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Independent Auditors’ Report

To the Members of Neotrex Steel Limited (formerly known as Neotrex Steel Private Limited)
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying Financial Statements of Neotrex Steel Limited (“the Company”), which comprise the balance sheet
as at March 31, 2025, and the statement of profit and loss including the statement of other comprehensive income, the cash flow
statement and the statement of changes in equity for the year then ended, and notes to the financial statements, including a summary
of material accounting policies and other explanatory information (hereinafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial statements give
the information required by the Companies Act, 2013 (“the Act”), as amended, in the manner so required and give a true and fair view
in conformity with the accounting principles generally accepted in India, of the state of affairs of the Company as at March 31, 2025, and
its loss including other comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs) specified under sub-section (10)
of Section 143 of the Act. Our responsibilities under those SAs are further described in the ‘Auditor’s Responsibilities for the Audit of the
Financial Statements’ section of our report. We are independent of the Company in accordance with the ‘Code of Ethics’ issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Management and Board of Directors is responsible for the other information. The other information comprises the
information included in the Company’s Annual Report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements, or our knowledge obtained during the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Management for the Financial Statements

The Company’s Board of Directors are responsible for the matters stated in sub-section (5) of Section 134 of the Act with respect to the
preparation of these financial statements that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards specified under Section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the management and Board of Directors are responsible for assessing the Company’s ability to
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout the audit.
We also:

= |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances. Under clause (i) of sub-section (3) of Section 143 of the Act, we are also responsible for expressing our opinion on
whether the company has adequate internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by management.

= Conclude on the appropriateness of management’s and Board of Directors use of the going concern basis of accounting in preparation
of financial statement and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central Government of India in terms of
sub-section (11) of Section 143 of the Act, we give in the “Annexure A” a statement on the matters specified in paragraphs 3 and 4
of the Order, to the extent applicable.

2. Asrequired by sub-section (3) of Section 143 of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our knowledge and belief were necessary
for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from our
examination of those books except for the matters stated in paragraph (i) (vi) below on reporting under Rule 11 (g) of the
Companies (Audit and Auditors) Rules, 2014, as amended.

c. The balance sheet, the statement of profit and loss including other comprehensive income, the statement of cash flow and the
statement of changes in equity dealt with by this report are in agreement with the books of account.

d. In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under Section 133 of the Act,
read with Companies (Indian Accounting Standards) Rules, 2015, as amended.

e. On the basis of the written representations received from the directors as on March 31, 2025 taken on record by the Board of
Directors, none of the directors is disqualified as on March 31, 2025 from being appointed as a director in terms of sub-section
(2) of Section 164 of the Act.

f.  With respect to the adequacy of the internal financial controls with reference to financial stateme
operating effectiveness of such controls, refer to our separate Report in “Annexure B” to this repor{[*




g. Inour opinion, the managerial remuneration for the year ended March 31, 2025 has been paid / provided by the Company to its

directors in accordance with the provisions of section 197 read with Schedule V to the Act;

h. The modification relating to the maintenance of accounts and other matters connected therewith are as stated in paragraph (b)

above and paragraph (i) (vi) below on reporting under Rule 11 (g) of the Companies (Audit and Auditors) Rules, 2014, as amended.

i.  With respect to the other matters to be included in the Auditor’s Report in accordance with Rule (11) of the Companies (Audit

and Auditors) Rules, 2014 as amended, in our opinion and to the best of our information and according to the explanations given

to us:

The Company does not have any pending litigations which would impact its financial position in financial statements — Refer
note 33(a) to the financial statements.

The Company did not have any long-term contracts including derivative contracts for which there were any material
foreseeable losses; and

There were no amounts which were required to be transferred to the Investor Education and Protection Fund by the
Company.

iv. (a) The Management has represented that, to the best of its knowledge and belief, no funds have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other persons or entities, including foreign entity (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

(b) The Management has represented that, to the best of its knowledge and belief, no funds (which are either material
either individually or in aggregate) have been received by the Company from any person or entity, including foreign
entity (“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
(“Ultimate Beneficiaries”) by or on behalf of the Funding Parties or provide any guarantee, security or the like from
or on behalf of the Ultimate Beneficiaries; and

(c) Based on the audit procedures that have been considered reasonable and appropriate on the circumstances, nothing
has come to our notice that has caused us to believe that the representation under sub-cluse (i) and (ii) of Rule 11(e),
as provided under (a) and (b) above, contain any material misstatement.

v. The Company has not declared and paid dividend during the year.

vi. As more fully described in note 48 to the financial statements, based on our examination which included test checks, the
Company has used accounting software for maintaining its books of account which has a feature of recording audit trail
(edit log) facility and the same has operated throughout the year for all relevant transactions recorded in the software
except that, audit trail feature is not enabled for direct changes to data inthe underlying database of SAP HR -
Payroll application for certain users.

Further, during the course of our audit we did not come across any instance of audit trail feature being tampered with, in

respect of accounting software where the audit trail has been enabled. Additionally, the audit trail of prior year has been

preserved by the Company as per the statutory requirements for record retention to the extent it was enabled and recorded
in the respective year.
For SHAH GUPTA & CO.,

Chartered Accountants
Firm Registration No.: 109574W

Heneel K Patel

Partner

M. No. 114103

Unique Document Identification Number (UDIN) for this document is: 25114103BMNARS7761
Place: Mumbai

Date: April 28, 2025
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ANNEXURE A TO THE INDEPENDENT AUDITORS’ REPORT

Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report to the Members of Neotrex

Steel Limited of even date

In terms of the information and explanations sought by us and given by the company and the books of account and records examined by

us in the normal course of audit and to the best of our knowledge and belief, we state that:

(i)

(i)

(iii)

(iv)

(v)

(vi)

(vii)

(a) (A) The Company has maintained proper records showing full particulars, including quantitative details and situation
of property, plant and equipment.
(B) The Company has maintained proper records showing full particulars of Intangible Assets.
(b) The Company has physically verified the property, plant and equipment during the year. There was no material
discrepancies noticed on physical verification.
(c) The Company does not have any immovable property (other than properties where the Company is the lessee, and the
lease agreements are duly executed in favour of the lessee). Accordingly, reporting under clause 3 (i) (c) of the Order is

not applicable to the Company.

(d) The Company has not revalued its Property, Plant and Equipment (including Right of Use assets) or intangible assets during
the year.
(e) No proceedings have been initiated during the year or are pending against the Company for holding benami property

under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and Rules made thereunder.

(a) The physical verification of inventory has been conducted at reasonable intervals by the Management during the year and,
in our opinion, the coverage and procedure of such verification by Management is appropriate. The discrepancies noticed
on physical verification of inventory by the Management, as compared to book records were not material and have been
appropriately dealt with in the books of accounts. No discrepancies of 10% or more in aggregate for each class of inventory
were noticed in respect of such physical verification.

(b) The Company has been sanctioned working capital limits in excess of five crore rupees, in aggregate, from banks on the
basis of security of current assets. Based on the records examined by us in the normal course of audit of the financial
statements including clarifications provided by the banks, the quarterly returns / statements along with subsequent
revisions filed by the Company with the banks are in agreement with the books of account of the Company.

The Company has not made investment in, provided any guarantee or security or granted any loans and advances in nature of

loans, secured or unsecured to companies, firms, limited liability partnerships, or other parties during the year. Accordingly,

reporting under clause 3 (iii) (a), (b), (c), (d), (e) and (f) of the Order is not applicable to the Company.

The Company has not granted any loans or made any investments or provided any guarantees or security to the parties covered

under Sections 185 and 186. Accordingly, reporting under clause 3 (iv) of the Order is not applicable to the Company.

The Company has neither accepted any deposits from the public nor accepted any amounts which are deemed to be deposits

within the meaning of sections 73 to 76 of the Act and the rules made thereunder, to the extent applicable. Accordingly, reporting

under clause 3 (v) of the Order is not applicable to the Company.

The maintenance of cost records has been specified by the Central Government under Section 148 of the Act. We have broadly

reviewed the records maintained by the Company pursuant to the rules prescribed by the Central Government for maintenance

of cost records under sub-section (1) of Section 148 of the Act and are of the opinion that, prima facie, the prescribed cost records
have been made and maintained. We are, however, not required to make a detailed examination of the cost records with a view
to determine whether they are accurate or complete.

(a) The Company is generally regular in depositing with the appropriate authorities undisputed statutory dues including

provident fund, employees' state insurance, income tax, service tax, goods and service tax, cess and other material

statutory dues applicable to it. According to the information and explanations given tq




(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(b)

amounts payable in respect of income tax, service tax, goods and service tax, cess and other material statutory dues which
were outstanding, at the year end, for a period of more than six months from the date they became payable.
There are no dues of sales tax, wealth tax, service tax, goods and service tax, income tax, duty of excise, duty of excise,

value added tax, and cess which have not been deposited on account of any dispute.

The Company has not surrendered or disclosed any transaction, previously unrecorded in the books of account, in the tax

assessments under the Income Tax Act, 1961 as income during the year. Accordingly, reporting under clause 3 (viii) of the Order

is not applicable to the Company.

(a)
(b)

(c)

(d)

(e)

(f)

(b)

(a)
(b)

()

The Company has not defaulted in repayment of loans or other borrowings or in the payment of interest to any lenders.
The Company has not been declared Wilful Defaulter by any bank or financial institution or government or any government
authority.

The money raised by way of the term loans have been applied by the Company during the year for the purpose for which
it was raised.

The Company has not obtained any short-term loans during the year. Accordingly, reporting under Clause 3 (ix) (d) of the
Order is not applicable to the Company.

The Company does not hold any investment in any subsidiary, associate or joint venture (as defined under the Act) during
the year ended March 31, 2025. Accordingly, reporting under paragraph 3 (ix) (e) of the Order is not applicable.

The Company does not hold any investment in any subsidiary, associate or joint venture (as defined under the Act) during
the year ended March 31, 2025. Accordingly, reporting under paragraph 3 (ix) (f) of the Order is not applicable.

The Company has not raised any money by way of initial public offer or further public offer (including debt instruments)
during the year. Accordingly, reporting under clause 3 (x) (a) of the Order is not applicable to the Company.

The Company has not made any preferential allotment or private placement of shares or fully or partly convertible
debentures during the year. Accordingly, reporting under clause 3 (x) (b) of the Order is not applicable to the Company.
No material fraud by the Company or on the Company has been noticed or reported during the year.

During the year, no report under sub-section (12) of section 143 of the Act has been filed by cost auditor/secretarial auditor
or by us in Form ADT — 4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government.

No whistle-blower complaints have been received during the year by the Company.

The Company is not a Nidhi company as per the provisions of the Act. Therefore, the requirement to report on clause 3 (xii) (a),

(b) and (c) of the Order are not applicable to the Company.

Transactions with the related parties are in compliance with sections 177 and 188 of the Act where applicable and the details have

been disclosed in the notes to the financial statements, as required by the applicable accounting standards.

(a)

(b)

The internal audit of the Company is covered under the group internal audit pursuant to which an internal audit is carried
out every year. In our opinion, the Company’s internal audit system is commensurate with the size and nature of its
business.

The internal audit reports of the Company issued till the date of the audit report, for the period under audit have been

considered by us.

The Company has not entered into any non-cash transactions with Directors or persons connected with him. Accordingly, reporting

under clause 3 (xv) of the Order is not applicable to the Company.

(a)

(b)

(c)

The provisions of section 45-IA of the Reserve Bank of India Act, 1934 (2 of 1934) are not applicable to the Company.
Accordingly, the reporting under clause 3 (xvi) (a) of the Order is not applicable to the Company.
The Company is not engaged in any non-banking financial / housing finance activities. Accordingly, the reporting under

clause 3 (xvi) (b) of the Order is not applicable to the Company.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by the

Accordingly, reporting under clause 3 (xvi) (c) of the Order is not applicable to the Company.
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(xvii)

(xviii)

(xix)

(xx)

(xxi)

(d) We have been informed by the management that as at March 31, 2025 as per the definition of Group under Core
Investment Companies (Reserve Bank) Directions 2016, there is one Core Investment Company (CIC) which is registered
and four CICs which are not required to be registered with the Reserve Bank of India, forming part of the promoter group.

The Company has incurred cash losses of Rs.345.37 lakhs in the financial year. The Company has not incurred any cash losses in

the immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly, reporting under clause (xviii) is not

applicable to the Company.

On the basis of the financial ratios (also refer Note 39 to the financial statements), ageing and expected dates of realization of

financial assets and payment of financial liabilities, other information accompanying the financial statements, our knowledge of

the Board of Directors and management plans and based on our examination of the evidence supporting the assumptions, nothing
has come to our attention, which causes us to believe that any material uncertainty exists as on the date of the audit report that

Company is not capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within a year of

one year from the balance sheet date. We, however, state that this is not an assurance as to the future viability of the Company.

We further state that our reporting is based on the facts up to the date of the audit report and we neither give any guarantee nor

any assurance that all liabilities falling due within a year of one year from the balance sheet date will get discharged by the

Company as and when they fall due.

The requirements of Corporate Social Responsibility (CSR) contribution under section 135 of the Act is not applicable to the

Company. Accordingly, reporting under clause 3 (xx) (a) & (b) of the Order is not applicable to the Company.

The reporting under clause 3 (xxi) of the Order is not applicable in respect of audit of standalone financial statements. Accordingly,

no comment in respect of the said paragraph has been included in this report.

For SHAH GUPTA & CO.,
Chartered Accountants
Firm Registration No.: 109574W

Heneel
Partner

K Patel

M. No. 114103

Unique

Document Identification Number (UDIN) for this document is: 25114103BMNARS7761

Place: Mumbai
Date: April 28, 2025
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ANNEXURE B TO THE INDEPENDENT AUDITORS’ REPORT

Report on the internal financial controls with reference to the aforesaid financial statements under Clause (i) of sub-section (3) of
Section 143 of the Act

We have audited the internal financial controls over financial reporting of Neotrex Steel Limited (“the Company”) as of March 31, 2025,

in conjunction with our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the internal control over
financial reporting criteria established by the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting

records, and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting with reference to these
financial statements of the Company based on our audit. We conducted our audit in accordance with the Guidance Note issued by the
Institute of Chartered Accountants of India and the Standards on Auditing prescribed under sub-section (10) of Section 143 of the Act, to
the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued
by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting with reference to these financial statements was established and maintained and if such controls operated effectively

in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system over
financial reporting with reference to these financial statements and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting with reference to these
financial statements, assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of

the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the internal

financial controls system over financial reporting with reference to these financial statements.

Meaning of Internal Financial Controls Over Financial Reporting with reference to these Financial Statements

A Company's internal financial control over financial reporting with reference to these financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A Company's internal financial control over financial reporting
with reference to these financial statements includes those policies and procedures that (1) pertain to the maintenance of records that,
in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the Company are being made only in accordance with
authorisations of management and directors of the Company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the Company's assets that could have a material effect on the financial

statements.
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Inherent Limitations of Internal Financial Controls Over Financial Reporting with reference to these Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to these financial statements,
including the possibility of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting with reference to
these financial statements to future periods are subject to the risk that the internal financial control over financial reporting may become

inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has, in all material respects,
an adequate internal financial controls with reference to these financial statements and such internal financial controls were operating
effectively as at March 31, 2025, based on the internal financial controls with reference to financial statements criteria established by
the Company considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls

Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For SHAH GUPTA & CO.,
Chartered Accountants
Firm Registration No.: 109574W

Heneel K Patel
Partner

M. No. 114103
Unique Document Identification Number (UDIN) for this document is: 25114103BMNARS7761
Place: Mumbai

Date: April 28, 2025

8of8|Page



Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited'y

Balance sheet as at 31 March 2025 .
( Amonnt in & lukhy)

Notes As at As at
31 March 2025 31 March 2024
1. ASSETS
Non-current assets
(a) Property. plant and equipment 21 34,312.24 18,867.11
(b) Capital work-in-progress 22 226.26 16.300.36
(¢} Right-of-use assets 2.3 43,99 47.88
(d) Intangible assets 2.4 5.40 7.20
(¢) Intangible assets under development 25 4.86 4.86
(H Financial assets
(i) Investments 3 387.29 330.80
(ii) Other financial assets 4 760.59 734.33
(g) Deferred tax assets (ner) 23 85.91 -
(h) Current tax assets (net) 24 29.34 33.92
(i) Other non-current assets 5 109.03 17.28
Total non-current assets 35,964.91 36,393.74
Current assets
(a) Inventories 6 5.813.19 3.335.46
(b) Financial assets
(i} Trade receivables 7 3,578.43 4.117.96
(ii} Cash and cash equivalents 8 256.37 4350.55
(iii) Bank balances other than (ii) above 9 31421 297.65
(iv) Other financial assets 10 3.3068.34 1.10£.53
{¢) Other current assets t 221632 1,637.31
Total current assets 15,546.86 10,940.46
Total assets 51,511.77 47,334.20
IL EQUITY AND LIABILITIES
Equity
(a) Equity share capital 12 245 2.45
(b) Instruments entively equity in nature 13 11.997.55 11.997.55
(c) Other equity 14 (388.43) 819.04
Total equity 11,611.57 12,819.04
Non-current liabilities
(a) Financial labilities
(i} Borrowings 15 16.227.57 19.432.84
(ii) Lease liabilities 23 1.47 1.56
(b) Provisions 16 16.36 6.59
(¢) Deferred tax liabilities (net) 23 - 158.59
(d) Other non-current labilitics 17 1.386.75 1.413.99
Total non-current fiabilities 17,632.15 21,013.57
Current liabilities
{a) Financial liabilitics
(i) Borrowings 18 4,209.61 2,331.1
(ii) Lease liabilities 2.3 0.26 0.26
{ili) Trade payables 19
(a) Total outstanding. dues of micro and small enterprises 198.96 7541
(b) Total outstanding. dues of creditors other than micro and small enterprises 15.949.96 8,151.42
(iv) Other financial liabilities 20 1.045.74 2.310.00
(b)) Provisions 24 0.36 0.06
{c) Other current liabilitics 22 863.16 633.28
Total current liabilities 22,268.05 13,501.60
Total liabilities 39,960.20 34,515.16
Total equity and liabilitics 51.511.77 47,334.20
See accompanying notes to the financial statements
As per our attached report of even date.
For SHAH GUPTA & CO. For and on behalf of the Board of Dircctors
Chartered Accountants
FRN No. 109574W
Mf - ( . -
tHeneel K Patel Amit Agarwal Lokendra Raj Singh Clrandrasekaran Frabhakaran
Pastner Director Director Directpr
M No. 114103 DIND 00204011 DIN: 10573891 DINT Q3573040

UDIN . 25114103BMNARS7761
Place : Mumbai
Date: 28.04.2025



Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited")
Statement of profit and loss for the year ended 31 March 2025

( Amount wm T lukisy

Notes Year ended Year ended
) 31 March, 2025 31 March, 2024
I Revenue from operations 25 54.971.57 35.416.91
Il Other income 20 161.04 112.61
HI Total income (1 + ) 55,132.61 35,529.52
IV Expenses:
Cost of materials consumed 27 45.966.86 28.941.58
Changes in inventories of finished and semi-finished goods. work-in-progress and stock-in-trade 28 (784.80) (1.270.45)
Employee benefits expense 29 452.46 444,52
Finance costs 30 2.378.84 1.239.04
Depreciation and amortisation expense 31 1.148.55 724.19
Other expenses 32 7.429.81 5.037.64
Total expenses 56,591.72 35,116.52
V' Profit before exceptional items and tax (1H-1V) (1459.11) 413.00
V1 Exceptional items - -
VI Profit before tax (V-VI) (1,459.11) 413.00
VIt Tax expense 23
Current tax N -
Deferred tax (250.38) 7270
Total tax expenses (250.38) 72.76
IX  Profit for the year (VII-VI) (1,208.73) 340.30
X Other comprehensive income/ (loss)
A (i) ltems that will not be reclassitied to profit or loss
(a) Re-measurements of the defined benetit plans 0.66 (0.82)
(b} Equity instruments through other comprehensive income 6.48 207.40
(i) Income tax relating to items that will not be reclassified to profit or loss {5.88) (23.73)
Total (A) 1.26 182.85
B (i) ltems that will be reclassitied 1o profit or loss - -
Total (B) - -
Total other comprehensive income (A+B) 1.26 182.85
XI  Total comprehensive income / (loss) (IX + X) (1,207.47) 523.13
XIL Earpings per equity share of € 10 each 36
Basic (in ) (1.0 0.28
Diluted (in %) (1.01) 0.28
See accompanying notes to the financial statements
As per our attached report of even date.
For SHAH GUPTA & CO. For and on behaif of the Board of Directors

Chartered Accountants
FRN No. 109574W

Heneel K Patel
Partner

M No. 114103
UDIN 25114103BMNARS7761
Place : Mumbai

Date: 28.04.2025

Amit Agarwal
Director
DIN: 09204911
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Lokendra Raj Singh

DIN: 10573891

Chahdra eé&ﬁ;ﬂ?@mn

DIN: 03373049



Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited")
Statement of changes in equity for the year ended 31 March 2025

A. Equity share capital

( Amount 3 lakhs)

Particulars Amount
As at 01 April 2023 245
Movement during the year -
As at 31 March 2024 245
Movement during the year -
As at 31 March 2025 245

B. Instruments entirely equity in nature

LAmount in £ lakhs)

Particulars Amntount
As at 01 April 2023 11.997.55
Issue of Compulsory Convertible Deb -
As at 31 March 2024 11,997.85
Issue of Compulsory Convertible Debentures -
As at 31 March 2025 11.997.55

C. Other Equity

{ Amount i 3 lakis)

Particulars

Reserves and surplus

items of Other Comprehensive
Income /(Loss) (OCD)

Retained earnings

v Total
Equity instruments through other

comprehensive income

Opening balances as at 01 April 2023 326.08 (30.19) 295.89
Profit for the year 340.30 - 340.30
Other comprehensive income for the year. net of income tax (0.82) 183.67 182.85
Balances as at 31 March 2024 665.56 153.48 819.04
Profit for the period (1.208.73) - (1,208.73)
Other comprehensive income for the year, net of income tax 0.66 0.60 1.26
Closing balance as at 31 March 2025 (542.50) 154.08 (388.43)

See accompanying notes to the financial statements
As per our attached report of even date.

For SHAH GUPTA & CO.

Chartered Accountants
FRN No. 109574W

Heneel K Patel
Partner

M No. 114103
UDIN: 25114103BMNARS7761
Place : Mumbai

Date: 28.04.2025

For and on behalf of the Board of Directors

s R0

Amit Agarwal
Director
DIN: 0920491 |

Lokendra Raj Singh
Director
DIN: 10573891

(i
Chandriasek: tén \P'l(me

Director
DIN: 0357349



Neotrex Steel Limited (Formerly known as *Neotrex Steel Private Limited')

Statement of cash flows for the year ended 31 March 2025

{ Amonnt in € luklisy

Particulars Year ended Year ended
31 March, 2025 31 March, 2024
Cash flow from operating activities
Profit before tax (1,459:1 1) 413.00
Adjustments for ;
Depreciation and amortisation expenses 1,148.55 72419
Interest income (7290 178.539)
Giain arising of financial instruments designated as FVTPL (2.40) {2.20)
Export obligation deferred income amontisation {3241) 6.0
Dividend income (1.44) 144
Interest expense 2.378.84 1,239.04
Unrealised exchange {gain) /loss (net) 0.39 11.88
Opcerating profit before working capital changes 1,959.51 2.302.73
Adjustments for :
(Increase) in inventories (247774 {283.79)
Decrease in trade receivables 339.53 1,009.22
(Increase) in other assets (2,877.14) (369.32)
Increase in trade payables 7,922.09 536,16
Increase / (Decrease) in other liabilites (621.39) 1,188.82
Increase / (Decrease) in provisions 10.74 (0.99)
Cash flow from operations 4,452.60 4,182.83
Income taxes paid (net of refund received) 4.58 {16.73)
Net cash generated from operating activities (A) 445718 4,166.08
Cash flow from investing activitics
Purchase of property, plant & equipment, intangible assets (including {1,059.13) (11,682.01)
under development and capital advances)
Bank deposits not considered as cash and cash equivalents (net) (86.60) (157.63)
Dividend received 1.4 {1.44)
Interest received 159.01 42,54
Net cash used in investing activities (8) {985.28) (11,798.36)
Cash flow from financing activities
Proceeds from inter-corporate loans from related party 700.00 -
Proceeds from non-current borrowings 30891 $.190.74
Proceeds frony/ (repaymient) of current borrowings (net) (2,335.68) 26.27
Repayment of lease labilities {0.09) {0.08)
Interest paid (2.339.22) (1,220.81)
Net cash generated/ (used) in financing activities (C) (3.666.08) 6,996.12
Net increase / (decrease) in cash and cash equivalents (A+B+C) (194.18) (636.36)
Cash and cash equivalents - opening balances 450.53 1,086.91
Cash and cash equivalents - closing balances (refer note 8) 256.37 450.55
Reconciliations part of cash flows
Particulars 1 April 2024 Cash flows(net) New leases Other? 31 March 2025
Nen current borrowings
Term loans {including cutrent maturities of lony term borrowi ng 21.563.93 {2,052.30) - 2554 19,537.18
included in current borrawings note 18)
Inter- corporate loans (including current maturities) 200.00 700.00 - - 900.00
21,763.95 (1,352.30) - 25.54 20,437.18
Lease linbilities (including current maturitics) 1.82 (0.09) - - 173
Reconciliations part of cash flows
Particulars 1 Aprit 2023 Cash flows(net) New leases Other’ 3t March 2024
Non current borrowings
Term loans {including current maturities of long term borrowing 13.346.94 8.190.74 - 36.28 21,563.95
meluded in current barrowings note 18)
Inter- carporate foans {including current matuitics) 200.00 - - - 200.00
13.546.94 8,190,74 - 26.28 21,763.95
Lease linbilities (including current) 1.90 {0.08) - - 1.82

= Other comprises of upfiont fees amontization

Notes ¢

b The eush How sttement 1s prepared usmy the “mdirect method” set out m Ind AS 7 ~ Statement of Cash Flows

2. Net eash used i avesting activities excludes non-cash tansactions such as fair valugtion of investments. payable for capital projects, foreiyn e

See accompanying notes to the financial statements

As per our attached report of even date.
for SHAH GUPTA & CO.
Chartered Accountants
FRN No. 109574W

Henedl K Patel
Partner

MONoC TS
UDIN: 25114103BMNARS7761
Place : Mumbai

Datw: 28.04.2025

Forand on behalf of the Board of Directors
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e

Amit Agarwai

Diector

DIN: 6920491 }
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Lokendra Raj Singht - Chandrasekargn Prabliakaran

Drector
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Director
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Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited")
Notes to the financial statements for the year ended 31 March 2023 (continued)

Note 1 Material accounting policies (continued)

Company overview:

Neotrex Steel Limited (Formerly known as "Neotrex Steel Private Limited”) (“the Company™) was incorporated on October 25.2019 under the Companies Act. 2013 The
reyistered office of the Company is situated at JSW Centre. Bandra Kurla Complex. Bandra (East). Mumbai ~ 400 051 and is primarily engaged in the business of
manufacture of Low Relaxation Prestressed Concrete (LRPC) wire rods. The holding company of Neotrex Steel Limited is "JSW Steel Limited”,

a) Material accounting policies
I Statement of compliance

Financial Statements have been prepared in accordance with the accounting principles gencrally aceepted in India including indian Accounting Standards (Ind
AS) preseribed under the section 133 of the Companies Act. 2013 read with rule 3 of the Companies (Indian Accounting Standards) Rules. 2015 (as amended
from time to time) and presentation and disclosures requirement of Division 11 of revised Schedule Il of the Companies Act 2013. (ind AS Compliant Schedule
1. as applicable to financial statement.

Accordingly. the Company has prepared these Financial Statements which comprise the Balance Sheet as at 31 March. 2025. the Statement of Profit and Loss.
the Statement of Cash Flows and the Statement of Changes in Equity for the year ended as on that date. and accounting policies and other explanatory
information (together hereinafter referrad to as “financial statements™)

These financial statéments are approved for issue by the Board of Directors on April 28, 2025.
11 Basis of preparation and presentation

Financial Statements have been prepared on the historical cost basis except for certain financial instruments measured at fair values at the end of each reporting
year. as explained in the accounting policies below.

Fair value is the price that would be received to sell an asset or paid 1o transfer a liability in an orderly transaction between markel participants at the
measurement date, regardless of whether that price is directly observable or estimated using another vaiuation technique. In estimating the fair value of an asset
or a liability. the Company takes in account the characteristics of the asset or liability if market participants would take those characteristics into account when
pricing the asset or liability at the measurement date. Fair value for measurement and / or disclosure purposes in these financial statements is determined on
such a basis, except for share-based payment transactions that are within the scope of Ind AS 102. leasing transactions that are within the scope of Ind AS i16.
fair value of plan assets within scope the of Ind AS 19 and measurements that have some similarities to fair value but are not fair value, such as net realisable
value in [nd AS 2 or value in use in Ind AS 36.

In addition, for financial reporting purposes. fair value measurements are categorised into Level 1. 2. or 3 based on the degree to which the inputs (o the fair
value measurements are observable and the significance of the inputs to the fair value measurements in its entirety. which are described as follows:

= Level | inputs are quoted prices (unadjusted) w active markets for identical assets or liabilities that the entity can access at the measurement date,
* Level 2 inputs are inputs, other than quoted prices included within level 1, that are observable for the asset or liability. either divecty or indirectly: and

* Level 3 inputs are unobservable inputs for the asset or liability.
b) Functional and Presentation Currency

The financial statements are presented in Indian rupees (Rs.) which is also the Company's functional currency. and the amounts are rounded off to lakhs with
two decimal places. unless otherwise stated.

¢) Current and non-current classification
The Company presents assets and Habilities in the balance sheet based on current; non-current classification.
An asset is current. when it satisfies any of the following criteria;
+ It is expected to be realised or intended to sold or consumed 1 normal operattng cyele:
« [tis held primantly for the purpose of trading;
* [tis expected 1o be realised witlun twelve months after the reporting period. or
« tt1s Cash or cash equivalent unless restricted from being exchanged or used to settle a hability for at least nwelve months after the reporting period
Cuirent assets include the current portion of non-current assets. All other assets are classified as non-current.

A liability is current when it satisfies any of the following criteria:

* It s expected 1o be settled in normat operating cvele.

= s held pronardy for the purpose of trading:

» [ty due to be seuled within tvelve months afier the repornng pertod: or

+ There 1s no unconditional vight to defer the settlement of dhe habihy (or at least twelve months after the reporting penod

Current iabilities include the curcent portion of non-cusrent tiabilitics. All viher labilitios are classitied as non-current.

Deferred tax assets and liabilities are classitied as non-current assets and liabitites.

Operating cycle:

Operating cycle is the tune between the acquisition of assels for processing and their realization in cash or cash equivalents. Accordingly. the Company has

aseertnued s operatg evele as 12 months for the purpose of current - nan-current classfication ol assets and habihues




Neotrex Steel Limited (Formerly known as ‘Neotrex Steel Private Limited")
Notes to the financial statements for the year ended 31 March 2025 (continued)
Note | Material accounting policies (continued)

d) Revenue recognition
A. Sale of Goods
The Company recognises revenue when control over the promised 2oods or services is transferred o the customer at an amount that reflects the consideration to
which the Company expects to be entitled in exchange for those goods or services,

The Company has generally concluded that it is the principal in its revenue arrangements as it typically controts the goods or services before transferring them
to the customer.

Revenue is adjusted for variable consideration such as discounts. rebates. refunds. credits. price concessions. incentives. or other similar items in a contract
when they are highly probable to be provided. The amount of revenue excludes any amount collected on behalf of third parties.

The Company recognises revenue generally at the point in time when the products are delivered to customer or when it is delivered to a carrier for export sale.
which is when the control over product is transferred to the customer. In contracts where freight is arranged by the Company and recovered from the custommers,
the same is treated as a separate performance obligation and revenue is recognised when such freight services are rendered.

In revenue arrangements with multiple performance obligations. the Company accounts for individual products and services separately if they are distinct - i.e.
if a product or service is separately identifiable from other items in the arrangement and if a customer can benefit from it. The consideration is allocated
between separate products and services in the arrangement based on their stand-alone selling prices. Revenue from sale of by produets are included in revenue.

Contract baiances

i) Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Company performs by transferring goods or
services to a customer before the customer pays consideration or before payment is due. a contract asset is recognised for the earned consideration.

ii) Trade receivables

A receivable is recognised when the goods are delivered and to the extent that it has an unconditional contractual right to receive cash or other financial
assets (i.e.. only the passage of time is required before payment of the consideration is due).

Trade receivables is derecognised when the Company transfers substantially all the risks and rewards of ownership of the asset to another

party including discounting of bills on a nonrecourse basis.

iii) Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received consideration (or an amount of
consideration is due) from the customer. If a customer pays consideration before the Company transfers goods or services to the customer. a contract liability
is recognised when the payment is made or the payment is due (whichever is carlier). Contract fiabilities are recognised as revenue when the Company performs
under the contract including Advance received from Customer.

iv) Refund liabilitics

A refund liability is the obligation to retfund some or all of the consideration received (or receivable) from the customer and is measured at the amount the
Company ultimately expects it will have to return to the customer including volume rebates and discounts. The Company updates its estimates of refund
liabilities av the end of each reporting period.

B. Dividend and interest income
Dividend income from investments is recognised when the shareholder’s right to receive payment has been established (provided that it is probable that the
economic benefits will flow to the Company and the amount of income can be measured reliably).

lnterest income from a financial asset is recognised when it is probable that the economic benefits will Aow to the Company and the amount of income can be
measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable. which is the
rate that exactly discounts estmated tuture cash receipts through the expected life of the financial asset to that asset’s net carrying amount ot initial recognition




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited")
Notes to the financial statements for the year ended 31 March 2025 (continued)
Note 1 Material accounting policies (continued)

e) Property, plant and equipment
The cost of property. plant and equipment comprises its purchase price net of any trade discounts and rebates. any import duties and other taxes (other than
those subsequently recoverable from the tax authorities). any directly attributable expenditure on making the asset ready for its intended use. including relevant
borrowing costs for qualifying assets and any expected costs of decommissioning. Expenditure incurred afler the property, plant and equipment have been put
into operation. such as repairs and maintenance. are charged to the Statement of Profit and Loss in the year in which the costs are incurred. Major shut-down
and overhaul expenditure is capitalised as the activities undertaken to improves the economic benefits expected to arise from the asset.

An item of property. plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from the continued use of the
asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised in Statement of Profit and Loss.

Assets in the cowrse of construction are capitalised in the assets under Capital work in progress. At the point when an asset is operating at management's
intended use. the cost of construction is transferred to the appropriate category of property. plant and equipment and depreciation commences. Costs associated
with the commissioning of an asset and any obligatory decommissioning costs are capitalised where the asset is available for use but incapable of operating at
normat fevels until a year of commissioning has been completed. Revenue (net of cost) generated from production during the trial period is capitalised.

Property. plant and equipment except freehold land held for use in the production. supply or administrative purposes. are stated in the balance sheet at cost less
accumulated depreciation and accuimulated iinpairient losses. if any.

The Company has elected to continue with the carrying value for all of its property. plant and equipment as recognised in the financial statements on transition
to Ind AS. measured as per the previous GAAP and use that as its deemed cost as at the date of transition.

Depreciable amount for assets is the cost of an asset. or other amount substituted for cost. less its estimated residual value. Depreciation is recognised so as to
write off the cost of assets (other than frechold land and properties under construction) less their residual values over their useful lives, using straight-line
method as per the useful life prescribed in Schedule 11 to the Companies Act, 2013 except in respect of following categories of assets. in whose case the life of
the assets has been assessed as under based on technical advice, taking into account the nature of the asset. the estimated usage of the asset. the operating
conditions of the asset. past history of replacement. anticipated technological changes. manufacturers warranties and maintenance support etc. The Company
reviews the residual value. useful lives and depreciation method annually and. if expectations differ from previous estimates, the change is accounted for as a
change in accounting estimate on a prospective basis

Class of assets Years
Plant and equipment 20 to 30 years
Derecognition

An item of property. plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future economic benefits are
expected from its use. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the profit and loss when the asset is derecognised.

Gains and losses arising from derecognition of property plant and equipment are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognised in the statement of profit and loss when the asset is derecognised.

f) Intangible assets
Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a business combination is their fair
value at the date of acquisition. Following initial recognition. intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses.

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation and accumulated impairment losses,
Amortisation is recognised on a straight-line basis over their estimated useful lives, The estimated usefut life and amortisation method are reviewed at the end
of each reporting year. with the effect of any changes in estimate being accounted for on a prospective basis. Intangible assets with indefinite useful lives that
are acquired separately are carried at cost less accumulated impairment losses.

Useful lives of intangible assets
Estimated uselul lives of the intangible assets are as follows

Class of assets Years
Computer Software & Licenses 3 years

g) fmpairment
At cach reporting date. management reviews the carrving amounts of ils tangible assets 1o determine whether there is any indication that those assets have
g amount of the asset is reduced 1o

suffered an impainment toss. If the recoverable amount of an asset is estimated to be less than its carrying amount, the carryi
its recoverable amount. An impairment loss is recognised as an expense immediately. The recoverable amount of an asset is the greater of its value in use and
fair vatue less cost o sell. Value i use is based on the estimated future cash flows. discounted 10 their present value using a pre-tax discount vae that reflects
current market assessments of the time value of money and risks speeific © the assel.




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited")
Notes to the financial statements for the year ended 31 March 2025 (continued)
Note 1 Material accounting policies (continued)

h) Taxes
Incoime tax expense represents the sumn of the tax currently payable and deferred tax.

Current tax
Current tax is the amount of expected tax payable based on the taxable profit for the year as determined in accordance with the applicable tax rates and the
provisions of the Income Tax Act. 1961

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets are
recognised for all deductible temporary differences to the extent that it is probable that taxable profits will be available against which those deductible
temporary differences can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary difference arises from the initial recognition
(other than in @ business combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit. In addition.
deferred tax liabilities are not recognised if the temporary difference arises from the initial recognition of goodwill,

The carrying amount of deferred tax assets is reviewed at the end of each reporting year and reduced to the extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of the asset to be recovered. Unrecognised deferred tax assets are re-assessed at each reporting date and are
recognised to the extent that it has become probable that future taxable profits will atlow the deferred tax asset 1o be recovered.

Deferred tax assets and labilities are measured at the tax rates that are expected to apply in the year in which the liability is settled or the asset realised. based
on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting year.

Deferred tax assets and deferred tax liabilities are offsct if a legally enforceable right exists to set off current tax assets against current tax liabilities and the
deferred taxes relate to the same taxable entity and the same taxation authority.

Current and deferred tax for the year

Current and deferred tax are recognised in profit and loss. except when they are relating to items that are recognised in other comprehensive income or directly
in equity, in which case. the current and deferred tax are also recognised in other comprehensive income or directly in equity respectively. Where current tax or
deferred tax arises from the initiat accounting for a business combination. the tax effect is included in the accounting for the business combination.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation authority and the relevant entity intends to settle its
current tax assets and liabilities on a net basis.

i) Inventories
Inventories are stated at the lower of cost and net realisable value.

Cost of raw materials include cost of purchase and other costs incurred in bringing the inventories to their present location and condition. Cost of semi- finished
‘inished goods and work in progress include cost of direct materials and labor and a proportion of manufacturing overheads based on the normal operating
capacity but excluding borrowing costs.

Costs of inventories are determined on weighted average basis. Net realisable value represents the estimated selling price for inventories less all estimated
costs of completion and costs necessary 1o make the sale.




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited")
Notes to the financial statements for the year ended 31 March 2025 (continued)
Note 1 Material accounting policies (continued)

i) Leases
The Company assesses at contract inception whether a contract is. or contains. a lease. That is. if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.

Company as lessee
The Company applies a single recognition and measurement approach for all leases. except for short-term leases and leases of low-value assets. The
Company recognises lease liabilities to make lease payments and right-of-use assets representing the right to use the underlying assets.

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e.. the date the underlying asset is available for use). Right-of-use assets
are measured at cost. less any accumulated depreciation and impairment losses. and adjusted for any remeasurement of lease liabilities. The cost of right-of-use
assets includes the amount of lease liabilities recognised. initial direct costs incurred. and lease payments made at or before the commencement date less any
lease incentives received. Unless the Company is reasonably certain to obtain ownership of the leased asset at the end of the lease term, the recognised right-of-
use assets are depreciated on a straight-line basis over the shorter of its estimated useful life and the lease term and the lease term is as follows.

Class of assets Years
Leaschold land 15 Years

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the exercise of a purchase option. depreciation is
caleulated using the estimated useful life of the asset. Right-of-use assets are subject to impairment test.

Lease liabilities

At the commencement date of the lease. the Company recognises lease liabilities measured at the present value of lease payments to be made over the lease
term. The lease payments include fixed payments (including in-substance fixed payments) less any lease incentives receivable. variable lease payments that
depend on an index or a rate. and amounts ¢xpected to be paid under residual value guarantees,

The variable lease payments that do not depend on an index or a rate are recognised as expense in the period on which the event or condition that triggers the
payment occurs.

In caleulating the present value of lease payments. the Company uses the incremental borrowing rate at the lease commencement date if the interest rate implicit
in the lease is not readily determinable, Afer the commencement date. the amount of lease liabilities is increased to reflect the accretion of interest and reduced
for the lease payments made. In addition. the carrying amount of fease liabilities is remeasured if there is a modification. a change in the lease term. a change in
the lease payments (¢.g.. changes to future payments resulting from a change in an index or rate used to determine such lease payments) or a change in the
assessment of an option to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption o its short-term leases (i.c.. those leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option). It also applics the lease of low-value assets recognition exemption to leases that are considered low
value. Lease payments on short-term leases and leases of low-value assets are recognised as expense on a straight-lne basis over the lease term.

k) Provisions
A provision is recognised if. as a result of a past event. the Company has a present tegal or constructive obligation that can be estimated retiably. and it is
probable that an outtlow of economic benefits will be required to settle the obligation. Provisions are determined by discounting the expected future cash tlows
(representing the best estimate of the expenditure required to settle the present obligation at the balance sheet date) at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific 1o the liability. The unwinding of the discount is recognised as finance cost. Expected future
operating losses are not provided for.

A contract is considered 1o be onerous when the expected cconomic benefits to be derived by the Company from the contract are lower than the unavoidable
cost of meeting its obligations under the contract. The provision for an onerous contract is measured at the present value of the [ower of the expected cost of
terminating the contract and the expected net cost of’ continuing with the contract. Before such a provision is made. the Company recognises any impainment
loss on the assets associated with that contract.




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited")
Notes to the financial statements for the year ended 31 March 2025 (continued)
Note 1 Material accounting policies (continued)

1) Foreign currency transactions
These financial starements are presented in INR. which is also the Company’s functional currency.
Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions and from the translation of monetary assets and labilities denominated in foreign currencies at year end
exchange rates are generally recognised in the statement of profit or loss.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the statement of profit and loss, within finance costs. All other
foreign exchange gains and losses are presented in the statement of profit and loss on a net basis within other gains/(losses).

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair value was determined.
Translation differences on assets and liabilities carried at fair vatue are reported as part of the fair value gain or loss.

m) Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets. which are assets that necessarily take a substantial
period of time to get ready for their intended use or sale. are added to the cost of those assets. until such time as the assets are substantially ready ftor their
intended use or sale.

All other borrowing costs are recognised in the Statement of Profit and Loss in the year in which they are incurred.

The Company determines the amount of borrowing costs cligible for capitalisation as the actual borrowing costs incurred on that borrowing during the year less
any interest income earned on temporary investment of specific borrowings pending their expenditure on qualifying assels. to the extent that an entity borrows
funds specifically for the purpose of obtaining a qualifying asset. In case if the Company borrows generally and uses the funds for obtaining a qualifying asset.
borrowing costs eligible for capitalisation are determined by applying a capitalisation rate to the expenditures on that asset.

Borrowing Cost includes exchange differences arising from foreign currency borrowings to the extent they are regarded as an adjustiment to the finance cost.

n) Government grants
Govermment grants are not recognised until there is reasonable assurance that the Company will comply with the conditions attached to them and that the grants
will be received.
Government grants are recognised in the Statement of Profit and Loss on fulfilling the eligibility conditions.

Government incentives includes grants on account of duty saved on import of capital goods and spares (property. plant and equipment) under the EPCG (Export
Promotion Capital Goods) scheme. Under such scheme. the Company is committed to export prescribed times of the duty saved on import of capital goods over
a specified period of time. In case such commitments are not met. the Company would be required to pay the duty

saved along with interest to the regulatory authorities.

0) Employee benefits

Retirement benefit costs and termination benefits
Payments to defined contribution retirement benefit plans are recognised as an expense when employees have rendered service entitling them to the
contributions.
For defined benefit retirement benefit plans. the cost of providing benefits is determined using the projected unit credit method. with actuarial valuations being
carried out at the end of each annual reporting year. Re-measurement. comprising actuarial gains and losses. the effect of the changes to the asset ceiling (it
applicable) and the return on plan assets (excluding interest), is reflected immediately in the Balance sheet with a charge or credit recognised in other
comprehensive income in the year in which they occur. Re-measurement recognised in other comprehensive income is reflected immediately in retained
camings and will not be reclassitied 1o Statement of profit and loss. Past service cost is recognised in Statement of profit and loss in the year of a plan
amendment or when the company recognises corresponding restructuring cost whichever is earlier. Net interest is caleulated by applying the discount rate to the
net defined benefit liability or asset. Defined benefit costs are categorised as follows:

service cost (including current service cost, past service cost, as well as gains and fosses on curailments and settlements):

net interest expense or mcome: and

re-measurement

The Company presents the first two components of defined benefit costs in Statement of profit and loss in the line item "Emplovee benefits expenses’
Curtailment gains and losses are accounted for as past service costs.

The retirement benefit obligation recounised in the Bakance sheet represents the actual deficit or surplus in the Company’s detined benetit plans. Any surplus
resulling from this caleulation is limited to the present value of any economic benefits available in the form of refunds from the plans or reductions in future
contributions to the plans.

A liability for a termination benefit is recognised at the earlier of when the entity can no langer withdraw the offer of the termination benefit and when the entity
recognises any refated restructuring costs.




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited")
Notes to the financial statements for the year ended 31 March 2025 (continued)
Note I Material accounting policies (continued)

o) Employee benefits (continued)
Short-term and other long-term employee henefits
A liability is recognised for benefits accruing to employees in respect of wages and salaries. annual leave and sick leave in the year the related service is
rendered at the undiscounted amount of the benefits expected to be paid in exchange for that service,
Liabilities recognised in respect of short-tenm employee benefits are measured at the undiscounted amount of the benefits expected to be paid in exchange for
the related service.
Liabilities recognised in respect of other long-term employee benefits are measured at the present value of the estimated future cash outtlows expected 1o be
made by the Company in respect of services provided by employees up to the reporting date.

p) Earnings per share
Basic earnings per share is computed by dividing the profit and loss after tax by the weighted average number of equity shares outstanding during the year.
The weighted average number of equity shares outstanding during the year is adjusted for treasury shares. bonus issue. bonus element in a rights issue to
existing shareholders. share split and reverse share split (consolidation of shares).

Diluted eamings per share is computed by dividing the profit or loss after tax as adjusted for dividend. interest and other charges to expense or income {net of
any attributable taxes) relating to the dilutive potential equity shares, by the weighted average number of equity shares considered for deriving basic eamings
per share and the weighted average number of equity shares which could have been issued on the conversion of all difutive potential equity shares including the
treasury shares held by the Company to satisfy the exercise of the share options by the employees.

) Financial instruments
Financial assets and financial liabilities are recognised when an enlity becomes a party to the contractual provisions of the instrument,

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are direetly attributable (o the acquisition or issue of financial
assets and financial liabilities (other than financial assets and financial liabilities at fair value through Statement of Profit and Loss (FVTPL)) are added to or
deducted from the fair value of the financial assets or financial liabilities. as appropriate, on initial recognition, Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at air value through profit and loss are recognised immediately in Statement of Profit and Loss.

A. Financial Assets

i. Recognition and initial meastrement

A financial asset or financial liability is initially measured at fair value plus or minus. in the case of a financial asset or financial Hability not at fair value
through profit or loss. transaction costs that are directly attributable to its acquisition or issue of the financial asset or financial liability. Purchases and sales of
financial assets are recognised on the trade date. which is the date on which the Company becomes a party to the contractual provisions of the instruwment.

ii. Classification and subsequent measurement

Financial assets

On initial recognition. a financial asset is classified as measured at

- amortised cost:

- FVOCI — debt nvestment,

- FVOCI - equity mvestment; or

-FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company changes its business model for managing
financial assets,




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited")
Notes to the financial statements for the year ended 31 March 2025 (continued)
Note 1 Material accounting policies {continued)

q) Financial instruments (continued)
A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL:
~ the asset ts held within a business wodel whose objective is to hold assets to collect contractual cash flows: and
- the contractual terms of the {inancial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

A debt investmenl is measured at FVOC if it meets both of the following conditions and is not designated as at FVTPL:

= the asset 15 held withi a business model whose obyective is achieved by both collecting contractual cash flows and selling financial assets; and

~ the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

On initial recognition of an equity investment that is not held for trading. the Company may irrevocably elect to present subsequent changes in the investment's
fair value in OCI (designated as FVOC! - equity investment) This election is made on an investiment by investment basts.

All financial assets not classified as measured at amortised cost or FVOC! as described above are measured at FVTPL. This includes all derivative financial
assets. On initial recognition. the Company may irrevocably designate a financial asset that otherwise meets the requirements to he measured at amortised cost
orat FVOCl as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

If the Company decides 1o classify an equity instrument as at FYTOCL then all fair value changes on the instrament. excluding dividends. are recognised in the
OCL There is no recycling of the amounts from OCI to Statement of Profit and Loss. even on sale of investment, However.
the Company may transfer the cumulative gain or loss within equity.

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a financial asset is held at a portfolio level because this best reflects the way
the business is managed and information is provided to management. The information considered includes:

= the stated policics and objectives for the portfolio and the operation of those policies in practice. These include whether management’s strategy focuses on
carning contractual interest income. maintaining a particular interest rate profile. matching the duration of the financial assets to the duration of any related
liabilities or expected cash outflows or realising cash flows through the sale of the assets:

~ how the performance of the portfolio 15 evaluated and reparted to the Company’s managenent:

- the risks that affect the performance of the business model (and the financial assets held withm that business model) and how those risks are managed.

- how managers of the business are compensated ~ e.g. whether compensation is based on the fair value of the assets managed or the contractual cash flows
coliected: and

- the frequency, volume and timing of sales of financial assets in prior periods. the reasons for such sales and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not considered sales for this purpose. consistent with the
Company’s continuing recognition of the assets. Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value
basis are measured at FVTPL,

Financial assets: Assessment whether contractual cash flows are solelv pavments of principal and interest

For the purposes of this assessment. *principal” is defined as the fair value of the financial asset on initial recognition. “Iterest” is defined as consideration for
the time value of money and for the credit risk associated with the principal amount outstanding during a particular period of time and for other basic fending
risks and costs (e.g. liquidity risk and administrative costs). as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company considers the contractual terns of the instrument.
This includes assessing whether the financial asset contains a contractual term that could change the timing or amount of contractual cash flows such that it
would not meet this condition. In making this assessment, the Company considers:

— contmgent exents that would change the amount or timing of cash flows;

— terms that may adjust the contractual coupon rate. including variable interest rate features:

— prepayment and extenston features: and

= terws that timit the Company’s claim to cash flows from specitied assets (e.g. non recourse features)

A prepayment feature is consistent with the solely payments of principal and interest criterion if the prepayment amount substantially represents unpaid amounts
of principal and interest on the principal amount outstanding, which may include reasonable additional compensation for early termination of the contract.
Additionally. for a financial asset acquired at a significant discount or premium 1o its contractual par amount. a feature that permits or requires prepayment at
an amount that substantially represents the contractual par amount ptus accrued {but unpaid) contractual interest {which may also include reasonable additional
compensation for early termination) is treated as consistent with this criterion if the fair vatue of the prepayment feature is insignilicant at initial recognition.




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited')
Notes to the financial statements for the year ended 31 March 2025 (continued)
Note 1 Material accounting policies (continued)

q) Financial instruments (continued)
Financial assets: Subsequent measurement and gains and losses
Financial assets at FVTPL: These assets are subsequently measured at fair value. Net gains and losses. including any interest or dividend income. are
recognised in profit or loss,
Financial assets at amortised cost:  These assets are subsequently measured at amortised cost using the effective interest method, The amortised cost is reduced
by impainment losses. Interest income. foreign exchange gains and losses and impairment are recognised in profit or loss. Any gain or loss on derecognition is
recognised in statement of profit or {oss.
Debt investments at FVOCI:  These assets are subsequently measured at fair value. Interest income under the effective interest method. foreign exchange gains
and losses and impairment are recognised in profit or loss. Other net gains and losses are recognised in OCL On derecognition. gains and losses accunulated in
OCT are reclassitied to profit or loss,
Equity investments at FVOCL These assets are subsequently measured at fair value. Dividends are recognised as income in profit or loss unless the dividend
clearly represents a recovery of part of the cost of the investment. Other net gains and losses are recognised in - OCI and are not reclassified to profit or loss.

Financial liubilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL, A financial liability is classified as at FVTPL if it is classified as held for trading,
or it is a derivative or it is designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair vatue and net gains and losses, including
any interest expense. are recognised in statement of profit or loss. Other financial liabilities are subsequently measured at amortised cost using the effective
interest method. Interest expense and foreign exchange gains and losses are recognised in statement of profit or loss. Any gain or loss on derecognition is also
recognised in statement of profit or loss.

A financial liability is classified as held for trading if:
{t has been incurred principally for the purpose of repurchasing it in the near term: or

on initial recognition it is part of a portfolio of identified financial instruments that the Company manages together and has a recent acwal pattern of short-term
profit- taking: or

it is a derivative that is not designated and effective as a hedging instrument.

A financial lability other than a financial liability held for trading may be designated as at FVTPL upon initial recognition if:
sueh designation eliminates or significantly reduces a measurement or recognition inconsistency that would otherwise arise:

the financial liability forms part of 5 group of financial assets or financial liabilities or both. which is managed and its performance is evaluated on a fair value
basis. in accordance with the Company's documented risk management or investment strategy. and information about the grouping is provided internally on
that basis: or

it forms part of a contract containing one or nore embedded derivatives. and Ind AS 109 permits the entire combined contract to be designated as at FVTPL in
accordance with Ind AS 109.

iii. Derecoguition

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transters the rights to receive the
contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the
Company neither transfers nor retains substantially all of the risks and rewards of ownership and does not retain control of the financial asset. If the Company
enters into transactions whereby it transfers assets recognised on its balance sheet. but retains either all or substantiaily all of the risks and rewards of the
transferred assets, the transferred assets are not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled. or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows under the moditied terms are substantially different. In this
case. a new financial liability based on the modified terms is recognised at fair value. The difference between the carrying amount of the financial liability
exlinguished and the new financial lability with modified terms is recognised in profit or loss.

iv. Derivative financial instruments and hedge accounting

The Company holds derivative financial instruments. Embedded derivatives are separated from the host contract and accounted for separately iff the host
contract is not a financial asset and certain criteria are met,

Derivatives are initially measured at fair value. Subsequent 1o initial recognition. derivatives are measured at fair value. and changes therein are generally
recognised in statement of profit or loss.

v Impairment of financial instrments

The Company recognises loss allowances for expected credit Josses on:

- financial assets measured at amortised cost: and

- financial assets measured at FYOCT- debt investments.

At each reporting date. the Company assesses whether Daancial assets carried at amortised cost and debt securities at FVOCT are credit- impaired. A financial
dsset s eredi- mpared” when one or more events that have 1 detnmental wpaet on the estumated fature cash flows of the thanceal asset have sccarred

S




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited")
Notes to the financial statements for the year ended 31 March 2025 (continued)
Note I Material accounting policies (continued)

q) Financial instruments (continued)
Evidence that a tinancial asset is credit- impaired includes the following observable data:
- significant financial difficulty of the borrower or issuer:
- & breach of contract such as a default and overdue;
- the restructuring of a foan or advance by the Company on terms that the Company would not consider otherwise:
- it is probable that the borrower will enter bankruptey or other financial reorganisation: or
- the disappearance of an active market for a security because of financial difficulties.

The Company measures loss aflowances at an amount equal to lifetime expected credit losses. except for the following, which are measured as 12 month
expected credit losses:

- debt securitics that are determined 10 have low credit risk at the reporting date: and

- other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over the expected life of the financial instrument) has not
increased significantly since initial recognition.

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected credit losses. Lifetime expected credit losses are the
expected eredit losses that result from all possible default events over the expected lite of a financial instrument.

Measurement and presentation of allowances for expected credit losses

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all cash shortfalls (i.e. the
difference between the cash flows due to the C ompany in accordance with the contract and the cash flows that the Company expects to receive). Loss
allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.

For debt securities at FVOCL the loss allowance is not charged to profit or loss and is recognised in OCL

Write-off’

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is no realistic prospect of recovery. This is
generally the case when the Company determines that the debtor does not have assets or sources of income that could generate sufficient cash flows to repay the
amounts subject to the write- off. However. financial assets that are written off could still be subject to enforcement activities in order to comply with the
Company’s procedures for recovery of amounts due

vi. Impairment of non-financial assets

The Company’s non-financial assets. inventories and deferred tax assets, are reviewed at each reporting date to determine whether there is any indication of
impairment. If any such indication exists. then the asset's recoverable amount is estimated. For impairment testing. assets that do not generate independent cash
inflows are accompained together into cash-generating units (CGUs). Each CGU represents the smatlest Company of assets that generates cash inflows that are
largely independent of the cash inflows of other assets or CGUS.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its lair value less costs to sell. Value in use is based on the
estimated {uture cash flows. discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the CGU (or the asset).

The Company’s corporate assets do not generate independent cash inflows. To determine impairment of a corporate asset. recoverable amount is determined for
the CGUs to which the corporate asset belongs. An impairment loss is recognised if' the carrying amount of an asset or CGU exceeds its estimated recoverable
amount. Impairment losses are recognised in the statement of profit and loss. tmpairment loss recognised in respect of a CGU is allocated first to reduce the
carrying amount of any goodwill allocated to the CGU. and then to reduce the carrying amounts of the other assets of the CGU {or Company of CGUs) on a pro
rata basis.

In respect of other assets for which impairment loss has been recognised in prior periods. the Company reviews at each reporting date whether there is any
indication that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. Such a reversal is made only to the extent that the asset's carrying amount does not exceed the carrying amount that would have been
determined. net of depreciation or amortisation. if no impairment loss had been recognised.




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited")
Notes to the financial statements for the year ended 31 March 2025 (continued)
Note I Material accounting policics (continued)

r) Cash and cash equivalents
Cash and cash equivalent in the Balance Sheet comprise cash at banks and on hand and short-term deposits with an original imaturity of three months or
tess. which are subject to insignificant risk of changes in value.
For the purpose of the Statement of cash flows. cash and cash equivalent consists of cash and short-term deposits. as defined above.

s) Segment reporting
Qperating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker.
The Board of directors of the Company has been identified as the Chief Operating Decision Maker which reviews and assesses the financial performance and
makes the strategic decisions.

t) Key sources of estimation uncertainty
In the course of applying the policies outlined in ail notes under section 2 above. the Company is required 10 make judgements, estimates and assumptions
about the carrying amount of assets and liabilities that are not readily apparent from other sources. The estimates and associated asswmptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying  assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the year in which the
estimate is revised if the revision affects only that vear. or in the year of the revision and future year. if the revision affects current and future year

i) Usefid lives of property, plant and equipment

Management reviews the useful lives of property. plant and equipment at least once a year. Such lives are dependent upon an assessment of both the technical
lives of the assets and also their likely economic lives based on various internal and external factors including relative efficiency and operating costs, This
reassessment may result in change in depreciation and amortisation expected in future periods '

ii) Classification of financial instruments as equity or liability

Significant judgement is required to assess whether an instrument is Equity or financial liability. Management has exercised significant judgement to evaluate
the terms and conditions of certain financial instruments with reference to the applicability of contingent settlement provisions, evaluation of whether options
under the contract will be derivative or a non-derivative. assessing if certain settiement terins are within the control of the Company and if not whether the
occurrence of these events are extremely rare. highly abnormal and very unlikely. clarifications between the parties to the agreement subsequent to the date of
the agreement to conclude that the instruments be classified as an cquity instrument.

it} Contingencies

In the normal course of business. contingent liabilities may arise from litigation and other claims against the Company. Potential liabilities that are possible but
not probable of crystalising or are very difficult to quantity reliably are treated as contingent liabilities. Such liabilities are disclosed in the notes but are not
recognised. The cases which have been determined as remote by the Company are not disclosed.

Contingent assets are neither recognised nor disclosed in the financial statements unless when an inflow of economic benefits is probable.

) Fair valne measurements

When the fair values of financial assets or financial liabilities recorded or disclosed in the financial statements cannot be measured based on quoted prices in
active markets. their fair value is measured using valuation techniques including the DCF model. The inputs to these models are taken from observable markets
where possible. but where this is not feasible, a degree of judgment is required in establishing fair values. Judgements include consideration of inputs such as
liquidity risk. credit risk and volatility.

Critical estimates and judgements

v) Incentives under the Karnataka Industrial Policy

The Company is classified as Mega Enterprise (projects with an investment in fixed assets above 250 crore and up to 500 crore) under the Karnataka Inclustrial
Policy 2020-2025.

Subsidy is 2% of Turnover from sale of manufactured goods of the Company for a maximum of 8 years subject to 50% of VFA (value of eligible Fixed Asset)
The Company has completed the project and also fulfilled the conditions as per the policy and in the process of obtaining the eligibility certificate from the
Government. The Company believes that it will receive the eligibility certificate and also incentive amount will be received from the departiment. Accordingly.
the Company has recognised the grant income amounting to Rs. 1060.75 lakhs for the year ended 31 March 2025.

u) Recent accounting pronouncements
The Ministry of Corporate Affairs vide notification dated 9 September 2024 and 28 September 2024 notified the Companies (Indian Accounting Standards)
Second Amendment Rules. 2024 and Companies (Indian 2 ccounting Standards) Third Amendment Rufes, 2024, respectively. which amended. notified certain

accounting standards (see below). and are effective for annual reporting periods beginning on or after 1 April 2024:

* [nsurance contracts - Ind AS [17; and
* Lease Luabtlity i Sale and Leaseback - Amendments w nd AS 16

Fheir adoption has not had any significant impact on the amounts reported in the financial statements.
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Notes to the financial statements for the year ended 31 March 2023 (cominucd)

Cdmmeat in & lodin g

2.1 - Broperty, Plant and Equipment

Particatars Buitdings Plan'l and Furniture fuul ‘omcc Computers Total tawgible
machinery fitlings cquipment

Cost/deemed cost

A3 Mitrch 2023 224785 17,338 3¢ 2307 057 g 19713200

Addinions - 34.46 43 40 2504 F0.64 1334

A 3T March 2024 228785 17372717 66.57 95.61 1304 1984854

Addlitions 1.951 79 14,376.63 36.90 17.23 S44 16,587 99

A 31 March 2125 4.239.64 3194940 H3.47 11284 818 36433583

Accumulated depreciation

AL3] March, 2023 23 128 20 605 1810 527 5994

_Pepreciion X739 603.22 537 1612 139 71849

AU31 March 2024 19,71 800.42 1142 322 12.66 97443

Depreciation charg 12.33 95817 9.37 2102 797 L4286

AL31 March 2025 267.04 173859 0,79 S$4.24 20.63 2121

Net book value

ALI March 2025 397259 3019081 8268 §8.60 155 3431224

AL 3T March 2024 2168.14 16,372.35 5518 61.39 1608 18.867.11

A. Included otier adjustments

1wt s € fukly

Property. plant and cquipment al worl Progress
Asat Asat Asat

31 March 2028 31 March 2024

Particulars Asat
31 March 2025 31 March 2024
Boarrowang cost TR -

Furetgn exchimge doss {gain) (ichling regardud as au - -
adivstient 1o horrowing vosts)

- 63 7%

Note: Details of pledge against burrowings are disclosed in note no. 1§

2.2 - CWIP ageing schedute: .
For CWIP. whose completion is sverdoe or has exeeeded its cost compaired s ongnial plin, completion ehodule s s belosw

1 Kt 12 3 dakdin

To be Comploted in

Particulars less than § vear

more thag 3 Fotal

vears

12 years 2-3 vears

Cantecn 22626

Usas cdo nt have any speestic tachine for completon sl iee uxlividually not nuerial

Normga capital an are capital

2.3 Right-of-use assets and Lease Habitity

22626

£ Lmonnt an & dulidng

Particulars Land
Asat ] Aprit 2023 5177
Bepreciation elitree or the vear 38y
As at 31 March 2024 47.88
Depreciation cluge for the penod 349
Asat 31 March 2025 4399
Lease abilitics £ Aot & dobhiss

" As at
Particutars 30 Aarch 2024
AS at 01 April 2023 1.90
tnterest acerued @17
Yease principsl paynem {hU8)
fease tilerst payimen Wwin
Asat 31 March 2024 1.42
Additions .
Interest accrid 017
Jesse principal payiknl {069
Jease interest pavinent @
As at 31 March 2025 173

L Amonnt i & Juiidivs

Breakup of feasc fiabilities:

N Asat Asat
Particulars 31 March 225 31 March 2024
Current 026 020
Nog- curran 1.47 56
Total fvase latitities 173 142
The table bdow provides detaits coganding the contrsciad mawates of Tese babibioe as At 31 Mieh 2025 i an widisvounted Basis £ ot w3 dakdng

Asat Asat

Particulars
rricular 3 Marcn 2025 31 March 2024
Laens than 1 year 023 025
-3 years 160 (R
More thisn § veus I G4 189
8 304

Tatal lease tabilitics

The Compimy docs st face i signfican Irgeaudity <k wath regard 10 18 (oase hablitics s e enrrad assets e setlicient 10 uwe tie ablgations
333 ich 31,2024

The Company i focogiusal Rs 3 33 Lk ()
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relinad 1o feise labalites as sl wien ey i

as ol recagmsed as Pt of ght ol use as st
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2.4 - Intangible Assets ¢ g & taking

Computer Software

Particulars

Cost

AU Mareh 2023 . .
Addlitions . 9t
A3 March 2024 - . 9.0
Additions . .
At 31 March 2025 v.0i
Accumulated amortisation

AU March, 2023 . 130
Anwrtisation . .
As at 31 March 2024 - - 1.50
Anmriisation 180
As at 31 March 225 - - 340
Net hook value

At 31 March 2028 5,40
AL March 2023 T.24r
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Intangible Assets umler Development Bt 0 X kb

Particulars Trade mark

Cost

Asat | April, 2023
Additions  Transter m
As at 31 March 2024
Additions _Frasfer in
As at 31 March 2025

486

486

4.86

wcared on trdessark registstion

Nole s ibl

N wnder ¢ porat bichwle

assets under d i ageing schedule is as belov:
whose ’ 15 ovorbie or has exceeded its cost comparl o 1ts origmal plas, completron seircule 15 s bidow
To be Completed in ¢ At o $ iakhsi
< Less than t ~ 1102 years ~ 2103 yeurs More than 3 years Total
year
Trade mark wder development 486

Fur atssets undur o

Particulars

486
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3 tnvestments (Non- Current)
Investmeat in equity instruments
Quoted - Others (at fair value tirough OCH
ISW Eticrgy Limited
T2000 (31 March 2024 T2 equty shares of Ry 10 wich -

Quated

Aggregate book value

Aggregate nstekd value

Tvestnent as Lair value hrough othnr comprelicusive tcome

4 Other non-current financial assets
Cnsceured amd consideved vaod
Sueunty depestts trefer mote 37)
Inkerest reccivable on bk deposits
Bk balnwes with ity more thas 12 months (M,
Less: Allowance for dowhttal rocavibles

TN NIy )

5 Other non-current asscts
Unsecured and considered sood
Capitat alvances
Other roceivables

6 taventorics
Raw watenials (an cost)
Sean fiushod linishal poodds (a cost or e readisable valuet
Prothuction comsmables ad stores & SPHIes (L cost)

* tarchcdes fhanishod goods stock-i- Wi of Ry 589 31 Lakls (3F March 2024 Rs 7703

& cmanng m S akhise
Asat
31 March 2024

Asa
31 March 2625

8720 REURU]
387.29 38040
28729 kLR T
W72 23080
33729 8080
¢« chinesunt in ¥ fukiisg
Asat Asat

31 March 2025 k reh 2024
e ACER 2025 31 March 2024

33055 32765
- .63
43004 6040
76059 734.33
st i 3 ladiisy
Asat Asat

31 March 2025 1 March 2024

10 16 858
357 370
0203 i7.28
¢ Ao 1 3 daklins
Asat Asat

31 March 2023 31 March 2024

Vatue of inventories shove is stited alier wiite down 1 uct reaisable vilue of Rs 13687 fucs (March 312024 Rs Nil ).

yeite gl wckudud w eianges n mvestores

These were recogmsid its im expense duning she

7 Trade reccivables (current)
Trinle Receivables consilered good - Securad
Trade receivitbles considered good - Cisegured
Trade Receivables which have sigemdicint ukcrease w eredit nsk
Less. allowance for doublful debis
Trade Recevables - credit el
Less Atawanee for doubttil debts

Ageing us at March 31, 2028:

1637 8% 174 62
3,258 18 257338
81712 38346
581319 333546
Laklis)
of finishod goods ikl sen-fimslod gods
<o i ¥ hakfini
Asat Asat

31 March 2028 31 Marcl 2024

411796

REFARL]

4.117.96

3.5378.43

O for following periods from dwe date of payment

Particuiars Not yet due

Less than 6 months

Undisputed teade receivables - corsidred woud 34866 9008

Undispundd trade moecivables - whneh e
stilicant increase in crodit risk

Udlisputed trade rocesvishles - eredit mprared

Disputed trle recavables - considerat aowxd . -

Disputedl e reevivithtes + which frave
significan akerease in cradis nsk

Dispuited tradue receivables - eredi e - -
Lans: Allowsxce lor oulntul dlebes

6 months to I vear

1t02 vears 1103 vears More tha$ vears Total

769 - . B 354

Total 3.480.66 90418

1.69 - - - 357843

Ageing as at March 31, 2024:

(] fur foltowing periods from due date of payment

Particufars Not vet due

Less than 6 months

6 months (o § vear

1102 years 2103 vears More thais yvears Total

Undispratedd 1rade t [ yood 36803 94

Undispited e recovables - winelh have

stgmhivint nreasu m erlit risk

Uadisputedd irisde rocesvables  crediy mpared

Dispanted trade recervables - vonsiderad aoind

Duputed srade weavabies which have
stganlicant nrcise i eral nk
Diaprrted trade acencdles - crodil Higural

Luis Allowiiee tise dowlul debis -

1432 796

.41

Toral .03

4.117.98

The eredit period an vakes ol pecds g o T o 120 days wath vr wilsin soetmty

Before aceeping agy sew customer, he Company wees an extemsd cradn SRR SSCDE o

CURIONRTS e Teviewsd vaice v

Phie Congany daes uet geuerally fotd age collicral ve ollier cealit culenstnents over e Batlances

cabad e 4

[REETR

nirectirs and ofticas ol e cangare

e e potentsl Custeer s eradit quahiy

anil delines vredit bt by custonicr et sl seorni attrivtad o

Hor does 1y i st of Glee el any samts sweod By the Company to e comterpary



Neotrex Steet Limited (Formerly known as ‘Neotrex Steel Private Limited')
Notes to the financial statements for the year ended 31 March 2025 (condinued)
bt 1 & ey

As at Asat
31 March 2035 31 March 2024
# Cash and cash equivalents
Bittauces with Banks
= Loy cuarent acanunls 231 10 450 55
- I ier dheposit accounts with nuatunty Iess dun 3 manths i HRepUON 1527 -
286.37 450,35

£ laoran iy & doking

As ar Asat
e 3L MATch 2025 31 March 2024,
9 Bank balances other than cash and cash cquivaients
Balinoes wills Banks In form deposil siceounts
- wth ity meore o 3 wonths bk e din 12 ol @ ncepion RIENA 29768
31421 297.63

o nmaand o & dakins

As at Asat
31 March 2025 31 March 2024
10 Gther corrent financial assets
Govermiknt grant seonk: reved e 1768 75 708 00
Export benefits and entidlemenis recevabie 859 -
Disconnts sebates recervable 1.591 i RELDE
Tuterest receivable
- on bintk depostts - 134
= o seennty deposits Gaceroed but aot ey .00 26.0(
336834 1.101.53

Ameamt in & lokhsi

Asat Asat
31 March 2028 31 March 2024
U Other curvent asseis
Casecred ard conndesiod good
Other Advances
- Advance o suppliers 4072 1683
- it Gix balances rocoverable eradins 187616 1,562 43
- Goouls & Services Tax ectind rocvivable F16.95 -
« Other rectavablos 10383 -
~ Prepaymncints and ofhers. 7867 38.08
2,216.32 1,637.31

o« Dmenant 1 3 kb

As Asat
31 March 2025 31 March 2024
12 Equity share capital ‘
Authorised capital

SRR March 200 30800 Lguei shures of the par value of @ (e each son o
3 5.00

Issucd, subseribed and fully paid-up capital
2L Y March 028 15005 Bquit shares of the pat value of ¥ 10 cich 148 245
248 245

i Rights. preferences mid restrictions attached to equity shares:
The Company has o class of equity shares having par vibue of ¥ 1Y per share Baiel sharcholder 15 cligidle tor anc vote per shire hiekd. fw the event of figudation, the squity sharcholders are cligtble to

receive the ramaiing aswts of Hie Compmy afier distrib of all prete 1 aoxnmts, m 10 Usir sharcholdisg
v Reconciliation of the number of shares and amoun! outstanding at the beginaing and af the end of the vear:
As at 31 March 2025 As at 31 March 2024
Particulars Number of shiares Amountin Rs.  Number of shares  Amount In Rs. Lakhs
Lakhs
Shares outstanding at the begianime of the vear 24,500 245 24,50 243
Isste o shares dusisgg the yer - - . -
Stares outstandiag at the end of the yeur 24.500 245 24,5600 248
nHares oulstanting al e eud of the year
itt  Details of shareliokler hulding more ian 526 shares i the compay arc set out helow
¥ 3 E arcis 2
Particutars As at 31 March 2625 ' Asat 31 March 224 "
Number of shares o Holding Numbier of shayes #o Holding
JSW Sweel Linutal [PACH Rt 19,600 %
Jayant Padgilwar 2450 1% 2450 0%
Dilip Pagurviyas . 2,450 {43 2,450 15
w Details of shares hield by the Holding Compaay
A 3 A ;
Particulars Asat 31 Mareh 2028 As at 31 March 2024
Number of shares %o Holding Number of shares Yo Hotd
ISW Steel Linutal 19.601 B 19,900
v _Promoters' Shitreheliling :
As 4 EI p - 0 o i .
Particulars Asat 31 March 2025 As at 31 March 2024 %o clhange during the
Number of shaces S €8 o Holdiny seAr
ISW Siewd Linated [o.60n 19.660 0% e,
Jayant Padgabwar 2,450 2450 e DI,
Dilip Pagnya 2450 2o50 10% R0

v Shures ot as fally goindup purstnt o contrssts withoul payment ang recevad m cish dunng the year oF five yeas mmediatedy peecading e daie of the Bance sbeet

¢ A s bakisy s
Asat
31 March 2024

A
31 March 2023

Instriments entiredy cquity in ndture
Zerw Coupon Comgrabsory convensbhe debentres trefer nole bdow 11,997

33
(1,997,355

Zero Conpon Compulsory converlible debentures (CC 05y
FEOOTAI60 30 Sarch 2020 139078303) e,

TARE

Yhe Compiny fas outstnds

O Ol st acly Corverbible st aqpaly shaces of e

o congualsonty converighle debentins
conpiy b o or E atany e artor 3 ansdhe bt befee espiey of FX0 v From the date o afouneat e sad CCDs e mileyest o amd now adeenabhe i sataee




Neotrex Stecs Limited (Formorly known as ‘Neotrex Steel Private Limited")
Notes to (he financial statements for the year ended 31 March 2025 (continucd)
«chmount s ¥ ki

As at Asat
31 March 2028 31 March 2024
14 Other equity
Retaend earmings {refer note 1) (342 50) 665 56
Other Comprehensive tncome:
Equuy (hiroweh other i RO {refee ke 1) 13407 15348
(388,43} 819.04

] Retained carnings
Retaomdd carmiogs sire e profits that the Cuompany has comed 611 dlate, fess any st 1o gemral reserve, dividekls or other distributions paid to sharcholdors Retamad canmngs nwltaes re-mcsuremen
Tuss (gann on defined bonetit plars, et of tises that will it be seclassified 1o Statermen of Prodit amd Loss. Retned canmngs [rex reserve avaitable 1o the Company

o Equity instruments through othey comprchensive income
The Company bits vlectd 1o recognise chatiges in e finr vabie of cortam gy s mother awome. This mmount wall e reclassetied 1 retaned clnugs i derccogmiion
of aguity tstrament

13 Barrowings (at amortised cost) e Amonans in 3 dakhoi
Asat As at
31 March 2025 31 March 2024
Non-current Current Non-current Current
Secured
1 Term foans o bimks {refer it (1) below) 16,301 3§ 133700 19.334 62 2.355 90
Un secured
¥ ey corporme Loans from related parties (reler note 37 & refer beluwy . G ) M40 0
16,301.31 4.237.60 19.834.62 2.355.99
t  upliont foes on b ¥ (13.74) 21.39) (18178 £2438)
. 16.227.57 4.209.64 19.432.84 233511
Less Amount elubbed wider shost tenm burmwings (refir ote £8) {4219 61) 3

Total () 16,327,587 - 19.432.84 -
U Secarity and ferms repayment of term loan borrowings
A Rupee term loan of Rs. 4.713.08 Lals (31 March 2024: Rs. 499.64 Lakhs)
1 Repayable afier 12 months from <eleduted commercal operation it in 28 quitrterly wstalioents of Rs 196,50 Lakhs cach from June 12024 to March 25, 2030 and RO1- 9 50% pa
2. First panpassicharge on immovable property.plant id oquipmen both groseat d future g mortgage ol keaseliokl rights related to project,
3 First paripassu charge o afl e progeet bormnwer's axvable propery,plant ad oquipment propertics wuichuting plant s machmery. tuckine spibres, fools, uklaceessorics, fumutures, lixtures, vehichs

B. Rupec term loan of Rs, 4.718.24 Lakhs (3 March 2024: Rs. S.499.88 Lakhs)
1 Repiyable atter 12 months Tron sehoduled conmercial opersttion date ne 28 quarterly mstallnrents of Rs 196 Lakls each frony June 30.2024 10 March 31, 203 and RO - 9 5% pit
2 Finst paripassu charge on all propeny,plant axl cquipnknt bath present il futrre assets of the cotpny

C. Rugiee term toan of Rs. 10.214.00 Lakhs (31 March 2024: Rs, 10.691.09 Lakhs)
1. Repayable after 12 monthss Froms commencenxnt of comsereral operation 26 quarterly mstallnxats of Ry 392,75 Likiws wich ad ROS - 9.20% pa
2 Fiest panpassu clusrge on mmmovable praperty.plant asd oguipment both presem and fuluee inchiling mortgage of leasehiold Bl rghts reated o progect
3 Finst mpassu cliarge on all the praject borrower's novable property.phantind equipnent propertics steliding phiant aist nachinery, machine spases, wols, i secessones, Trmtans, fixtures, vehichs
ambother movable assus btk (cuerent and Ruurey

n Terws of Inter corporate loans from rofated partics
1 Unseeurad - fiter comorate Joan frons rekitd parties cimmics an mterest rate of 10 10% pa tsubjeet @ il reset) ind compausklat imaly
2 The sl Tnter eorporate Toan i< repayatie sfier 3 years (te December 29, 2025) lrom the first driw down dawe or such other date as may be agreed Ty the hoth parlics

« dmaunt i & ko,
Asat As at
31 March 2023 31 March 2024

16 Provisions (Non- Current)
Emplayee benefit obligations (refer nofe 38}

- Guhwity Qa3
- Caomnpensatud daces 7.33 1.04
1636 6.59
¢ Aimonnt i $ dakbsi
Asat As at
31 March 2078 31.March 2024

17 Other non-current liabilities

Export obligation deterred ionw trefer note 33} ¢ 1.386.74 L413.yp
1.386.74 1.413.99

v Expert obligaton deferred smncome reprosents SOVenRuCRL ssstaiee i e forn of the duty benclit avaided wder Export Prupation Capital Goods (EPCG) Selene on purchase of property, plant axt
quepatent acauuiied for s goverment gt and accotmted i revenue on fulfifiment ol expart obfigation

£ nond a8 dabiing

Asat

31 March 2025

18 Burrowings (Currenty

Current naatuniies of Tong term bormwings (refer note 15 964 2,
Inter corporate Joans S refated parties (refer note 37 & refer n below) | G1R).00 -
4.209.60 23N
Terms of tater corporate loaas from related partics
1 Unseeurad - Infer corparaws foan tron related THIFHLS Gt ai inferest rate of 10 182 pa {subect o gl resel) and connpomxtad amally
2 The sasd farer corperate boars (s repirvable afiee Yo (e December 19, 2025y from the finst diras down date or <uch othier date as may b arcal by she beth parties
19 Trade pavables ¢ Amtiasnt 2 ki
Asat As at

Particulars
31 March 2028 A1 March 2024

(1) Total outstanding, ducs of micro and small cuterprises 19896 154t

Disciosure peeiaining to micro

and smabl ¢enteyprises a5 per inforuration avaitable with the Company):

Description Ay at Asat

31 March 2128 3t March 2024
Pranapad anunt vastanding s at ol of ver el o R 64
Prscrpd anmnl averdue o Wan 43 diys 4ot N7

tnterst due ansd sl a5 a1 G ol vear

vt poand w e suppher

Payments wade v he suppbier bevord the appeanead e dumng the ver
and payahle for the pened of delay

terest acerund and remao;

neress e

sl e st cned al yon

BIPCHIERAEE

bl for capial proseuts aumstting o Ks N3 0% Lk a3 \Larch 2025 08 45 10 Lakis s 3 Afare




Neotrex Steet Limited (Formerly known as “Neotrex Steel Private Limited")
Notes to the financial statements for the year enderd 31 March 2025 (continued)

i Asat Asal
Particulars 31 March 2025 31 March 2024
() Total outstanding, dues of creditors other (han micro and smalt enterprises

Other i accepances 1594990 815142
Total 15.949.96 15142

19 Trade payables (confinuuad)
Agcing of trade payahles

As at 3] Mareh 2025

Particulars Unbiled ducs ot Outstanding for foltawing periods from due date of pavment Total
yet due fess than 1 year 1102 years 2103 vears More than 3 vears

2 AN A
Othier than acceptances: .
MSME 6439 9479 2nm T - . 198 96

Others w1 12519 [EXHERD A 2304 - B 1594996
Disputedd dies. . .

As at 31 March 2024

N ~ T - e
Particutars Unbitled dues Not Ouistandiag for following periods from dlug ddatc of pavment Total
yet due fess thag | vear 1to 2 years 2103 vears More than 3 voars

Other than acceptances: .
MSME . 6562 97 . . - 7541
Others 744.29 3598 708908 21 . - 815142
Disputed dhies - . . . . - -
Disputed do N . N - - . - -

watled wathin Y40 days
beea desenbed maote 37

ablis Otler than asceptasscs are somly
Trade pavailes from related partics” detads les

b sn S dadhs)

Asat

31 March 2025 31 Murch 2024
20 Otiter carrent financial halsifities (at amortised cost)

Payahles tor capital pmjucts 932 57795
Rotention moncy for capital projucts 52745 135109
st eerted bt ot due on e corporate loans (refur note m G121 22384
Refund labilities  provision for rebates., diseounts © custormer . 32146 341.66
Othens 15.0¢ 1655
504874 2.310.06

¢ Aewenns oo 2 fakhsy

As at Asat

31 March 2028 31 March 2024

e 2EMATCH02S 31 March 2024
21 Provisions (Carrent)

Employee benelit bligations trefer note 3%)

- Granwty no) oul
- Compersatedd absences (%3] 00s
0.36 D416

7 Awmenttid nr 3 doklyss
As at Asat

31 Murch 2028 31 March 2024
e 2 NAPED San 31 March 2024

22 Other current tiabifitics
Advatces from Custoner 839235 536.80
Sumtory labiliics 29 9644
363.16 $33.28

23 Icome Tax
Idian companses are subject 10 Ulian meom fax on i stawdalone bisis Statutory conwe axes are assessed haswd on buok prolits prepared nder generally aceepied accowmnng priseiphos o
It adtjustedd an accordanee wiils e provisions of the (iclian) Ieonwe Tax Act, 1961 Statutory nicomse tix 15 charged w 13% plus w swchange aml oducation coss
MAT a5 aot applicable on company sivwe compay is Jigibte and opied 1 pay tax wder soction FHSBAB of the lovonw: Tax Act, 1961
Busmuss lvs citt be camid Torwand for a pericxl of cight assessinnt years sttt dng thu assess yeir 10 whaeh (e foss persitns. Uabsrbed depreciation can be
carried forwand for an wdelinnte penid

A Incostie Tax Expense

Income tax expense recopuised i profit or loss

For the year ended For the year eaded

Parieutars 31 March 2025 31 Macch 2024
€a) Cuarrent tisx - -

by Deferrad tax
Defirred tax for e year 2503 70
(250,38} 7L

Deferred tax
A seconalinon ol vocome Gix expense applicable o dveourting prodit belvge iy at the statdony gronge L e o revgursad eon tax expense Jor (e year nklicited as fidlows
+ Atan < fakha
Particutars For the year ended  For the yeur ended
31 March 2028 31 March 2024
Profit hefore tax AR9.11) 413.00
avmdia (Section TISBAB of [eome tix Act1961) 1T oM 17 16%

Esactod i

Enacted income tax expense at stafurory tax rafe {230.38) 87
Tix cnexgenses ot deduetible w duiemang Giaabte prolh - ui)
Tt endeprociaton i other alfowanee 1t

income tay expense for the sear (230.38) nn

EMective income i rate 17,060 17.60%%




Neotrex Steed Limited (Formerly known as *Neotrex Steel Private Limited')
Notes to the financial statements for the year ended 31 March 3638 (continued)

23 tncome Tax {continued)
B, Deferrved tax assets (net)

Significant components of deferced tay asseis/(liabilities) recopnised ivt the financiat statements are as follows:

+ Awmeuntin ¥ lakha)

Reeogmised /

Recognised in/

i i Asat reclassified from Asal
Deferred tax batance in velation to 3 Marctiz0a  TOVOTSCATRIOUEh - omprchansive 31 March 2025
profit and toss N
mcome
Excess deprectition affowable under imconie-tax law over deprocistion recopntsad in the financia statesionts 4R9.08) (454.66) - 7174y
Tinang diflerence on hrought forwared busines Toss 249 46 T80 - 1.084 27
Lease tabitines 0y 02y - 130
Faur value of finaal issteeaneis (1on {4) (5.3%) (1736}
Qubier liming diftirences ()] 0.67 - (1.55)
Deferred tax assets (net) {13859 25038 (5.8%) 8591
it i Recognised in/
Recopnised / -
f " Asat reclassified from Asat
Defersedtax bataice i rlation to 31 Macen, 23 Feversedthroush o prehensive 31 March 2024
profit and loss N
ngcome
Excwss doprocuation alfowable wikder incame-tax Jaw over deprociation recoguised m s kil sticments (199.69 {289 39} . (489 08)
Carsli itow hixdges - -
Provisins for cosplayee benelit foars ad inbvinsces and grarantoss . -
dilference on brovght forward husiness Tosses 13308 21641 . 149 36
: Libilitics 0.33 (ot - an
Fanr vaahue of fimaneiat nsuaents 13.04 t38) 2313 {1107y
Othier tmung dilteromcas (B.38) 067
Deferrod tax fablides (net) (62.16) (72,7 (23,73}
¢ doassnt 3 dokhss
Asat As at
31 March 225 31 March 2024
24 Income Tax Asset / (labllities), net
AGVIRCY Tix 2934 a9
Privwasion for fax - -
conw tax asser (liabitites), nct 29.34 3392




Neotrex Steel Limited (Formerly known as 'Neotrex Steef Private Limited')
Notes 10 the financial statements for the year ended 31 March 2025 (continued)

(Amaount i < lakhs)

Year ended Year ended
31 March 2025 31 March 2024
28 Revenue from operations
Salc of products
Domestic turnover 52,631.41 371789
Export tumover 6537 -
Other aperating revenucs
Government grant income
Grant income recognised under State industrial policy LU60.75 TR0
Export obligation deferred income amortisation 24 603
Export benefits and entittements income R.79 -
Sale of scrap {refer note 37) 56443 INS.28
Less: capialized - (400.29)
54,971.57 35416.91

Note :
(i) The Company is eligible for claiming incentives for investments made as per Government of Kamnataka Industrial Policy 2020-2025. Accordingly. the Company has completed the project and also fullitled the
conditions as per the policy and in the process of obaining the eligibility certificate fiom the Government, the Company hias recognised the grant amount of Re, 106175 Lakhis (March 3, 2024 - Rs. 708 Lakhs).

For the year ended 31 March 25 For the year ended 31 March 24
Particulars Toanes Rs. in Lakhs Tonnes Rs. in Lakhs
Low Relaxation Prestressed Conerete (LRPC) Strands 83969 S2308.19 51466 34,717.89

Reter Noteyio. 42 for Ind AS 113 disclosure

( Amonnt i & lakhs)

Year ended Year ended
31 Mareh 2025 31 March 2024
26 Other income
Interest [ncome carned on financial assets designated as amortised cost
On security deposits - from refated parties 3121 0%
On bank deposits 41.70 4R350
Interest Income eamed on financial assets that are designated as FVTPL 240 2.20
Net gain on foreign currency transactions and translation 17.20 -
Liquidated damages 67.06 -
Dividend income from non-current investnents 144 L4
AMiscellancous income 0.03 0.3
161.04 112.61

27 Cost of materials consumed
Cost of materials consumned 45.966.%6 29352097
Less: capitafized - 1.3y
45,966.86 28,941.58
28 Clanges in inventories of finished and seml-fnished goods and work-in-progress
A. Opening Stock:
Semi finished /finished goods 257338 1.302.94
2,573.38 1,302.94
B. Closing Stock:
Semt finished ‘finished goods RERARE]
3.358.18
Changes in inveatories (A-B) (781.80) {1,270.45)
29 Employce benclits expense
Salarics and wages (net) ARG, H) 37122
Contribution 1o provident and other funds ¢refer note 3%) 45,59 EIRE)
Expenses on employces stock ownership plin - 142
Staff wellare expenses 20.27 3042
452,46 444,52
30 Finance costs
[nterest on tenn loans i 1.966.6% L1810
Interest on ease liability Q.17 017
interest on inter-camorte loans from related parties irctir note 37) 4285 2026
Other borrowing costs 36914 37.59
2.378.84 1,239.04
31 Depreciation nud amortisation expense
Depreciation of property, plant and equipment 1.142.86 TI8AY
Amortisation of intangible assets .80 1RO
Depreciation of Right of use assets 389 38y
1,148.35 724.18
32 Other expenses
Rent 333 62
Stores and spares consined 91983 70351
Rades and taxes 96.12 HL7Y
Power and tuel 245201 178438
31
6499 14
Lu74 70
059 20
Insuraspce 46.66
Traveding and cony 1282 1950
Contractual manpos NS EMIGA

Repans and mainenance

wes refer note Bh

s ard translation

curreney

1734

7.429.81 303704




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited")
Notes to the financial statements for the year ended 31 March 2025 {continued)

33 (a) Contingent liabilites
Disputed claims:levies (excluding interest. if any) - Nil (31 March 2024 « Nib

33 (b) Commitments

Estimated amount of Contracts remaining to be executed on capital accaunt and not provided for {net of advances) Rs 281.03 lakhs (31 March 2024: 1.423.21 jakhs lakhs).

33 (¢) Other commitmenis

ees and certificati

Yuded i £

Particulars
Statutory audit
Limited review
Tax Audit
certificat

35, Corporate social vesponsibility (CSR):

Section 135 of the Companies Act 2013 and the Rules made thereunder prescribe that every company having a net worth of Rs $00 crore or more, or turmov.

For the yé;u' ended

st March 2025

RS
105
0.60

e 1005

{ Amount i  lakhs)
For the year ended
.31 March 2024

et of Rs 1.000 crore or more or a net profit

of Rs § crore or more during any financial year shali ensure that the Company spends in every financial year. at least 2% of the average net profits made duting the three immediately preceding financial
years. in pwisuance of its Corporate Social Responsibility (CSR) poliey. The povisions peraining to CSR as preseribed under the Companies Act 2013 are not applicable to the Company for the

current year.

36, Earnings per share CEPS')
Particulars

Profit attributable to equity shareholders {Rs. In Lakhs} (A)
Weighted average number of equity and CCDs outstanding during the vear - for Basic and Diluted {B)

Earnings per share in Rs. ~ Par value uf R. 10 per shure
Basic EPS (Rs.) (A/B}
Dituted EPS (Rs.) (A/B)

37. Related party disclosures
1. Holding Company
a. JSW Steel Limuted

11. Independent non-executive directors
a. Mr. Alok Mehrotra
b. Ms. Rakhi Jain
M1 Other Related Parties ( entities
relatives of dircctors have significant influence/control)
a. Jindal Saw Limited
b. Jindal Steel Power Limnited
. JSW Cement Limited
d. JSW Energy Limited
¢ JSW Giobal Business Solutions. imited
£ JSW IP Holdings Private Limited
2. JSW One Distribation Limited
h. ISW Vijayanagar Metailics Limited
i JSW Shakti Foundation
- Bhushan Power and Steet Limited
k. JSW Realty and Infrastructure Ltd
1. ISW Paint Ltd

by/under si;

For the year ended
31ist March 2028
(1,208.73)
12.00,00,000

(1.01)
(1L.oh

{ Amount in ¥ Ialdhs)
For the year ended
31 March 2024
340.30
12.00,00.000

0.28
0.28

ant influence of Promoter Group/Relatives of Promoter Group and entities in which Directors/



Neotrex Steet Limited (Formerly known as ‘Neotrex Steel Private Limitcd")
Notes to the financial statements for the year ended 31 March 2025 {continued)

37. Related party disclosures

A. Fransaction with related partics for the year ended

Particulars

Purchase of Goods / Services
ISW Cement Limited
JSW Paints Limtted
JSW Eneruy Limited
JSW Steel Limted
Jindal Steel Power Limited
JSW Global Business Solutiond.imited
JSWIP Holdings Private Limited
JSW Shakti Foundation
Bhushan Power and Steel Limited
JSW Realty and Infrasiucture Lid

Totai
Sale of Goods
JSW Steel Limted
JSW One Distribution Limited
ISW Vijayanagar Metallics Limited
Total

Inter corporate loan taken
ISW Steel Limted
Total
Interest Expenses
ISW Steel Limted

Total
Interest income

. ISW Eneny Limted
Total

Lease rentals

JSW Steel Limted
Total
Dividend Income

JSW Enerpy Limited

Total

Holding Company

For the year ended
31 March 2025

57.967.84

57,967.84

664.54

664.54

700.00
700.00

4285
4285

0.2
026

For the ycar ended
31 March 2024

418.23

418.23

2036
20.26

0.26
.26

{ Amount i 2 fakhs)

Other related parties

For the year ended
31 March 2025

.73
13976
2.394.56
69.81
68.39
1.79
208
0.18
257429

296.26
19.21
KIEXY)

't
v i

144
144

For the year ended
31 March 2024

107.48

1.941 62
67.59
420
k2N

2,190.06

250.09
37.81
287.90

30,08
30.08

144
144



Neotrex Steel Limited (Formerly known as ‘Neotrex Stee{ Private Limited')
Notes 10 the financial statements for the year ended 31 March 2025 {continued)

37. Related party disclosures

B. Amount due to/from related parties { Amount in ¢ lakbs}

Helding Company‘ Other related parties
Particulars Asat Asat Asat As at
31 March 2025 31 March 2024 31 March 2025 31 March 2024
Trade / Capex Payables
JSW Cement Limited - - 14,50 : 20.35
ISW Steel Limted 14.384.08 6.763.85 - -
JSW Energy Limited - - 399.96 27135
JSW Global Business Sotutiond.imited “ - 61.28 .38
ISW 1P Holdings Private Limited - - 66.34 51
JSW Realty and Infrastructure Lid 0.06 -
Total "14,384.08 6,763,85 S42.14 466.59
Discounts / Rebate Reccivable
ISW Steel Limted 1.591.00 35411 - -
Total 1.591.00 35401 - -
Other Receivable
JSW Steel Limted 103,83 - - -
Total 103.83 - - -
‘Trade Receivable
JSW Steel Limted 2134 165.70 . -
JSW One Disuibution Limited - - 0.03 43.51
JSW Vijayanagar Metalkics Limited - - 18.88 -
Total 2134 165.70 1891 4351
Advances received from customers
ISW Vijayanagar Metallics Limited - - - 0.33
Total o - - - .33
Adlvancees given to Suppliers
Jindal Steel Power Limited - - 0.56 0.56
‘Total - - 0.56 0.56
Inter corporate loan received ’
JSW Steet Limted - 20000 - -
Total . - 200.00 - -
Interest payable on loans i
JSW Steel Limted 61.21 2281 - -
Total 61.21 22.81 . - -
Interest receivable on Sccurity deposits
JSW Enerzy Limited - - - 26.0%
Totat “ - - 26.01
Security Deposits Given . .
JSW Steel Limted 77.70 77.70 - .
JSW Energy Limited - - 300.00 300.00
Total 71.70 77.70 300.00 300.00
Notes:

1. The transactions are inclusive of taxes wherever applicable.

2. The hansactions are disclosed under various relationships {1.¢. holding and other related partics) based on the status of related patties on the date of transactions.

3. The Company gives or receives trade advances during notmal cowse of business. The transactions against those trade advances are part of above-mentioned purchases or sates and aceerdingly. such
trade advances have not been shown separately.

Notes:

The Independent Directors are paid remuneration by way of sitting fees. The Company pays sitting fees at the rate of Rs. 20,000 for meeting of the Board ind Rs. 10.000 each for Audit and other
committee meetings attended by them. The amount pud to them by way af sitting fees duriag current year is Rs. 2.00 Lakhs (March 31.2024 « 3 Lakhs). which is not inctuded above

Terms and conditions

Sales:

The sales to related pattics are made on terms equivalent to those that prevail in som's length wansactions and in the ordinary cotse of business. Sales transactions are based on prevailing price lists
and memorandum of understanding signed with related patics. For the sear ended 31 March 2025 & 31 March 2024, the Company has not recorded any impairment of receivables relating to amounts
owed by related partics.

Purchases:

The purchases from refated partics are made on terms equivalent 1o those that prevait in arm’s length transsctions and in the ordinary course of business, Purchase transactions are based on made on
normal ¢ ercial terms and conditions and market rates.

Lease:
Company has taken lease hold tand from refated panty by giving a secunty deposit equivalent to guideline market value and nominal lease rents which represents its arms length price in the ordinary
course of business




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited')
Notes to the financial statements for the year ended 31 March 2025 {eontinucd)

38. Employce benefits
a) Defined contribution plan

The Comprany operates delined contribuion retirement honelit pliss for alt qualitnag camployes, Under these plans, te Company 15 requinad to contribule s spoifivd prerventage oF payroll costs.

b) Defined benefit plans
The Contpany has anfonded desineg benelh plass for alt Yeatiying cmployees. The level of banetits providwd depends on the nenber's Tength of service ad salary ot retinmen
1 cavered by The Payment of Gratnty Act, 1972, Under the cratuly plan, the chgible emy e entitiud 10 post benehit an the rte of 15 dins” salary tor cach
relmement sige of 58 ad 68, without any payment caling. The vsting porind for gratuty as payable under The Payient of Gratuty Act, 197218 3 yuan

alaty phint
ot service until the

The plans in hidia typicatly expose tie Company to actuarial risks such longevaty risk and salary risk.
The present vitue of the definad benetit plan Habilisy 15 caleulated by referciee o the bt wstigmte of the mortality of plan
Longevity avk: partrcipints both durmg aml atter their cnploymuent. An werease m e file expeckiney of the plan participanes will mereise the pla’s

liabalsty.

ch, an

The proseut value of the defined benctit plan abitity 1s caleulated by reforence 1o the fatune sitanes of plan participants. As s

Safary ns N .
i tieecase mthe sslan of the plan panticipants will wcasise the plan’s labiley

No other post-retirement benelits are provedud o e anployues,
The mrost reeent actiarial valuahion o the plan sssus and the present vitlue oF the deftned benelit abligation were carmod ot at 31 Marcl 2025 by independent, Qualifiod Actuary. The proseat valie off
Uhe dlefined benelis obligation, amd the refated curent service cost and past servive eost, were measured usig the progecied wt eredit methadd,

€ Amotni in 2 [akhsy

Non Currcst Current
Provisions Asat Asat Asat Asat
31 March 2025 31 March 2024 31 March 2025 31 March 2024
Emplayee benefits:
Provision tor accumulataing pard absenees 7.33 i 135 1105
Provision tor Gratunty { Unimled) 903 B a1 Q.01
Totat 16.36 0.36 .06
S Asal Asat
Emplayec bonefis: 3UMArch2025 31 March 2024
Disclosure as por IND AS-19 - Employces benefits are cateporised as follows:
A Defined Contribution Plans:
Company’s comribution 16 providen tind and penston Gl Guchaal m now 29) 18.44 17.94
B. Defined Benelit Plans:
) Gratuity
4) Liability recognised in Balance Sheet
i) Prescat value of obligation
Openmg balanee 5.35 23
Intenst Cast 040 07
. Cuarrent service cost ENA) M4
Actuariat (gaini/toss ou obligation {N.66) N33
Closing Balauce 9.04 855
b) Expenses during the year
Service Cost 375 224
Interest Cost e 1] "7
Component of defined henefit cost recognised in statement of profit and loss 4,15 .41
©) Principat actuseiat assumptions :
Particulars Far the year ended  For the year ended
A 31 March 2024
Discount rate 6.R5%% 7.21%
Expected rite(s) o saliny merme 6.00% £i.01,
Expocted vetum on plan assels NA NA
Alluon rne 4.00% 4.00%
Il Assuned Lives  Jihan Assunad Lives

Mortality mie dunag empfoymiem Mortalny Monality
2002-14 (Urbam 200214 (Urbany

d) Sensitivity Anadysis:
The sensitivity asalysis bulow Have boen detenmnel based on reasonably possthle changes of e respective
ASUNPLONS Constant.,

mphions accummg at (e ond of the reporing porsod, whude holding all other

CAmottn 1w akhs)

" As aB1 March 2025 As aB1 March 2024
Particulars . R
. Incsease Decrease Increase Decrease
Discount rote (1% movenient) . (1.23) 1.52 0.74) 191
Faure safary growth (145 moveent) 1.52 (1.25) 0.9t .76)
Employee lamover 1% mavenient) nid (AR 1ty oy
The sensinvity analyses presentad above iy sot be represeniative of the actual chage m the propected benutit sbhgaton as s wnlikely thin the change s samphiens woedd oceur mselanon of ane
another as e of The assumphons nury be querelatal,
©) Maturity analysis of projocted henefit obligation: € Amount i T hikls)
Particulars Less than a year Between | o 5 vears Over 5 years Total
As at 31 March, 2025
Prajectad beactit payable 001 123 3054 RIEJH
Asat 3t Marcl, 2024
Projected benelit payable ou) 161 .56
. Asat
Farticutars 31 Mareh 20125 31 March 2024
) Privilege tewve Habiliy
) Liability recotized in the Balzace Sheet
Present value of obligation
Opuang badimce [K:H] 430
Pan dunmg the year 291 {290
Servace el 4xi (IR %3
7.08 1.9
930 {14
Notes:
L The average dusation of the defiaal Sonetit pan obigsion ai e ond of Use reporting peiad s 7 ye

2 the provanling marhet srelds of Government of fulis wuanes as o

2 The decount sae i< fad
0 Expericace adjusirents::

articalars Ritha} 412223 021-2m22
Betined beneti abliasion i 06 -
Pl asets B . B -
Surplas - sdetiony Y n 196 -

Expenance adpustigent. an plas i SRNTHINT LGB 63} - . -
Expennce adpustnents orplutase - Gan-iless) . - . . .
Other long term beudits:

Compeasated Absences

Lader the comapensatad ab-enees plan, cave ereasdima < pasablu o oo

i Gniplove

an

5 el cpliees ansopaaten B e cangran doe o detireinmes
1 Or O Il s 1 comibsoniy vt

eptsfad o e wshie serving e compasy it of Ry S, s e oot accuninkiti:s o feavedays Fle comapany abo {us

snapvaiod e o 3 I Dovember evert vear il e curset b ik
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Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited")
Notes to the financial statements for the year ended 31 March 2025 {continued)

40 Financial [nstruments
Financial Instruments - Capital risk management
The Company being in a capital miensive industry, its objective is to maintain a strong credit rating, healthy capital ratios and establish a capital structure that would maximise the retum to
stakeholders through optimum mix of debt and equity.

The Company s capital requirement is mainly to fund its capacity expansion, repayinent of principal and interest on its borrowings and strategic acquisitions. The principal source of funding of
the Company has been, and is expected to continue to be, cash generated from its operations supplemented by funding from bank borrowings and the capital markets, The Company is not
subject to any externally imposed capital requirements.
The Company regularly considers other financing and refinancing opportunities to diversify its debt profile, reduce interest cost and clongate the maturity of its debt portfolio, and closely
monitors its judicious allocation amongst competing capital expansion projects and strategic acquisitions, to capture market opportunities at minimum risk.
The Company monitors its capital using gearing rtio, which is net debt, divided to total equity. Net debt includes, interest bearing loans and borrowings less cash and cash equivalents, bank
balances other than cash and cash equivalents and current investinents

t Amount in R lakhs)

Particulars Asat Asat
3 March 2025 31 March 2024
Long term borrowings 16,227.57 19,432.84
Short term borrowings 233111
Less: Cash and cash equivalents (450.55)
Less: Bank balances other than cash and cash equivalents {297.65)
Net debt 21,015.75
Total equity 12,819.04
Gearing ratio 1.64
i. Equity includes equity share capital, Intruments entire in equity nature and other equity
il Debt is defined as long and short term borrowings as described in note 15 and 18
Funancial Instruments - Classifications
The accounting classification of each category of financial instruments, and their carrying amounts, are set out below:
Financial assets ) (Amount m 2 lakhs)
Particulars Carrying Antortised cost Fair value (hrt_)ug!l other  Fair value through Fair value
anout comprehensive inconie profit or loss
As at 31 March 2025
Investments 387.29 - 387.29 - 387.29
Trade receivables 3.578.43 3.578.43 - - 3.578.43
Cash and cash equivalents 256.37 256.37 - - 256.37
Bank balances other than cash and cash equivalents 314.21 31421 . . 314.21
Other financial assets 4,128.92 4,128.92 - - 4,128.92
8,665.22 8,277.93 387.29 - 8.665.22
As at 31 March 2024
Investunents 380.80 - 380.80 - 380.80
Trade receivables 4,117.96 4,117.96 - - 4.117.96
Cash and cash equivalents 450.55 450,55 - - 450.55
Bank balances other than cash and cash equivalents 297.65 297.65 - - 297.65
Other financial assets 1.835.86 1.835.80 - - 1,835.80
7,082.82 6,702.02 380.80 - 7,082.82
Financial liabilities ) ‘ o . » ) . (Amount i X lakhs)
Particulars Carrying Amortised cost Fair vaiue thr(')ugfl other  Fair value through Fair value
amount ) . comprehensive income _profit or loss )
As at 31 March 2025 o
Borrowings # 20.437.18 20437.18 - - 20,437.18
Lease liabilities 1.73 173 - - 173
Trade payables 16,148.92 16,148.92 - - 16,148.92
(i) Borrowings 1.045.74 1,045.74 - - 1,045.74
37,633.57 37,633.57 - - 37,633.57
As at 31 March 2024
Borrowings # 21,763.95 21,763.95 - - 21.763.95
Lease Habilitics 1.82 1.82 - - 1.82
Trade payables 8,226.83 8,226.83 - B 8.226.83
Other financial liabilitics 2.310.06 2.310.06 - - 2.310.06
32,302.66 32,302.66 - - 32.302.66

Fair vaiue hierarchy of financial instruments
The carrying wnounts of trade receivables. trade payables. capital creditors, cash and cash equivatents, other bank balances. other financtal assets and other financial liabilities (other than those
specifically disclosed) are considered 10 be the same as their Rair vatues, due to their short term nature.

Some of the Company’s fimancial assets_are measured at far vatue at the end of each reporting period LAmount 1n ¥ lakhs)
: As at Asat Valuation techniques
Particulars - Level A d
31 Murch 2023 31 March 2024 and key inputs

Quoted bid prices i an

Quoted investments m equity shares measured at FVIQC 38729 380.80 H N
active market

Details of Financial assets/ Habilities measured at amortised cost but fair vahie disciosed in category wise

et . As at As at Valuation techniques
Particulars . Level X
31 March 2025 31 March 2024 and key inputs

Discounted cash {low on
Carrying value 2043718 2176395 ' observable Future cash
Long Term Borcowiags 7 5 ﬂ(‘m's are based on lc‘nns
N ) of borrowings
Fwr value AITAS 2116305 discounted al a rate that

reflects market risks

There have been no tansters between Lavel 1 and Levet 2 dunny the period
i includey current matunties of long term bierowings




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited")
Notes to the financial statements for the year ended 31 March 2023 (continued)

41, Financial Instruments: Finuncial risk management

The Company has a Risk M. C i blished by its Board of Disectors for overseeing the Risk Management Framework and developing and monitoring the Compan s risk nmanagement policies. The
risk management policies are established to ensure timely identification and evaluation of risks, setting risk thresholds. identifying and mapping controls against these risks, monitor the risks and their limits.
improve risk awareness and transparency, Risk management policies and systems are reviewed regularly to reflect changes in the market conditions and the Company 's activities to provide reliable information to the
Management and the Board to ¢valuate the adeg v of the risk i in relation to the risk faced by the Company. The risk management policies aims to mitigate the following risks arising from the
financial instruments:

* Laquidity risk

* Market nisk

* Credit visk and

« Commoduy price rish

(A) Liguidity risk

Liquidity risk refers to the risk of financial distress or exteaordinary high financing costs arising dug to shortage of liquidt funds in a situation where business conditions unexpeetedly detoriorate and requiring financing.
The Company requires finds both for short term operational needs 35 well as for long tenm capital expenditure growth projects. The Company gencrates sufficient cash flow for operations. which together with the
available cash and cash equivalents and short term investments provide liquidity in the short-term and long-term. The Company has established an appropriate liquidity risk k for the

of the Company 's short. medium and fong-term funding and fiquidity management requirements. The Company manages liquidity rvisk by maintaining adequate reserves, banking facilities and reserve borrowing
facilities. by continuousty monitoring forecast and actual cash flows, and by matehing the matwity profiles of financial assets and liabilitics.

The tfollowing tables detail the Company's remaining contraciual maturity for its non-derivative financial liabifites with agreed repayment Years and its non-derivative financial assets. The tables have been drawn up
based on the undiscounted cash flows of financial liabilities based on the cartiest date on which the Company ean be required to pay. The tables include both inferest and principal cash flows,

(i) Maturities of financial assets

The tables below analyse the Company's financial assets into relevant maturity groupings based on their ities for:
As at 31 March 2025 ) . € Amount w2 Jakhs)
Particulars . . . <1 year 1-§ years More than § years Total

Investments - - . K729 387,29
Trade receivables 157841 -

Cash and cash cquivalents 286,37 -

Bank batances other than cash and cash equivalents 342t - -

Othier financial assets . 236834 430,04 L 3305s

Total i 7307.34 430,04 T1.84

As at 31 March 2024 ) ) ) o . (Amount m 2 lakhsy
Particulars . <lyear 1-Syears  More than § years Total
Investments - - IR0.80

Trade receivables 4 H26 - - 411796
Cash and cash equivalents - - 450,55
Bank batanees other than cash and cash equivalents - - 29765
Other financiat assets |BUJWR] 406.68 32765 1,835.%6
Total . 5.967.69 406.68 o 70845 7,082.82
(ii) Maturities of financial Liabilities

‘The tables below analyse the Company's financia liabitities into relevant maturity P based on their ¢ maturities for:

As at 31 March 2025 . ) ) ) ) {Amowst in ¥ lakhs)
Particulars <l year 1-5 years More than 5 years Total
Bomowings L1ad.00 12.576.00 TR 1963831
Inter corporate deposit - - . -
Trade payable 148,92 - - 16,148.92
Other financial liabilities L4574 - - LO45.74
Lease fabilities . S 026 102 0.45 L7
Total n 3 20.338.91 12577.02 3,918.76 ..36,834.70
Interest payout tiability i 700,13 2908.0% TR 385297
As a1 31 March 2024 . ) . . { Amount in 2 lakhs)
Particulars <] year 1-5 years More than 3 years Total
Borrowings ' ‘ ‘ ‘ 2.356.00 15.705.00 2,629.61 21.690.60
Inter corporate diposit . 200,00 - 20000
Trade payable 822682 - - §,226.33
Other financial fiabilities 2311006 - - 2310.06
Lease liabilities 0.26 104 RE
Totat 12,893.15 15.906.04 324429.31
Interest payout tiability 196547 1.930.08 7.()45,‘)4‘

he amounts disclosed in dhe 1able are the conteciual undiscounted cash Rows,




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited’)
Notes to the financial statements for the year ended 31 March 2025 {continued)

41. Financial nstruments: Financial risk management

(B) Murket risk

Market risk is the risk that the fair value of fiuture cash flows of a fnancial instrument will fluctuate because of change in market prices. Market risk comprises three types of visk: foreign cueney risk. interest mate risk
and ofher price risk such as equity price risk and commodity risk.

(i) Foreigu currency risk

The Company operates internationally and is exposed fo forcign exchange risk arising from foreign currency transactions. primarily with respeet to the EURC/GBP Foreign exchange risk arises from future commercial
transactions and recognised assets and liabilitics denominated in a currency that is not the company s functional currency HINR). The risk is measured through a forecast of highly probable foreign currency cash flows.
The objective of the hedges is to minimise te volatitity of the INR cash flows of highly probable forecast transactions.

Net exposure to foreign currency risk

March 31, 2025 (_Aunount in fakhs)
Particulars usp % GBP hd EURO 2 Total
Advances 095 X131 - ] 0.1 2786 2786
Payables . (.21 (23.67) {15 (343 137,10y
0.95 81.31 0.21) (23.67) 0.16 (443 9.24)
Net exposure to foreign currency risk
March 31, 2024 { Amount in lnkhs)
Particulars GBI k4 EURO 2 Total 2
Advances . . - I . - .
Payables . - ©.23% (22,89 (30.67) (1.12098) (114487
- - {0.23) {23.89) (30.67) (1.120.98) (1L.144.87)
Sensitivity Analysis :
Sensitivity of profit on a possible change in torcign cxchange rates of +/.3% | { Amount wr 2 lakhs)
tmpact on Profit or Loss
Particulars March 31, 2025 March 31, 2024
Foreign exchange rate increased by 5% T {57.24)
Forvign sxchange rate decreased by 5% 1.86 AT
Interest rate decreased by 500 basis points . (132.56) (13477

(it} Interest rate risk

Interest eate risk s the risk that the fair value or future cash flows of a financial instrament will Muctuate because of changes in market interest rates. The Company is exposed to interest rate risk because funds are
borrowed at fixed and Roating interest rates. Interest rate risk is measured by using the cash How sensitivity for ehanges in variable interest rate, The borrowings of the Company are principally denominated in rupees
with wix of fixed and floating rates of interest.

‘The following table provides a break-up of the Company ‘s fixed and floating rate borrowsngs CAmount m 2 faklsy
As at Asat
Farticulars 31 March, 2025 31 March, 2024
Fixed rate bomowings $00.00 200,00
Floating rate borrowings 19,638.31 21.690.61
Less: Upfront fecs {10113 (126.663
Total borrowings (refer note 15 & 18) 20,437.18 21,763.94

The sensitivity analyses betow have been determined based on the exposure 1o interest rates for fleating rate liabikitics, after the impact of hedge accounting. assuming the amount of the liability outstanding at the year-
end was outstanding for the whote year.

If interest rates had been 100 basis points higher - tower and all other variables were held constant, the Company s profit for the year ended 31 March 2025 would decrease / increase by Rs. 196,38 lakhs (for the year
ended 31 March 2024 decresse - mersase by R Rs 216 91 lakhs 1 Thus s manly ansibutable 0 1he Company”'s EXPOSULC L0 1Bterest cates on s vanable rate borrow ngs

(C) Credit risk

Credit rigk refers to the risk tha counterparty will default on its contractual obligations resulting in financial loss (o the Company. The Company s adopted a policy of only dealing with creditworthy counterpartics and
obtaining sufficient collateral. where appropriate, as a means of mitigating the risk of financial loss fom defaults,

The Company is vxposed to credit disk for trade receivables, cash and cash cquivalents. investments, other bank bafaices, loans, other inancial 2sscts, financial guarantees and derivative financial instruments.

Moreover, given the diverse nature of the Company s business trade receivables are spread over a number of! with no signifi CONCeE ion of eredil risk. Only a single customer accounted for 10% or more
of the trade receivabies in any of the vears presented. The history of trade reccivables shows that collections are received with in due dates. Therefore, the Company does not expect any material risk on account of non
performance by any of the Company's counterparties. The assessiment is carried out considering the segment of customer, impact seen in the demand outtook of these segments and the financial strength of the customers
in respect of whom amotnts are reccivable. Basis this assessment, the Company believes no allowance for doubtfitl trade recicvable is requived as on 3 March, 2025,

The cairying value of financial assets represents the maximum credit risk as at 3 March 2025 and 31 March 2024,

(D) Commodity price risk

The Compam s revenue is exposed to the market risk of price Quctuations refated 1o the sale of its steet products. Market forces generably detenmine prices for the steel products sold by the Company. These prices may
be influenced by factors such as supply and demand. production costs (including the costs of raw material inputs) and global and regional cconomic conditions and growth. Adverse changes in any of these factors may
reduce the revenue that the Campany earns from the sale of its stee] products.

The Company is subjeet 1o fluctuations in prices for the purchase of wire rod coil, dies, chemicals & other raw material inputs. The Company purchased primarily alt of its wire rod eoif and other input requirements at
prevailing marker rates during the year ended X1 March 2025

The Company aims to sell tiwe products ar prevaiting market prices. Simitarly. the Company procures key raw materfals like wire vod coil based on prevailing market rates as the selling prices of steel prices and the
prices af inpat raw materials move in the same divection.




Neotrex Steel Limited (Formerly known as '"Neotrex Steel Private Limited')
Notes to the financial statements for the year ended 31 March 2023 {continued)

42. Ind AS 115 Revenue from contracts with customers
The Company recognises revenue when controf over the promised goods or services is transferred to the customer at an amount that reflects the consideration to which the
Company expects to be entitled in exchange for those goods or services.
( Amount m T lakhs)
For the year ended  For the year ended

Farticulars , 31March 2025 3t March 2024
Revenue from contracts with customer - Sale of products 53,305.19 34,717.89
Otlter operating revenue 1,057.58 1,099.31
Total revenue from operations 54,962.78 35817.20
India 54,962.78 35.817.20
Qutside India ' - ) -
Total revenue from operations 54,962.78 35,817.20
Timing of revenue recognition
Ata point in time 54.902.78 3581720
Total revenue from operations ) 54,962,78 35,817.20
Contract Balances { Amount m 2 lakhs)
X As at As at
Particulars 31 March 2025 31 March 2024
Trade Receivables (refer note 7) 3,578.43 4,117.96

Contract liabilities
Advance fromm customes (refér note 22) 4 ) ) 839.25 530.80

The credit period on sales of goods ranges from 7 to 120 days with or without securify.

* Contract liabilities include short tenn advances received for sale of goods.
Out of the total contract liabilities outstanding as on 31 March, 2025 : Rs. 839.25 fakhs (31 March, 2024: Rs. 536.80 lakhs } will be recognised by 31 March 2026.

Refund liabitities

Particulars As at As at
s R ; . 3March2025 31 March 2024
Arising from volume rebates and discount (included in other financial liabilitics- refer note 20) 32146 341.66

The Company does not have any significant adjustments between the contracted price and nue recognised in the state of profit and loss.

43. Segment reporting
The Company is in the business of manufacturing steel products having similar economic characteristics, primarily with operations in India and regularly reviewed by the Chief
Operating Decision Maker ((CODM") for assessment of Company's performance and resource allocation. The information relating to revenue from external customers and
location of non-current assets of its single reportable segment has been disclosed as betow

2) Revenue from operations o . . . o { Amount in 2 lakhs)
Particulars For the year ended  For the year ended
31 March 2025 31 March 2024
Domestic 54,317.79 35817.20
Export ‘ 653.78 -
Total i o ) 54,971.57 35817.20

b) Non current assets
All non-current assets of the Company are located in India.

¢) Customer contributing nrore than 10% of Revenue . . {Amount i X lakhs)

Partiéuhrs ‘ ‘ o ' For the year ended  For the year ended
’ 31 March 2025 31 March 2024

Larsen & Toubro Limited . 13.983.18 13.071.68

Total 13,983.18 13,071.68




Neotrex Steel Limited (Formerly known as 'Neotrex Steel Private Limited')
Notes to the financial statements for the year ended 31 March 2025 (continued)

44. Events occurring after balance sheet

The Company performed a review of events subsequent (o the balance sheet date through the date the financial statements were issued and determined that there were no such
events requiring recognition or disclosure in the financial statements,

45 Additional information

46

a) C.L.F value of imports { Amount m X lakhs)
. Far the year ended  For the year ended
Particulars 31 March 2025 31 March 2024
Capital goods - 9.034.13
Raw materials - -
Stores & spare parts 53.72 70.44

b) Expenditure in foreian currency

For the year ended  For the year ended

Particulars 31 March 2025 31 March 2024

Product certification charges 80.58 59.78

¢) Earnings in forcign currency - Nil

As at 31st March, 2025; the current liabilities exceeds current assets of the Company by ¥ 6721.19 lakhs. Basis predicated cash flows from operations for the financial year 2025-
26 the management is confident that the Company would be in a position to service its labilities in the foreseeable future,

47. Additional regulatory information required by Schedule HI

(i) Details of benami property hiefd .
No proceedings have been initiated on or are pending against the Compiny for holding benami property under the Benami Transactions (Prohibition) Act, 1988 (43 of 1988) and
Rules made thereunder.
{i1) Wilfu! defaulter
The Company has not been dectared wilful defaulter by any bank or financial institution or govermnent or any government authority or other lender in accordance with the
[ on wilful defaulters issued by the Reserve Bank of India.
(iii) Compliance with aumber of layers of companies
The Company do not have any subsidiary as at the balance sheet date. accordingly compliance with section 2(89) of the Companies Act read with Companies (Restriction on
number of layers) Rules, 2017 does not arise.
(iv) Utilisation of borrowed funds and share premium
(1} The Company has not advanced or loaned or invested funds to any other persons or entities, including foreign entities {Intennediaries) with the understanding that the
Intermediary shall:

a. directly or indirectly lend or invest in other persons or entitics idemtified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries) or

b. provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.

.

(2) The Company has not received any fund from any persons or entities, nctuding foreign entities (Funding Party) with the understanding (whether recorded in writing or
otherwise) that the Comnpany shail:

a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or ont behalf of the Funding Party (Ultimate Beneficiaries) or

b. provide any guarantee, security or the like on behalf of the ultimate beneficiaries.
Presently no quarterly retums or statements of fund utilisation need to be filed by the Company with banks or financial institutions.

(v) Undisclosed income

There is no income surrendered or disclosed as income during the current or previous year in the tax assessments under the Income Tax Act, 1961, that has not been recorded in
the books of account. .

(vi) Details of crypte currency or virtual currency

The Company has not traded or invested in crypto currency or virtual currency during the current or previous year.

(vii) Title deeds of immovable properties not hetd in name of the conpany

The comparny does not hoid any isnmovable property.

(viii) Registration of charges or satisfaction with Registrar of Companics (ROC)

There are no charges or satisfaction which are yet to be registered with the Regustrar of Companies beyond the statutory period.

(ix) Refationship with Struck off Companies

The Company has no transactions with companies struck off under section 248 of the Companies Act, 2013 or section 360 of the Companices Act, 1956
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Notes to the financial statements for the year ended 31 March 2025 {continued)

48  The Company has been maintaining its books of accounts in the SAP which has feature of recording audit trail of each and every transaction, creating an edit log of each change

49

made in books of account along with the date when such changes were made and ensuring that the audit trail cannot be disabled. throughout the year as required by proviso to sub
tule (1) of rule 3 of The Companies (Accounts) Rules, 2014 known as the Companies (Accounts) Amendient Rules. 2021. However, the audit trail feature is not enabled for
direct changes to data in the underlying database in relation to certain users pertaining to SAP HR - Payroll application, which has been enabled subsequently post the year ended
March 3, 2025,

Additionally. the audit traif of prior year has been preserved by the Company as per the statutory requirements for record retention to the extent it was enabled and recorded m the
respective year.

Previous year figures have been regrouped / reclassified wherever necessary to conforn with the curvent year's classification / disclosure.
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