indication exists, then the asset’s recoverable amount is estimated. For impairment testing. assets that do not generate independent cash
inflows are accompained together into cash-generating units (CGUs). Each CGU represents the smallest Company of assets that generates cash inflows that are
largely independent of the cash inflows of other assets or CGUs

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value less costs to sell. Value in use is based on the
estimated future cash flows. discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the CGU (or the asset).

The Company’s corporate asscts do not gencrate independent cash inflows. To determine impairment of a corporate assct. recoverable amount is determined for
the CGUs to which the corporate asset belongs. An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable
amount. [mpairment losses are recognised in the statement of profit and loss. Impairment loss recognised in respect of a CGU is allocated first to reduce the
carrying amount of any gooduwill allocated to the CGU. and then to reduce the carrying amounts of the other assets of the CGU (or Company of CGUs) on a pro
rata basis.

In respect of other assets for which impairment loss has been recognised in prior periods, the Company reviews at each reporting date whether there is any
indication that the loss has decreased or no longer exists. An impairment loss is reversed it there has been a change in the estimates used to determine the
recoverable amount. Such a reversal is made only to the extent that the asset’s carrying amount does not exceed the carrving amount that would have been
determined. net of depreciation or amortisation. if no impairment loss had been recognised.
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Notes to the financial statements for the year ended 31 March 2026 (continued)
Note 1 Material accounting policies (continued)

s) Cash and cash equivalents
Cash and cash equivalent in the Balance Sheet comprise cash at bunks and on hand and short-term deposits with an original maturity of three months or less,
which are subject to insignificant risk of changes in value.
For the purposc of the Statement of cash flows, cash and cash cquivalent consists of cash and short-term deposits. as defined above,

t) Segment reporting
Operating segments are teported in a manner consistent with the internal reporting prosided to the chief operating decision maker.
The Board of directors of the Company has been identified as the Chief Operating Decision Maker which reviews and assesses the financial performance and
makes the strategic decisions.

u) Key sources of estimation uncertainty
In the course of applying the policies outlined in all notes under section 2 above, the Company is required to make judgements, estimates and assumptions about
the carrying amount of assets and liabilities that are not readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these estimates

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the year in which the estimate
is res ised if the revision affects only that year, or in the year of the revision and future year. if the res ision affects current and future years

iy Useful lives of propertv. plant and equipment

Management reviews the useful lives of property. plant and equipment at least once a year. Such lives are dependent upon an assessment of both the technical
lives of the assets and also their likely economic lives based on various internal and external factors including relative efficiency and operating costs, This
reassessment may result in change in depreciation and amortisation expected in future periods

Critical estimates and judgements

ii) Incentives under the Karnataka Industrial Policy

The Company is classificd as Mega Enterprisc {projects with an investment in fixed assets above 250 crore and up to 500 crore) under the Karnataka Industrial
Policy 2020-2025.

Subsidy is 2% of Turnover from sale of manufactured goods of the Company for a maximum of 8 years subject to 50°% of VFA (value of eligible Fixed Asset)
The Company has completed the project und also fulfilled the conditions as per the policy and in the process of obtaining the eligibility certificate from the
Government. The Company belicves that it will reccive the cligibility certificate and also incentive amount will be received from the department.

v) Recent accounting pronouncements
The Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to the existing standards under Companies (Indian Accounting Standards)
Rules as issued from time to time. The MCA vide notification dated May 7. 2025 and August 13, 2025 notified the Companies (Indian Accounting Standards)
Amendment Rules. 2025 and Second Amendment Rules. 2025. which amended certain accounting standards effective for annual reporting periods beginning on
or after April 1, 2025:

(a) Classification of Liabilities as Current or Non-current and Non-current Liabilities with Covenants — Amendments to Ind AS 1

As a result of the adoption of the amendments to Ind AS 1. the Company revised its accounting policy for the classification of borrowings. Borrowings arc
classified as current liabilities unless. at the end of the reporting period, the Company has a right to defer settlement of the liability for at least 12 months after the
reporting period. Covenants that the Company is required to comply with. on or before the end of the reporting period, are considered in classifying loan
arrangements with covenants as current or non-current. Covenants that the Company is required to comply with after the reporting period do not affect the
classification. This new policy did not result in a change in the classification of the Company's borrowings.

b) Supplicr Finance Arrangements — Amendments to Ind AS 7 and Ind AS 107
These amendments require additional disclosures in respect of supplier finance arrangements. The Company has evaluated these amendments and determined
that they do not have any material impact on its financial statements.

(¢) Lack of Exchangeability — Amendments to Ind AS 21
The amended Ind AS 21 introduces requirements to help entities determine whether a currency is exchangeable into another currency and the spot exchange rate
to use where it is not. The Company has cvaluated these amendments and determined that they do not have any material impact on its financial statcments. These
amendments did not have any material impact on the amounts recognised in prior periods and are not expected to significantly affect the current or future
periods
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Notes to the financial statements for the yvear ended 31 March 2026

2.1 - Property, Plant and Equi ¢ Amount in T lakhsi
P juip
a i Offic Total tangibl
Particulars Buildings Pl'm.t and Furnifure .and ) flice Computers otal tangible
machinery fittings equipment assets

Cost/deemed cost

At 01 April 2024 228785 17.372.77 66,57 956! 2274 19,845 54
Additions 1.931.7% 1-4.5370.63 36,90 17.23 344 |6, 38799
At 31 March 2025 4.230.64 3194940 103,47 12 18.18 I6.431.53
Additions VTR0 330.30 YA 4.52 .59 724 06
At 31 March 2026 461859 32.279.90 11296 117.36 28.77 II57.5%
Accomulated depreciution
A10) April 2024 11971 800 42 142 34,22 12.66 97843
Depreciution chiree for the vear 147.33 958.17 937 20.02 197 1.142 86
At 3] Muarch 2025 207 LI5B.5Y 20.79 54.24 20,03 2.12129
Drepres wation chire [or the vear 171.58% 1.098 57 10,16 19.96 543 1,305.50
Al 3] Muarch 2026 43842 285716 30.95 74.20 26,06 3.426.79
Nut book value
At 31 March 2026 4.180.17 29.422.74 82.01 43.17 P2 | 33,730.80
At 31 March 2023 3.972.59 30,190.81 B1.68 58.60 7.55 34,312.24
At 01 April 2024 2.168.14 16.572.35 55.13 61.39 10.08 18.467.11
a. Included wther adjustiments { Anirainad i & fuklisn
Property. plant and cquipment Capital wor IEFESs

Particulars Asat Asal Asat As at

31 March 2026 31 March 2025 30 April 2025 31 Muarch 205
Borrowing cost - 73876 - -
Foreign exchunge loss / {gain) (including regarded as un - - - -

atliustiment to borraw ing costs)
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Notes 1o the flinancial statements for the year ended 31 March 2026

2.2 Right-of-usc assets and Lease liabilitics

¢ Amount in 3 lakhsi

Particulars Land
Cost
Asat 01 April 2024 5842
Additions -
As at 31 March 2025 5842
Anlditrons -
As at 31 Mareh 2026 58.42
Accumulated depreciation
As at (1] April 2024 10.54
Depreviation charge for the vear 389
At 31 March 2025 14.43
[eprecintion cliarge for the ywar 389
At 31 March 2026 18,33
Net book value
At 31 March 2026 490.10
At 31 March 2025 43.99
47.88

As at 01 April 2024

Lease liahilities

( Amownt in 3 lakhy)

. As at
Farticulars 31 March 2026
As at 01 April 2024 182
Interest accrued 07
Payment of lease liahilities (026}
As at 31 March 2025 1.73
Interest acerued 016
Pavment of leaze liabilitics (260

1.63

As at 31 March 2026

Classification of lease liabilities:

1 Amaonnt in Z lakhs)

Particulars 00 il
31 March 2026 31 March 2025
Current 0.26 0.26
Non- currenl 1.37 1.47
Total lease liabilities 1.63 1.73

The tuble below protides delails rewarding the contractual maturities of lease liabilities_on an undiscounted basis

( Amaownt in 2 lukhs)

Particulars Aslat GOl
31 March 2026 31 March 2025
Less than | veur nas 025
1-5 years 1.00 1.00
More than 5 yen 139 1.64
2.64 2.89

Total lease liabilities

The Company has 1ecognised Rs. 080 Lakhs (March 31, 2025 : Rs. 3.35 lakhs) as rent expenscs during the vear which pertains Lo short term Jease/ low value assel which was not recognised as parl of right of’

usc assct.

The Company has laken Land on lease for u lease lerm of 13 years

Amount Recounised in statemens of profit and loss

¢ Amount in % lakhs)

Year ended Year ended
Particulars 31 March 2026 31 March 2025
Depreciation B 38y
Interest expenses 0.16 0.17
Expenses relored 1o shon term (.80 ]
Total 4.85 741

2.3 - Capital work-in-progress

{ Amount in 2 lakhs)

Costideemed cost

At 01 April 2024 16,300.37
Additions 513.88
Deductions / Cugitals (16.587.99)
At 31 March 2023 226.26
Additions 497 80
(724.06)

Deductions / L apitalisation

At 31 March 2026

CWIP Ageing

{ Amuunl in Z lakhs)

Particulars 1.ess than 1 year 1-2 veurs 2-3 years Muore than 3 years Total
Canteen = N = =
At 31 March 2026 - - = =
Particulars I.css than 1 year 1-2 years 2-3 years More than 3 years Total
Canticn 183,20 43.06 - ]

At 31 March 2025 183.20 43.06 - 216,26

A5 on balance shect, there arc no capital work-insprogress projeets whose completion is oy crduc or has excecded the cost compared to it's eriginal plan
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2.4 - Intangible Asyets

( Amount i 3 lakhy)

Particulars

Computer Software

I. Cost/deemed cost

At Ol April 2024 900
Additions %
Al 31 March 2025 9.00
Additions -
Al 31 March 2026 9.00
11. Accumulated amortisation

At01 April 2024 1.80
Amortisation 180
As at 31 March 2025 3.60
Amortisation 1 80
As at 31 March 2026 540
Net carrying amount (1-11)

At 31 March 2026 3.60
At 31 March 2025 5.40
At 01 April 2024 7.20




Neotrex Steel Limited
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Notes to the linancial statements for the year ended 31 March 2026 (conlinued)

2.5 - Intangible Assets under Deyelupment

{ dmount in & lakis)

Particulars I'rade mark

Cost

Asat | April, 2024 486

Adelithens / Transter in =

As-at 31 March 2025 .56

Additions  Transfer in E
4.86

As at 3 March 2026

Nate - Intangible assets under deyclopment include espanditure incurred on trademark registration

( Amount in 3 lakhs)

gible assets under development ageing schedule is as below :

Particulars less than [ vear 1-2 vears 2-3 years mure than 3 vears Total
Frade mark under develupiment - - - d4.80 446
At 31 March 2026 4.86
Particalors less than 1 vear 1-2 venrs 2-3 years more than 3 vears Total
Trade mark under desvélupiment - - +.86 - +.86

4.86

At 31 March 2025

Projects has heen grouped into various heads basis nature of the projects

For Intangible assets under development. whose completion is vverdue or has exceeded ils cost compured to 1ts oninul plan. campletivn schedule is as below:

To be Completed in t Anienene i & fakhs)
3 - Less than 1 ~1tolyears -2to3 years More than 3 years Total
Particulars * x
year
+.86 +.86

Trade mark under deyelopment
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CIN ; U27204MH2019PLC3321223
Naoles to the loancial statements fur (he year ended 31 March 2026 (continued)

3

+~

6

7

Investments (Non- Current)

Investment in equity instruments

Quoled - Others (at uir value through OCI)

JSW Energy Limited

72,000 (31 March 2025: 72.000) equity shares of Rs. 10 cacly-

Quoled

Agpregale book value

Apgregate market value

Tnvestmenlt at [ value through olher comprehensive income

Other non-current financial assets

Unsecnired and constdered good

Seenmity deposits- Measured at amortised cost (reler note 38)
Government grant income recen able-Measured at amortised cost
Other recen ables

Long Term Deposit with remaining maturity of more than {2 months*

* Earmirhed as margin money deposit agasiut bank guarintees

Other non-current assets
Cnseetred and considered govd
Capital advunces

Other receivubles

Iny entories

Raw materials

Work-in-progress

Finished goods*

Production canswmables aul stores & spines

* Includes linished poods stock-in-transit ol Rs, 83447 Lakhs (31 March 2025: Rs. 389.81 Lakhs)
Value of inventones above is stuled after wrile down to net realisable vulue of Rs. Nil (March 31, 2025 : Rs 136.%7 Lukhs)

¢ Amonnt i 2 lakhs)

Asat
31 March 2026

As at
31 March 2025

38729

347.29

387.29

{ Amount i 2 ukhy)

Asat

Asat
31 March 2025

3322 33055
13R7 63
{57 .
457.83 43004
3.187.29 760.59
{ Amonng in & lakhs)
\s at As at

31 March 2026

31 March 2025

10046
R.57

109.03

¢ Amenent in 3 lukhy)

Asat
31 March 2026

As at
31 Murch 2025

203286 1.637.88
485,57 70487
1,696.21 2,65331
1.127.27 817.12
536191 5.413.19
 Amownt in 2 lukhs)
Asat As at

31 March 2026

31 March 2025

Trade receivables (current)
Trade receirables considered good - Unsectred 7.074.23 357843
Less: Allawance [or expected credil losses = =
7.074.23 3.578.43
Ageing as at March 31, 2026:
. . Outstanding Tor folloving E\'fiﬂd‘ {rom due date of piay ment
Particulars Not yet due
ok Lss than 6 months 6 months to 1 vear 1 to 2 vears 2103 viarsy Mure than Total
Undisputed tmde reecivables - considered 039,60 1263 22.00 Z . 7,074.23
zood
Undispuled trade receivables - which hase
sienificant increase m credit risk :
Undisputed trade receivables - eredit impaired - - - - - -
Disputed trude receivables - considered good - - - - -
Disputed trade receivables - which have r =
significant increase in credit nish
Disputed trade receivables - eredit impaired - - - - - B
Lases: Allowunee for expevtid erdit losses - - - - = .
Totul 7.039,60 12.63 2200 - - 7.074.23
Agting as ar Mureh 3. 2025
Particulars Not vet due Crutstanding for folluw ing perivds fram due date of payment
culars ¢ TP T
AR Luss than & months 6 months to | vear 1o 2 vears 1l X vears More than 3 vears Votal
Undisputed trade receivables - considered 3.480.66 YO.08 169 R 357543
zood
Undisputed trade receivables - which have _ R
significant increase in credit sk
Undisputed trade receivables - credit impaired B - - = -
Disputed trade receivables - considered good - - - -
Disputed trade receivables - which have
significant incrense in credit nsk
Disputed trade reccivubles - credit impaired - - -
Lese: Allowance for expected credit losses - - . . -
Tutal 348060 9108 .60 - 357543

The eradit perfad un siles of goods ranges from 7 1o 120 days with or witliout s
Before accepling any new customer. the Company uses an external credit scoring system to assess the poiential customer’s credil quality and defines credit limits by customer. Limils and scoring

attributed to customers are reviewed vnee a year

The Company does not gencrally hold any collateral or other credit

nents over these b

Crudit risk management regarding trade receivables has been deseribed in note 42
Trade receivables from relaled parties’ details has been described in note 3%
Trade reccivables does not include any reccivables from dircetors and olficers o the company

I nor docs it hasc a legal right of offsct against any amounts owed by the Company 1o the counterparty
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{0 1he financial statements fur the year ended 31 March 2026 (continued)
t Amount i 2 lakhs)
Asat As at
31 March 2026 31 March 2035

B Cash and cash equivalents
Balances with Banks
- In current accounts RIS 24110
- In term deposit accounts with origmal maturity less than 3 months at iception - 15 27
317.18

£ Voot e & Jikling

Asat As at
31 March 2026 31 March 2025
9 Bank balances other than cash and cash equivalents
Balances with Banks In term deposit accounts
3142

- with matuily more than 3 months bul less than 12 months at inception

{ Amount in T fakhst

Asat As at
31 March 2026 31 March 2025
10 Other current financial assets
Governmenl grant income recenable - 1,768.75
s €39

Export benefils and entitlements receivable
Discounts  rehates receivable
Interest receivable

- on seeutity deposils (aeerued but net duey

L5vL.on

27.00 0.00
27.00 3.368.34

( Aot i R Lkl

Asat As at
31 March 2026 31 March 2025
11 Other current assels
Casecured and considered goud
- Advance 1o supplict 4394 4072
- Indireet lax bulunces/tecoverable/eredits 1092 0% 1,993.10
- Prepay ments and others 1475 TR67
- Other receivables 354 103.83
1,154.29 2.216.32

 Amownt in T fakhy)

Asal Asal
31 March 2026 31 March 2025
12 Equity share capital

Authorised capital

50,000 (31 March 2025: 30,000) Equity shares of the par value of 3 10 each 500 500
5.00 5.00

Issued, subscribed and fully paid-up capita)

24.500 (31 March 2025: 24.500) Equity sharcs of the par vatue of 3 10 cach 248 245
245 245

Rights, preferences and restrictions attached to equity shares;

Fhe Company has a single class of equity shares having pur value of 10 per share. Euch shareholder s cligible for one vote per share held. In the cvent uf lig
to receive the remuining ussets of the Company afier distribution of all preferential amounts. in proportion to their sharcholling

Reconeiliation of the number of shares and amount outstanding a1 the hoginning and ot the end of the year:

the equity sh s are chivible

As at 31 March 2026 Asal 31 Murch 2025
Parficulars Number ol shares Ameunt in Rs. Number of shares Amount in Rs. Lakhs
Lakhs
Shares outstanding at the beginning uf the year 24,300 E N 245
Issuc of shures during the vear - - - -
Shares vutstanding at the end of the vear 24.500 145 24.500 245
Delails of stureholder holding more than S5 shures in the compay
Particulars As al 31 March 2026 As ot 31 March 2025
Number of shures e _Hulding Number of shares “a Hulting
JSW Steel Limited 19.600 #ir 19.600 W
Juyant Padgilwar 2450 10% 2450 1ore
Dilip Pagariva 2450 10%: 2450 101%
Sharehulding of Promoters @
Particulars As at 31 Mareh 2016 As at 31 March 2028 We change during the
Nombet of shares Y “Il|llin" Number of shares e Hulding veur
JSW Steel Limited 19.600 [LXULY] 80%
Juyant Pudgilwar 2.450 ([ -

2450 2,450 11 -

Dilip Pacariva

Shares alloted ars fully pard-up pursuant 1o contracts without payment being received in cash during the year of five yeurs immediately preceding the dute ol the balance sheet = “Nil”
Lhere are no calls unpaid

There are nu forefeiled shares

Theres ate no bonus shares 1ssued duning Lhe live years immedialely preceding the date ol the balance sheel

There are no buy buck made of shares during the live years immediately preceding the date of the balance sheel

( Amonnt in 2 lukhs)
As at As at
31 March 2026 31 March 2025

13 Instruments cntirely equity in nature
Zero Coupon Compulsony converlible debentures 11.997.55 11,997 55
11.997.55 11.997.55

Zero Coupon Compulsery comsertible d es {CCDs)
The Company has owtslanding 119.975,500 (31 March 2025: 119.975.500) unsccured, Zero coupon compulsorily comvertible debentues ("CCDs") of Rs [0 - each. Comvertible into cquity shares of the

company in Lhe ratio ol |11 at any time aller 3 months but belore expiry of 120 menths from Lhe date of allotmenl. The s \leﬁt m rﬂ.u,lee and men redeemable i nalure.

““'L'




Nenlirea Steel Limited
CIN: U27204MH2019P1.C332223
Noley to (he nancial statements for the year ended 31 March 2026 (continued)
¢ Amownt in 2 lakhsi

Asal As al
31 March 2026 31 March 2025
14 Other equity
Retamed eamings (reler note 1) 35374 (54250
QOther Comprehensive Income:
Eyguity instruments thiough other comprehensive income (refer note iy 106 34 (5408
2447.40) (388.43)

Retained carnings
Relaned carnings wie the profits tat the Company has camed il date. less any transters to general reserse, disidends or other disizibutions paid o sharcholders: Retained eamings includes re-
measurement loss  (gain) on defined henefit plins. net of taxes that will not be reclassified to Stalement ol ProfiLand Loss: Retained earnings is a free reserse availuble o the Company

1 Eyuity instrumeats through other comprehensive income
The Company has elecled Lo recognise changes m the fair value of cerlain invesiment i equily msirument in other compichensive income This amount will be reclassified lo relamed eammgs on
derccognition of equily insirument

15 Borrowings (ut amortised cust) ¢ Amount i $ lahhs )
Asat As at
31 March 2026 31 March 2025
Non-current Current Non-current Current
Secured
i Term lvans [rom banks . - 16,301.31 3.337.00
Unsecured
1L Inter corporate Toans from related parties (refer note 3% & refer i below) 17.914.53 - - IR
17.914.83 - 16.301.31 4.237.00
Unamortised upliont fees on borrow ing - . (73.7H (27.39
17,914.83 - 16,227.57 4,209.61
Lues Agmoint chibbed nodet short term Borrind ings refer oute 191 - - (+.209.01)
Total al 1791485 - 16.222.57

Sccurity and terms repayment of term loan borrowings
A. Rupee term lvan of Rs, Nil (31 March 2025: Rs. 4.713.08 Lakhs)
1. Repasable alter 12 months from scheduled commercial operation date 1 28 quarterly installiments of Rs. 196.30 Lakhs cach from June 30,2024 10 March 31,2031 and ROI- 1 year MCLR
plus .65 p.a
2 Farst partpassu charge on immasvable property plant and equipment holh present and luture including morteage ol leasehold land rights related lo project
3 Lnst paripassu charge on all the project bortower's movable property plunt and equipment * properties including plant and muchinery machine spaies, lovls, and accessories, {fumitures, listures,
vehicles and other movihle assels both (eurrent and future)

4. Term loan has been paid during the current vear
B. Rupce term Inan of Rs. Nil (31 March 2025: Rs. 4.711.24 Lakhs)
1. Repayable ater 12 months from scheduled commercial operation dale n 2R quarlerly instaliments of Rs. 196 Lakhs each from June 30.2024 10 March 31, 2031 and ROI - 6 month EBLR
plus 5.17% p.a
2 First paripassu charge on all property.plant and equipment both present and fiture assels of the company
3 Term loan has been paid durnng the currenl vear

C. Rupee term loan of Rs. Nil (31 March 2025: Rs. 10,214.00 Lakhs)
| Repayable after 12 months from commencement of commercial operation in 26 quarlerly installments of'Rs. 39278 Lakhs cach and ROL- | year MCLR plus .63 pa
2. First punipassu charge on immosable propery.plant and equipment both present and future meluding mortgage of leaschold Tand rights related to project
3. Firsl paripassu charge on all the projecl  borrower’s movable property .plant and equipment / properties including plant and machinery, machine spares. tools. and accessories, furmitures. fixtures,
1 Term loan has been paid durimg the current vear

ii. Terms of Inter corporate loans from related partics
| Unsceurcd - Infer carporite loan rom related parties carries an interest rate of | month SBI MLCR plus 50 basis points per annuam (subject to annul resel) and compounded annualy
2 The said Inler corporate loan uf Rs 900 lakhs is repuyable afier § years (i.¢ December 29, 20311 and loan of Ry 17014 83 lukhs 1s repayable alter 5 year (L March 04, 2031) from the first druw
down date ur such other date as may be agreed by the both partics

{ Amowntin & fukhyt

Asaf As at
31 March 2026 31 March 2025
16 Other nun-current Minancinl liabilities
Interest acerued but not due vn inler corporate luans (refer nute 38) 23940 -
239,40 =

( Amount in 3 lakhs)

Asat Asar
31 March 2026 31 Murch 2025
17 Provisions (Non- Current)
Emplos ce benelit obligations (reler note 39)
- Gratuity V.54 9.03
- Compensated absences 12.19 7.33
31.73 16.36

{ Amaount in @ hakhs)

Asat Asat
31 March 2026 31 Muareh 2025
18 Other non-current liabilities
Exporl vbligation deferred income (refer note 341 * 1.346.41 1.386.75
1.346.41 1.386.75

“ Niapart obligalion defviied income represents government assistance in the form of the duty benelit availed under Export Promotion Capital Goeds {FPCG) Scheme on purchase of property. plant and
cquipment accounted for as gorermment wanl and aeeounted in revenue vn fulfillmeat of export vbligation

¢ Amownt in 3 fakhs)

As at As at
31 March 2026 31 March 2025
19 Borrowings (Current)
Currenl malurities ol long term borrow ings (1efer note [3) - 3.309.64
Inter corporate loans [fom related partics (relfer note 38) - 900.00
- 4.209.61

{ Amownt in  lahhst
As at Asal
31 March 2026 31 Muarch 2023

20 Trade payables

- Total vutstanding dues of micro enterprises and small enterprises 19896
- Total outstanding dues of creditors other than micro enterprises und small enterprises 15,4990
16, 148.92

Payables Other thun acceplances are normally settled within 180 days
Itade puvables from related parties” details has been deseribed in note 38
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Disclosure peciuining to micrn and small enterprises:

Description Asat (S0
31 March 2026 31 March 2025
Prifiipal amount outstanding as al end {4 2r frefit pote 1) 15 238 96
Principal amount overdue more than 45 days (refer nole 1) 3050 43.03
Interest due and unpaid as at end of year 468 -
Interest puid to the supplicr = -
Payments made (o the supplier beyond the appoiled day duning the vear 17935
Interest due and payable for the period of Jelay 7.00 -
1168

Interest acerued and remaiming unpaid as at end of year

Amount of further interest remaining due and pavable in succeeding vcar

i, It meludes sendors classified as part of other [inanciul labilities i note

21 relating to payable for capital projects amounting to Ry, 152.96 Lakhs in 31 March 2026 (Rs ¥3.03 Lokhs in 31 March 2025)

i, Payment delay due to fate submission of mvoices / details by the vendor,

Trade payables {continucd)
Ageing of trade payables

As ap 31 March 2026

. — Net 2

e T Unbilleducs yet due less than 1 awar It 2 vears 2o 3 achrs More thun 3 vears _—
Undisputed dues: -

MSME 15237 21220 2005 318 066 - R854

Others 275164 179.67 1683110 LO8 - - 19,783 49
Disputed dues:

MSME E - -

Others - -
As at 31 March 2028
Particulars Unbilled dues Not utstaniding Tor fllow ing perinds from due date of paymeat Total

set due Tuss than 1 vear 1o 2 vears 2 to 3 velirs Mure thun 3 venrs

Undisputed dues: -
MSME 64.39 94.79 3270 7.08 . - 198.96
QOthers TR2IT70 1251y 1501893 2314 - - 13949 Y6
Disputed ducs:
MSME - - - - - -

Others




Neotrex Steel Limited
CIN : U27204MH2019P1.C332223

Notes tu the financial statements for the year ended 31 March 2026 (continued)
¢ Amount in 3 lakhs)

Asat Asat
31 Murch 2026 31 March 2025
21 Other current financial liabilities (at amortised cost)
Payables [or capilal projects 16731 11932
Relention money for capital projects 40123 52745
Interest acerued but not duce un inter carporate loans (refer note 38) - 6121
[nterest acerued bul not due on borrowings - 121
Relund liabilines (refer note 26} 248.08 32146
Others 3113 15.09
847.77 LAHE T4

( Amownt in & lakhs)

Asat Asat
31 dMarch 2026 31 March 2025
22 Other current liabilitics
Advances Irom Cuslomers 1145 31 83925
Statutory ducs 7203 2301
1.217.36 ¥63.16

¢ Ameaunt in & lukhy)

Asat Asat
31 March 2026 31 March 2025
23 Provisions (Current)
Employce benefit abligations (refer note 39)
- Gratuily 014 i
- Compensaled absences 213 0.35
227 0.36

24 Income Tax
In pursunace of seetion 1 1SBAB of he Income Tax Act,1961 announced by the Gaverment ol India through 1axation laws (amendment) ordinance 2019. the Company has opted [or irres ocable option of

Shifling to Lower tax rate w.e L Financial Year 2019-20

The Company does not have any transaction which is not recorded in the boeks of iccounts that has been swrrendered or disclosed as income during the year in tax assesmenls under Income Tay Acl, 1961

A. Income Tax Expense

Income tax eapense r

Particulars For the vear ended  For the year ended
ol 31 March 2026 31 March 2025

(a) Current tax

Current tax (including earhier years reversals / adjustiments)
(b} Deferred tax {Credity:

i respoct of cument sear

%591 (250.3%)
RE (250,381

Deferred tax
The income lax expense for the year can be reconciled to the PB T as follow <
| Admwunt in T lakhs1
Particulars For the year ended  For the year ended
31 March 2026 31 March 2025
(1.925,45) (143011

Profit before tax

Enacted 1ux rate in india {Seclion 1153BAB of Income-lax Act,1961) 17.16% 17.16%
Enacted income tax expense at statutory tax rate {330.92) (250.38)
Tax on depreciation and other allowance - -
Tax provision/(reversal) for earlier years on finalisalion of income tax returns . -
Olher liming differences 416,83 -
Income tax espense for the sear B0 (250.38)
EMeetive income fas rate (44541 17.16%

Charteret

Accouit
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Notes to the financial stalements fur the Year ended 31 March 2026 (continued)

24 Income Tax (continued)

B. Deferred tax assets (net)
Signilicant compeonents of deferred fuy assets/(l

Delerred tax halance in relation to

ies) recognised in the linunciol siat

nis are ax follows:

§ Ammiting in & lklis)

Recognised in /
reclassified [rom As at
other comprehensit o 31 March 2026

Recognised /
reversed through
profit and loss

Asat
31 March 2025

incume
Excess depreciation allowable under income-lax law over depreciation recognised in the financial statements (973.74) (438.96) - (1.432.70)
I'nming difference on brought furward business Tosses 108427 37238 - 1,436,635
Fair value of iny estments (2571) - - (25.71)
Other tinung differences {11 067 = 170
Deferred tas assets (net) §391 (8591} = -
Deferred tay liability (net)
. Recognised in /
ccopnised /
Deferred tax balanee in relation to Azt ruvcr]:cd tghruup,h reclassificd from Asat
01 April 2024 other comprehensive 31 March 2025
profit and loss -
nceme
Excess depreciation allowable under income-tux law vver depreciation recognised in (he financial statements (489.08) (484.66) - (973.74H
Timing difterence on brought forward business losses 34046 73480 = 1084 27
Fair value ol invesiments (19.83) - (588} (2370
Other thmng dilferences (1] 024 = L0
Deferred ban liablities (net) [135.59) 25038 (3.55) K591

Fapiry Sehedule for Tax losses

Assemsment venr Expiry Year

1 Amoeent v & luklis)

2023-26 J0133-34

13222

The ameunt of unabsorbed depreciation tor which oo [FEA s reeonieid in the balinee sheet is s follows !

i ket it & luklisd

Carry forwand for infimie years 705.81
Carry forward fur infinite y cars 1,356.04
Carry forwand Ler infinite vears 457468

h.6.58, 500

25 Income Tax Asset (net of Proyision)
Advance lax
Less: Pravision for tux
Tolal

( Amount in T lakhs)
Asat As at
31 March 2026 31 March 2025

§522 2934

§5.22 29.34
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Notes to the financial statements for the year ended 31 March 2026 (confinued)

7 Amurent i @ lukhs)

Year ended Year ended
31 March 2026 31 March 2028
26 Revenue from operations
Sale of products
Domustic lumover 4251843 3265140
Export lunover 1.153.70 65378
Other uperating reyenues
Government granl income
Grant income recognised under State industeial policy 61890 1,060.75
Export obligation deterted income amortisation 57.20 a4
Fxport benelits and enlitlements income 1368 879
Sule ol scrap {refer nole 38) %61 24 50443
48.225.18 3497157

Note :

(1) The Compuny is eligible for claming incentives For iy estments made as per Guyernment of Kamutaks Industrial Puliey 2020-2025. Accordingly. the Company has completed the project and also fulfilled the
condilions as per the policy and m the process of oblaming the eligibilty certiticale fom the Governmenl. lhe Company has recogmised the grant amount of Rs. 618,90 Lakhs (March 31, 2025 - Rs, 1.060 73
Lukhs)

Pruduct wisc furnover

For (he vear ended 31 ) Fur the year enided 31 March 25

Particulars
Tonnes Rs. in Lakhs Tonnes Rs. in Lakhs
Low Retunation Prestressed Conerete | LRI Strands T4475 4367213 23064 S50

Ind AS 115 Revenue from contracts with customers
Ihe Compuny recognises revenue when conlrot et the promised goods or services is trunsferred to the customer at an amount that reflects the consideration to which the Company cxpects to be entided 1n
exchange for thuse goods or services
{ Amountin ¥ lakhs)
Fur the sear ended For the year ended

LTI 31 March 2026 31 March 2025
Revenue [rom contracts with customer - Sule of products EENVAR E) 53,305.1v
Other operatimg revenue LE53 g 1 666 37
Total 45 s 97157
India TS 33177y
Outside India LR il ] 65378
Total 4822505 54.97L57

Timing of reyenue recognition
Al aponlin lime
I'olal

34,071 57
54.971.57

Contract Balances (Amounl in %

. As at
Ll el 31 March 2026 31 March 2015
Conlracl asscls = -
Trude Receivables (refer note 7) 707423 337843
Cuntract liabilities
Advance [rom customes (refer nole 22) A [ 14531 81035
The credit period on sales of goods ranges from 7 to 120 days with or without security
~ Conlracl habilities include short 1erm advances received [or sale ol gaods
Out of the total contract liabilities outstanding as on 31 March, 2026 : R, 114331 lakhs (31 March, 2025: Rs. 839.23 lakhs ) will be recogmised by 31 March 2027
Refund liabilities

. Asat As at
— 1 March 2026 31 March 2025
Ay 1 wolumme nebates and discount finglided in other Tinancel labilities- reler note 21) 24508 3246
The Compins does not have any signilicant adjustments between the contracted price and reyvenue recognbsed in the statement of prolit and loss

27 Other income
Interest Income carned on linanvial assets designated ds smortised cost
On security depusits - from related portics 30,00 31.21
On bunk deposits 3738 4170
Interest Income camned on financial asvels that arc desiznated as FVTPL 267 240
Net gain on foreign currency transachons and translation 882 17.20
Liabilitics nu longer required written back 47.90 -
Liquidaled damages 038 67.060
Dividend income [rom non-current ins estments 144 144
Miscellancous income 202 0.03
130,82 161.04
28 Cost of materials consumed
Cosl of materials consumed 3575431 45.966.86
35.754.31 45.966.86
19 Changes in inyentories of finished goods and work-in-progress
A. Opening Stock:
Work-in-progress 704,87 81134
Finished goods 2.05331 176204
3338.18 2.573.38
B. Closing Stock:
Work-in-progress 483,37 T04.87
Finished goods 160021 2,683,
215178 S8.18
Changes in inventories (A-B) 1.176.40 (TRLND)
30 Empleyce henelits expenses
Salaries and wages (net) 42256 386.10
Conlribution to provident and other [unds (reier nole 39) 49.15 4144
Graludty (refer note 39) 1377 4,15
34.02 20.77

Stall wellure cxpenses

e S19.50 452.46




Neotrea Steel Limited
CIN : U27204MH2019P1.C332223
Notes fo the financial staiements for the year ended 31 March 2026 {cuntinued)

31 Finance costs

Interest vn term loans 1,503.78 1.966.68
Interest on lease Habilities ole [N
Interesl on nter-corporate loans from related parties (refer nole 38) 197 §0 4285
Other borrowing costs 239 34 369.14
1.941.08 2374.84
32 Depreciation and amortisation expenses
Depreciation of property. plunt and equipment {refer note 2.1 1,305 50 114286
Depreciation of Right of use assets (refer note 2.2) 389 389
Amoriisation of intangible ussels {refer note 2 4) 1.80 1.80
1311.19 1.148.55
33 Other expenses
Rent 080 335
Stores and spares consumed 84263 919.85
R u laxes 048 90.12
Powur and fuel 1,905 06 245201
Water charges 47.91 52.29
Paching charges 56628 699.14
Carriage and freight 1,666 §3 1,974.70
Shared service cost 98 88 69.20
Insurance 142 40.606
[rinelling and com cyance 16.29 12.82
Export commussion 2K 3% -
Contiactual manpow er cosl 86359 36611
Repairs and mainienance
- Machineny 5115 4035
- Others 20133 297.54
Professivnal and consultaney charges 2433 2409
Audit fees (refer note 35) 19,40 10.035
Product certification charges 7118 8311
Port Handling Charges IR 37 2590
Dircctor's sitting fees 240 2.00
Security charges 2435 37.07
Miscellaneous expenses 38.8% 17.24

[ R ] TA29.81




Neotrex Steel Limited
CIN : U27204MH2019PLC332223
Notes to the financial statements for the year ended 31 March 2026 (continucd)

34 (a) Contingent liabilites
Disputed claims/levies (excluding interest., if any) - Nil (31 March 2025 - Nil)
34 (b) Commitments
Estimated amount of Contracts remaining to be executed on capital account and not provided for (net of advances) Rs 343.27 lakhs (31 March 20
34 (c) Other commitments
The company has imported capital goods under the export promolion capital goods scheme to utilize benefil of a zero customs duty rate. These benefits are subject to future exports within the
stipulated year and such export obligation at year end 31 March 2026 aggregate to Rs.27.058.28 lakhs (31 March 2025: 27,971 84 lakhs)

§1.05 lakhs).

35. Auditors’ remuneration
Audit fees and certification char,  Amount in % lakhs}

For the year cnded  For the year ended

< inclided in professional fiees (exclucing taxes)

el ~ 31st March 2026 31 March 2025
Statutory audit (including limited reviews) 1555 8.40
Tax Audil 300 1.05
Other certifications ) . ——— - B 085 0.60

] 1940 10.05

Total I : ———— ——

36. Corporale social responsibility (CSR):

Section 135 of the Companies Act 2013 and the Rules made thereunder prescribe that every company hinving a net worth of Rs 300 crore or more. or tumover of Rs 1.000 crore or more or u net protit of
Rs § crore or more during any financial year shall ensure that the Company spends in every financal year, at least 2% of the ur erage net profits made during the three mmmediately preceding financial
veurs, in purstance of its Corporate Seciul Responsibility (CSR) policy. The provisions pertuining to CSR as prescribed under the Companies Act 2013 are not appheable to the Compuny for the current

vear

(Amount in 2 lakhs)

37. Earnings per share ('"EPS’)
For the year ended For the ycar ended

Rarticulars 315t March 2026 31 March 2025
Luss attributable to equity shareholders (Rs. In Lakhs) (A) (2.014.30) (1,208.73)
Weighted as eruge number of equty and CCDs outstunding during the year - for Basic und Diluted (B) 12.00,00.000 12,00,00.000

Earnings per share in Rs. — Par value of Rs. 10 per share

Basic EPS (Rs) (A/B) (1.68) {1.oh
Diluted EPS (Rs ) {A/B) (1.68) (1.o0)

38. Related party disclosures
1, Parent Company
a. JSW Steel Limited

11. Independent non-executive directors
a. Mr. Alok Mehrotra (Independent Director)
b. Ms. Rakhi Juin (Independent Director)
¢ Mr. Lokendra Raj Singh (Non-Lxccutive Director)
d. Mr. Amit Agarwal (Non-Executive Dircctor)
¢ Mr. Chandrasckaran Prabhakaran (upto 21-01-2026) (Non-Exceulir¢ Director)
£, Mr. Subrat Nayuk (w.c.[. 22-01-2026 ) (Non-Exccutiy ¢ Director)
g Mr. Dilip Kapurchand Pagaria (Non-Exccutive Dircclor)
h, Mr. Jayanl Suryakant Padgilwar (Non-Exccutive Dircclor)

I1I. Other Related Parties (Includes entities controlled by/under significant influence of Promoter Group/Relatives of Promoter Group and entities in which Directors/

relatives of directors have significant influence/control)
a, Jindal Steel Power Limited
b. JSW Cement Limited
¢, JSW Lnergy Limited
d. JSW Global Business Selutions Limited
¢. JSW 1P Holdings Privale Limited
I, JSW One Distribution Limited R=d
g JSW Vijayanagar Metallics Limited
h. JSW Shakli Foundation
i, Bhushan Power and Steel Limited
j. JSW Realty and Infrastructure Lid
k JSW Paints Ltd




Neotrex Steel Limited
CIN : U27204MH2019PLC332223
Notes to the financial statements for the year ended 31 March 2026 (continued)

38. Related party disclosures

A. Transaction with related parties for the year ended

“Parent Company

Particulars For the year ended Far the year ended
31 March 2026 31 March 2025
Purchase of Goods / Services
JSW Steel Lintted 4221405 57.967.84
JSW Cepnent Limited ) = -
JSW Paints Limited = =
JSW Energy Limited = =

JSW Global Business Solutions Limted
JSW IP Holdings Private Limited

JSW Shaku Foundativn

Bhushan Power and Steel Linited

JSW Really and Infrastructure Lid

JSW Vijavanagar Mctallics Limited -
Total 42.214.05 57.967.84
Sale of Goods

JSW Siecl Limted 1.096.18 664 34

I1SW One Distiibution Linuted - -

JSW Vijayanagar Metallics Limited . -
Total 1.096.18 664.54
Advances reccived from customers

JSW Vijavanagar Metallics Limited - -
Tolal - -
Inter corporate loan taken

JSW Steel Limted 17.014.83 70000
Total 17,014.83 700.00

Interest Expenses

197,50 4283
19780 . 42.85
Lease rentals
JSW Sieel Limted 026 020
Total 0.26 0.26
Dividend Income
JSW Energy Linited - =

Total -

__ - .. {AmountinZ lukhs)
Other related parties

For the year ended For the year ended

31 March 2026 31 March 2025

(A} 7.73

26,19 29.76

1.902.08 239456

6245 69 81

M52 6R 39

- 1.79

- 2.08

0w 018
P25 -

213451 2.574.29

29855 296.26

- 1921

208.55 31547

0.33 =

0.33 s

30.00 3121

30.00 31.21

tdd 144

.44 1.44



Neotrex Steel Limited
CIN : U27204MH2019PLC332223
Notes to the financial statements for the year ended 31 March 2026 (continucd)

38. Related party disclosures
B. Amount due to/from related parties

Particulars

Trade / Capex Payables
JSW Steel Limted
JSW Cement Limited
JSW Energy Limited
JSW Global Business Solutions Limited
JSW IP Holdings Private Limited
JSW Realty and Infrastructure Ltd
JSW Puints Private Limited

JSW Vijayanagar Metallies Limited

Discounts / Rebate Receivable
JSW Steel Limted

Other Receivable
ISW Steel Limted
Total
Trade Receivable
JSW Steel Limted
JSW One Distribution Limited
___ JSW Vijayanagar Mctallics Limited
Total .
Ad» ances reecived from customers _

" ISW Vijayanagar Metallics

" Total
Advances given to supplicrs

_ Parent Company

As at
31 March 2026

18,996 78

_o 1899678

66375

663.75

103 83
103.83

R6 03

86.03

As at
31 March 2025

14.384 .08

159100

103 83
103.83

2134

21.34

____Jindal Steel Power Li
Total
Inter corporate loan
JSW Steel Limted
Total

Interest p

Total

Interest receivable on Sectrity d;:po;ih
JSW Linergy Limited
Total

JSW Sicel Limted
JSW Energs Limited
Total
Notes:
1. The transactions arc inclusis ¢ of laxcs wherever applicable.

17.914.83
17.914.83

239.40
239.40

900.00
900.00

61.21
61.21

(1438408

1.591.00

( Amount in Z lakhs)
Other related parties

As at Asat
31 March 2026 31 March 2025
- 14350 4
74227 300.96
2585 (] =t
1315 66.34
0.69 0.06
522 -
83.66 -
870.85 542,14
94 58 003
. 18 88
94.58 18.91
033 -
0.33 -
0.56
0.56
27.00
2100 -
300.00 300.00
30000 300.00

2. The transactions arc disclosed under various relationships (i.c. holding and other related parties) bascd on the status of related parties on the date of transactions

3. The Company gives or receiy es trade adyvances during normal course of business. The transactions against those trade advances are part of ubove-mentioned purchases or sales and accordingly, such

trade advances have not been show n separately

Noutes:

The Indcpendent Dircctors are paid remuncration by way of sitting fees. The Company pays sitting fees at the rate of Rs. 20,000 for mecting of the Board and Rs. 10,000 cach for Audit and other
committee meetings attended by them. The aomount paid to them by way of sitting fees during current year is Rs. 2.10 Lakhs (March 31. 2025 - 2 Lakhs), which is not included above

Terms and conditions
Sales:

The sales to related partics are made on terms cquivalent to thosc that prevail in arm’s length transactions and in the ordinary course of busincss. Salcs transactions arc bascd on prevailing price lists and
memorandum of understanding siymed with related parties. For the year ended 31 March 2026 & 31 March 2025, the Company has not recorded any impairment of receivables relating to amounts owed

by related parties.
Purchases:

The purchases from related parties are made on terms equivalent to those that prevail in arm’s length transactions and in the ordinary course of business. Purchase transactions are based on made on

normal commercial terms and conditions and market rates.

Lease:

Company has taken lease hold land from related party by giving a security deposit equivalent to puideline market \alue and nominal lease rents which represents its arms length price in the ordinary

course of business




Neutrex Steel Limited
CIN : U27204MH2019PLC332223
Notes to the finzncial statements for the year ended 31 March 2026 (continued)

39. Employee benefils

a) Delined contribution plan
The Company operates defined contribution retirement benefit plans for all yualifying employees Under these pluns, the Company is required to contribute a specified pereentuge vl pustoll costs

) Defined benefit plans

The Company has unfunded detined benetit plans for all qualifying employees. The level of benefits provided depends on the member's length of service and salary at retirement age. The wratuity
plan is covered by The Payment of Gratuity Act, 1972, Under the graluity plan. the cligible employees arc entitled to post-retirement benefit at the rate of 15 days” salary for cach year of senvice
until the retirement age ot 58 and 60. without any payment ceiling. The vesting period for gratuity as payable under The Payment of Gratuity Act. 1972 is 5 ycars

The plans in India typically expuse the Compuny to actuarial risks such as: longevity risk und satury risk

The present value of the defined benefit plan liability is caleulated by reference to the best estimate of the mortality of plan
participants both during and after their employment. An increase in the life expectancy of the plan participants will incrcasc the
plan’s liability.

The present value of the defined benefit plun hability is caleulated by reference to the fulure salartes of plun purticipants. As such,
an increase in the salary of the plan purticipants will increase the plan’s liabihity

Lungevity risk:

Salary risk:
No other post-retirement benefits ure provided to these employees
The must recent actuariul valuation uf the plan assets and the present value of the defined benefit obligation were carried outut 31 March 2026 by Independent, Qualified Actuary. The present value
of the defined benefit ubligation, and the related current service cust and pust service cost. were measured using the projected umil credit method.

{ Amount in % Jakhs)

Non Current Current
Provisions As at As at As af As at
31 March 2026 31 March 2025 31 March 2026 31 March 2025
Employee benelits:
Provision for accurmulating paid absences 12.19 7.33 213 0.35
Provision for Gratuity (Unfunded) 19.54 L IE] 0,14 001
Total 31.73 16.36 2.27 0.36
As at As at
Employee benefifs: 31 March 2026 31 March 2025
Disclosure as per IND AS-19 - Employees benefits are categorised as follows:
A. Defined Contribution Plans:
Company's contribution to provident fund und pension fund (included in note 30) 1622 17.94
B. Defined Benefit Plans:
i) Gratuity
a) Liability recognised in Balance Sheet
i) Present value of obligation
Opening balance 9.04 3355
Intcrest Cost 0.90 040
Current senvice cost 5.59 375
Pasl service cost 7.2 .
Actuarial (gain)/loss on obligation (3.13) 10.661
Closing Balance 19.68 9.04
Less:
ii) Fair value of plan assefs
Closing Balance = -
Net Liability/(Asset) recogniscd in Balance Sheet 19.68 9.04
b) Expenscs during the year
Service Cost 12.87 375
Interest Cost 0.90 040
Component of defined benelit cost recognised in statement of profit and loss 13,77 415
Remeasurement of net defined benefit liability
- Actuarial {gain¥loss on defined benefit obligation (3.13) (0.66)
- Return on plan assets (excluding interes! income) - -
Component of defined benefit cost recognised in Other Comprehensive Income . 613 __(0.66)
¢} Principal actuarial assumptions :
Particulars For the year ended  For the year ended
31 March 2026 31 March 2025
Discount rate 7.24% 6.85%
Expected rate(s) of salary increuse 6.66% 6.00%
Expected return on plan assets NA NA
Alfrition rate 8.00% 4.00%
Indian Assured Lives Indiun Assured Lives
Mortality Mortality

Mortality rate during employment
2012-14 (Urbun) 2012-14 (Urban)




Neotrex Steel Limited
CIN : U27204MH2019PLC332223
Notes to the financial statements fur the year ended 31 March 2026 (continued)

d) Sensitivity Analysis:

The sensitivity analysis below have been determined bascd on reasonably possible changes of the respective assumptions occurring at the end of the reporting period. while holding all other

assumptions constant

As at 31 March 2026

Particulars
Increase Decrease
Discount rale { 1% movement) (189 219
Future salary growth (1% movement) 208 (1.8%8)
029 0.28

Employee tumover (1% movement)

( Amount in ¥ lakhs)
As at 31 March 2025

Increase Decrease
(1.23) 152

152 (1.25)
(0.13) 0l

The sensitivity unulysis presented ubove may not be representative of the actual cvhuvnge in the projected benefit ubllguti{m as it unhkéif that the Chuﬁgc m ussumhliuns would oceur in 1solation of

one another as some of the assumptions may be correlated.

©) Maturity analysis of projected benelit obligation:

© Amount in € lakhs)

Particulars Less thanayear  Between I to 5 years OFenSivears Total
As at 31 March, 2026

Projected benelit payable 0.14 380 +192 50.86
As at 31 March, 2025

Projected benefit payable 0.01 1325 3054 31.80
Notes:

I The average duration of the defined benefit plan obligation at the end of the reporting period is 7 years (31 March 2035: 7 years)

2. The discount rate is bascd on the prevailing market viclds of Gosemment of India securitics as at the balance sheet date for the estimaled term of the obligations

f) Experience adjustments::

Particulars 2025-26 2024-25 2023-24 2022-23 2021-2022
Defined benefit obligation 19.68 904 585 231 0.06
Plan assets - - - - -
Surplus / (deficit) 19.68 9.04 5.55 231 0.06
Experience adjustments on plan liabilities ~Loss/(gain) (3.1% (0.66) - - -

Experience adjustments on plan assets —Gain/(loss) . . B o
Other long term bencfits:
Compensated Absences

Under the compensated absences plan, leave encashment is payabic to certain cligible cmployecs on separation from the company due to death.retirement,superannuation or resignation. Employces
are entitled to cncash leave while serving the company at the rate of daly salary, as per current accumulation of leave days The company also has leave policy for certain employees to compulsorily

cncash unavailed leave on 31st December every year at the current basic salary
Employee Benefits — Impuct of New Labour Codes

Incremental Jong-term employee benetit liabilitics (such as Gratutty and Lease Encashment) anaing from the structural definition of "Wages” under the new ly unplemented Labour Codes arc treated
as 2 Plan Amendment in accordance with Ind AS 19, These are recognized immediately as Past Service Costs in the Statement of Profit and Loss in the period of implementation

Charlered

£ccountant ~
©
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Neotrex Steel Limited
CIN : U27204MH2019PLC332223
Notes to the [inancial statements for the year ended 31 March 2026 (continued)

41 Financial Instruments
Financial Instruments - Capital risk management

The Company's objective in managing capital is to ensure its ability to continue as a geing concern. maintain financial flexibility and support its strategic and operational objectives. The Company
seeks fo maintain an appropriate balance between debt and equity while ensuring sufficient liquidity to meet its financial obligations and funding requirements

The Company regularly reviews its capital structure considering prevailing business conditions., operating performance. cash flow gencration, capital expenditue pl

ans and debt repayment

obligations. Management continues to facus on stiengthening liquidity. optimizing working capital and enhancing operational cfficiencics lo support sustainable value creation over Lhe long term.

The Company monitors capital using gearing ratio and other relevant financial indicators. Net debt is caleulated as total borrow ings less cash and cash cquivalents. bank balances other than cash

and cash cquivalents, and current imvesimenls

{ Amount in X lakhs)

Particulars 95 Sl
31 March 2026 31 March 2023

Long term borrow ings 1791483 16.227.57
Short lerm burrowings - 420961
Less: Cash and cash cquivalents 3I17.18) (256.37)
Less: Bank balances other than cush and cush eyuivalents - (314,211
Net debt 17.397.66 19.866.61
Total equity 9.552. 11.611.57
1.54 1.71

Guaring ratio

i, Equity includes equity share capital, Intruinents entite in equity nature and other equity

ii Debt is defined as long and short term borrowings as described in note 15 and 19

Financial Instruments - Classifications

The accounting classificalion of each calegory of financial instruments. and their carrying amounls, are sef oul below:

Financial assets

( Amount in T lukhs)

Particulars Carrying Amortised cost Fair value lhrl.mgt'l other  Fair value through Fair value
amount comprehensis e income prefit or loss
As at 31 March 2026
Iny estments 339.55 - 339.55 339.55
Trade receivables 7.074.23 7,074.23 - - 7,074.23
Cash and cash cquivalenis 3171 31718 3t7.0¥
Bank balances other than cash and cash equivalents - - - - -
Other financial assets 3.214.29 3.214.29 - - 3.214.29
10.945.24 10.605.69 339.55 - 10.945.24
As at 31 March 2025
Investmenls 387.29 - 387.29 - 387.2
Trade receivables 3.378.43 3.57843 - 357843
Cash and cash equivalents 256.37 25637 - 23637
Bank balances other than cash and cash equivalents 31421 314.21 - - 314.21
Other financial assets 4.12R.92 4,128.92 - . 4,128 92
§.665.22 8.277.93 387.29 - 8.665.22
Financial liabilities ( Amount in  lakhs)
Particulars Carrying Amortised cost Fair value thrr_mglj other  Fair value through Fair value
amount comprehensive income prolit or loss
As at 31 March 2026
Borrowings # 17.914.83 1791483 - - 1791483
Lease liabilities 1.63 1.63 - - 1.63
Tradc payables 20.172.04 20,172.04 - 20,172.04
Other financial liabilities 1.087.17 1,087.17 - 1.087.17
39.175.66 39.175.66 - - 39.175.66
As at 31 March 2025
Borrowings # 20.437.18 20,437.18 - - 2043718
Lcase liabilities 1.73 1.73 - - 1.73
Trade payables 16.148.92 16,148.92 - 16,148.92
Other linancial liabilitics 1.045.74 1.045.74 - - 1.043.74
37.633.57 37.633.57 - = 37.633.57

Fair value hierarchy of linancial instruments

The carrying amounts of trade reccivables. trade payables, capital creditors, cash and cash cyuivalents, other bank balances, other financial assets and other financial li

specifically diselosed) are considered Lo be the same as their fuir values. due o their short term nature
Some of the Company's financial assels are measured at fair value at the end of cuch reporting period,
Details of Financial assets/ liabilities measured at amortised cost but fair value disclosed in category wise

ubilitics (other thun thuse

( Amount in ¥ lakhs)

As at

As at

Level

Valuation techniques

Particul
Brticuiars 31 Mareh 2026 31 March 2025 and kev inputs
. . . led bid prices in «
Quoted investmenls in equily shares measured al FVTOCI 339,35 387.29 1 Qu'o e bid prices in an
active market
Discounted cash low on
Carrving value 17.914.83 20.437.18 observable Future cash
Long Term Borow ings # Z flows are based on terms
= s - of burrowings
Fair value 17,914.83 20.437.18 discounted at a rate that

reflects market risks

There have been no transfers between Level 1 and Level 2 during the period
# includes current maturities of lony term borrowings




Neotrex Steel Limited
CIN : U27204MH2019PLC332223
Notues to the financial statements for the year ended 31 March 2026 (continued)

42. Fi ial Lnstr ts: Fi ial risk gement

The Company's Board of Directs has overall resy 1
gy fisks Thal miay arteet the selieswmment of the Compamy 's strategic, operatbonal wad imancial objectives
The Company’s risk poltcies andd g
monttoring of ik expasuites. Thewe prolicies ane reviowed perivdically b ensure their cuntinmal relevan
Mansgernent regularty monitors the effectivene of the rek management Frames otk and reporis =i
e peteritial adverse impact of fisks on the Company’s fnancial performanve, wish lows. Taquadity s eapital pusition.

biliy for extablishing and overseeing the ©

I fhe current busine < entironment. the Compans conlinues to focus on preserving lguidity, eplineing working cupital, muintaining udequate lunding arra

continuity and long-term sustainability

The Company is exposed 1o the lollowing financiul risks wising lrom its financial mstrument~
= Liyuidity nsh

» Markel risk

» Credit rish

(A) Liquidity risk

Jure = prowdie For the timely ddentiioaien amb ovaluation of risks, determination ol app

ificant iish eaposures and mitigation measures (o (

rans's risk managemen! [ramework, The rish management framework is designed 1o idennly. assess. monitor and
ropiiate rish lolerance levels. implementation of control measures and ongoung
in light of changes in business operations. market conditivns and the regulatory environment.

he Board ol Directors. The objeciive of lhe ramework is to minimize

ngements il slrengthening internal controls (o support business

Liguidily risk is the risk that the Company may encounter difficulty in mecting its financial ubligations as they bevome due. Such tisk may arise From mismalehies in the iming of cash Aows, adserse business conditions,

limited aceess lo funding sources or other faclors afTecting the ayailability of liguid resources,
The Company's Tiguadin fogl
throauigh regutar mon waslt flow ~, maintenance of adequate cash and cash cquisalents, elfecive works
Management coniinuensly monitors projected and actual cash flows and aseesags funding requirements
obliganuns while epli
The followiny fables present the contractual maturity profile of the Company's nan-d

capmul mal

carlivst date on which the Company may be regunred 10 settle the respective obligitims. I aimmninits direlosed for financial liabilines include both principal und

(i) Maturitics of financial assets
The tables betow analyse the Company's financial assets into relevant maturily groupings based on their contractual matunitics for:

As at 31 March 2026

Particulars Carrying Amoun(
Investments ) 33958
Trade receivables 707423
Cash and cash cquisalents 31718
Bunk balunces other than cash and cosh equisalents -
Other linancial assels JNELR20
Total 10.945.24

As at 31 March 2025

Particulars Carm ing Amount
Im esiments 387.29
Trade receivables 357843
Cash and cash cquiralents 25637
Bank balunces other than cash and vash equisalenls 31421

s 412892
511

Other financiul
motal

1

(i) Maturities of linancial Liabilities
The tables below analyse the Company
As at 31 Mar 6

Particulors

Borrowings

Inter corporate deposit
Tradle payuble

Other financial Habililics
Lease liabilities

Tutal

Interest puyout liability

As at 31 March 2025

Particulars

Bormrowings

Inter corporste deposit

Trade puyable

Orther financial Takiliies

Lease labhities

Total

Iterest puyout lahility o . o .
The amounts disclosed in the table are the euntraciual undiscounied cush Hows,

g the cosl of funding Liquiity rsk is further maniged by momioring the matyry profites of financtal a--ets and fin
crmative financial liabitites and fimancel sesets. This disclosures fave been proparcd Sased on undiscounted cash flows

nuncial liabilitics mito relevant maturity groupings bascd on their contractual matunties for:

<1 year
7.074.23

31708
242322

9.814.62

< | year

3,578 43
256,37
31421

3,3068.34

<1 year

20,172.04

84777
0.26

21,020.06

<1 year
314400
16,148.92
1.045.74

0206

wial labiln

15073

wents primarily relate lo fanding its operating activities, servicing borrowings, meeting conteactual obligatons and financing capital expenditure. Thie Compans
wement and acvess b aviilable banking and finaacing liliics

ongomg basis, The Company secks to maintam sulficient hquidits e meet it hon-em and long-term
ex il by mmyintiining an appro|

agvs iqundis risk

te mix of funding sdimees
d represent the

confractual interest cash fows. w here applicable

1-5 vears

AL
b
]

b

o o
b

1-5 years

430.04
43004

1-5 years

1-5 years
12.576.00

1.02
12,577.02
_-__‘)m\' ng

 Amount in 2 lskhs)

Muore than 5 vears Total
33955 334.55

- 707423

. 31718

3332 3,214.29

672.77 10.945.24

| Amount in ¢ lakhs)

330.55

o 717.84 8.665.22
 Amount in £ laklst

More than 5 years Total
17,914.83 1791483

- 20,172.04

- 847.77
) 035 L3
17.915.19 3593627

( Amount in 2 lakhs)

More than 5 years Total
391831 19,638.31

. 16,148.92

- 1,045.74

043 1.73

391878 36.834.70

24478 S.45297



Neotrex Steel Limited
CIN : U27204MH2019PLC332223
Notes to the financial statements for the year ended 31 March 2026 (cuntinued)

42. Financial Instr ts: Fi ial risk gement

(B) Market risk

Markel risk is the risk that the Er valoe of foture cush Hows of a financial instrument will Aluctuate because of chunge in murket prices. Market risk comprises three types of risk: fureign currency nisk. mterest 1ute risk and
olher price risk such as equity price cisk and commodity risk

(i) Foreign eurrency risk

The Company uperates intermationally and is cxposed to foreign exchange nisk arising from forcign curreney transactions. primarily with respect 1o the FURO GBP. For
transactions atil recognised awsels and liabilities denominated m a cwrrency that is nol the company’s functional currency (INR). The risk is measured through a forecast of highly probable foreign currency cash Hows. The
objective uf the hedges is to munimise the velatility of the INR cush fluws ofhighly probable forecast transactions

sn exchange risk arises from future commercaial

Net exposure to [oreign currency risk

March 31. 2026 { Amount in lakhs)
Particulars usD Z GBP 1 EURO T Total X
Advances - - - - 0.09 876 876
Payables {0.3(h - (0131 (1349 (41,84
(0.30) - - (0.06) (4.73) (33.09)
Net exposure to forcign currency risk
March 31. 2025  Amount in lakhs)
Particulars UsD 1 GBP k4 ELRO Totul 2
Aidvances fus 131 - - 0.31 117
Payables - - [(45] [ .15 137,10
1,95 81.31 [{547] (23.67) 0.16 72.07
Sensitivity Analysis :
Sensitivily ol profit on a possible change in foreign exchange rates of /-5 { Amount in 2 lskhs)
1mpact on Profit or Loss
Particulars March 31, 2026 March 31, 2025
Foreign exchange rate increased by 5%, 2u9) (LROY
Forcign exchange rate decieased by 5% 2.09 1.86

(ii) Interest rate risk

Interest rale rish is the 1isk that the Tair value or luture cash lows ol a linancial instrament will fluctuate because of changes in markel interest rates The Company is exposed Lo interest rate rish because [unds are borrowed
at Tixed and floaling interest rates Inferest rate risk is measured by using the cash flow sensitivity for chunges in variable interest rate. The borrowings of the Company are principally denominated in rupees with mix of
Tixed and Moaling rates of interest

The following tuble providvs i break-up of the Company s fixed and floaling rute borrowings { Amount in % lakhs)
g As at As at
fhrftuie 3 31 March. 2026 31 March, 2025
Fixed rate burrowings - 900.00
Floating rate barrow ings 17914 83 19.638.31
Less: Uplront lees (0113

Total burrowings (refer note 15 & 19) 17,914.83 20,437.18
The «ensitivity analvses below have been determined based on the exposure to interest rates for floaung rate labilities, afier the impact of hedge accounting, assunung (he amount ol the liability outstanding at the year-end

was vutstanding for the whole yeiu

1 inlerest had been 100 basis puints higher  lower and all other variables were held constant, the Company™s profit for the year ended 31 March 2026 would decrease  increase by Rs. 17913 lakbs (Tor the year ended
31 March 2025: decrease . inciease by Rs. Rs. 19638 lakhs y. This is mainly atinbutable to the Company's exposure to inferest rates on its variable rate borrowings

ity Commudity price risk

The Company's revenue 15 exposed to the markel risk of price fluctuations related to the sale of its steel products. Market forces penerally determine prices for the steel products sold by the Company. These prices may be
influenced by fcturs st as supply and demand, production costs (including the costs of raw material inputs) and global and regional veonomic conditions and growth Adverse changes in any of these fsctors may reduce
Ihe revenue that the Company eams from lhe sale of its sleel products

The Company is subject Lo Mucluations in prices for the purchase of wire rod coil. dies. chermicals & other raw material mputs. The Company purchased primanly all of its wire rod coil and other inpul requirements at
prevailing market rates during the year ended 31 March 2026

The Company aims to sell the products ot prevailing market prices. Similurly. the Company procures key raw materials like wire rod coil based on prevailing market rates as the selling prices of steel prices and the prices of
input raw materials move in the same direction

(iv) Equity price risk

The Company is exposed to equity price risk arising flom equity imvestments.

Equity price sensilivity analysis:

The sensitix ity analysis helow has been determined based on the exposure to equity prce risk at the end of the reporting period.

If eyuity prices of the investments increase deerease by other comprehensive income for the year ended 31 March 2026 would imerease! decrease by Rs. 16 98 Lakhs (31 March 2025: Ry 1936 Lakhs)

(C) Credit risk

Credit risk refers 1o he risk that counterparty will default on ils contractual eblizations resulting in financial loss v the Compuny. The Company has adopted a policy of only dealing with creditw orthy counterpartics and
obtaining sufficient collateral, where appropriate, as @ means of mitigating the risk of financial loss from defaults

The Company is exposed tu credit risk Tor trade reccivables, cash and vash cquivalents, myestments, other bank balances, loans, other Finunciat assets, Anuncial guarantees and derivative finaneial instruments

Moreover, given the diverse nature of the Company s business trade receivables ane spread over o number of custumners with no sigmificant core on of eredit dsk. Only a single customer accounted for 10% or more of

the trade receivables in any ol the years presented. The history ol trade recenables shows {hat collections are receited with in due datcs. Therefore, the Company does not expect any material risk on account ol non
pent of customer, impact seen in the demand outlook of these segments and the finuncial strength of the customers in

performance by any of the Company’s counterparties. The assessment is carricd out considering the s
respect of whom amounts are receivable. Basis Lhis assessmenl. the Company believes no allowance It

doubtiul trade recievable is required as on 31 March, 2026,

The carrying value of financial assels represents the maximum credit risk as at 31 March 2026 and 31 March 2023




Neotrex Steel Limited
CIN : U27204MH2019PLC332223
Notes to the financial statements for the year ended 31 March 2026 {continued)

43. Segment reporting

The Company is in the business ot manufacturing steel products having similar economic characteristics, primarily with operations in India and regularly reviewed by the Chief
Operating Decision Maker {*CODM’) for assessment of Company’s performance and resource allocation. The information relating to revenue from external customers and location

of non-current assets of its single reportable segment has been disclosed as below

1) Revenue [rom operatinns

Particulars

( Amount in 2 fakhs)

For thé)éar ended  For the year ended

4

31 March 2026 31 March 2025
Domestic 44,071 .45 54317.79
Export 1,133.70 653.78
Total 45.225.15 54.971.57
b) Non current assets
All non-current assets of the Company are located in India
¢) Customer contributing more than 10% of Revenue ( Amount in ¥ lakhs)
e T - ' o For the year ended  For the year ended
Particulars 31 March 2026 31 March 2025
Larsen & Toubro Limiled 7.020.03 13,983 18
Total 7.020.03 13.983.18

Events vecurring alter balance sheet
The Company performed a review of events subsequent to the balance shect date through the date the financial statements were issued and determined that there were no such
events requiring recognition or disclosure in the financial statements.

45. Additional regulator) infermation required by Schedule 1il

46

(i) Details of benami property held
No proceedings have been initiated on or are pending against the Company for holding benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 19%8) and
rules made thereunder.
(ii) Wilful defaulter
The Company has not been declared wilful defaulter by any bank or financial institution or government or any government authority or other lender in accordance with the
guidelines on wilful defauliers issucd by the Reserve Bank ol India
(iii) Compliance with number of layers of companies
The Company do not have any subsidiary as at the balance sheet dale, accordingly compliance with section 2{89) of the Companies Act 1ead w ith Companies (Restriction on
number of layers) Rules. 2017 does not arise.
(i) Utilisation of borrowed funds and share premium
(1) The Company has not advanced or loaned or invested funds to any other persons or entitics. including foreign entities (Intermediaries) with the understanding that the
Intermediury shall:

a. dircclly or indirectly lend ur invest in other persens or entilics identified in any manner w hatsoever by or on behalf of the Company (Ultimate Beneficiaries) or

b. provide any guarantec. sccurily or the like to or on behulf of the ultimale beneficiarics.

(2) The Company has not received any fund from any persons or entilies, including foreign entities (Funding Party) with the understanding (whether recorded in writing or
otherwise) that the Company shall:

a. directly or indirectly lend or invest in other persons or entitics identified in any manner w hatsoes er by or on behalf of the Funding Party (Ultimate Beneficiaries) or

b. providc any guarantee, sceurily or the like on behalf of the ultimate beneficiarics.
Presently no quarterty returns or statements ol fund utilisution need (o be filed by the Company with banks or (inancial institutions

(v) Undisclosed income

There is no income surrendered or disclosed as income during the current or previous year in the tax assessments under the Income Tax Act. 1961, that has not been recorded in the
books of account.

(vi) Details of crypto currency or virtual currency

The Company has not traded or invested in crypto currency or virtual curreney during the current or previous year

(vii) Title deeds ol immovable properties not held in name of the company

The company does not hold any immovable property

(viii) Registration of charges or satisfaction with Registrar of Companies (ROC)

There arc no charges or satisfaction which are yet to be registered with the Registrar of Companies beyond the statutory period.

(ix) Relationship with Struck off Companics

The Company has no transactions with companies struck off under section 248 of the Companies Act. 2013 or section 560 of the Companies Act. 1956

The Company has been maintaining its books of accounts in the SAP which has feature of recording audit trail of each and every transaction, creating an edit log of each change
made in books of account along with the date when such changes were made and ensuring that the audit trail cannot be disabled. throughout the vear as required by proviso to sub
rule (1) of rule 3 of The Companies (Accounts) Rules, 2014 known as the Companics (Accounts) Amendment Rules. 2021

Additionally, the audit trail of prior year has been preserved by the Cumpany as per the statutory requirements for record retentivn to the extent it was cnabled und recorded in the

respeclive year.

For and on alf of the Board of Directors

/Ll o N

Lokendra Raj Singh Amit Agarwal
Dircctor Dircctor

DIN: 10573891 DIN: 09204911
Placce : Toranagallu Place : Toranagallu

Dale: 28 April 2026 Date: 28 April 2026




