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independent Auditors’ Report atmmeis) G ladhe

To the Members of
Bhushan Power & Steel Limited

Report on the Audit of Financial Statements

Opinion

We have audited the accompanying financial statements of Bhushan Power & Steel Limited
["the Company”}, which comprises of Balance Sheet as at March 31, 2025, the Statement of
profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity
and the Statement of Cash Flows for the year then ended, and notes to the financial statements
inclucling a summary of material accounting policies and other explanatory information.

It Ut opmion and to the best of our information and according to the explanations given 10 us,
the aforesaid financial statements give the information required by the Companies Act, 2013 (the
Act) n the manner 50 required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under Section 193 of the Act read with Companies (Indian
Accouning Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles
gonctally aocepted in Indis, of the state ot alfairs of the Company as at March 31, 2025, its profil
(e luching other comprehensive incomel, its changes in cguity and its cash flows for the year
kg on that date,

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those Standards are further described in
the Auditor’s Responsibitities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chantered Accountants of India (ICAI) together with the ethical reguirements that are relevant to
aur sudi of the financial statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics.

We believe that the audit evidence we have obtained 13 sufficient and appropriate to provide &
basis tor our audit opinion on the linancial stalements,

Emphasis of Matter

Altention is drawn to Note no. 45 of the financial statements regarding pending adjudication of
appeals liled by erstwhile promoters of the Company and certain operational creditors with the
Hion'ble Supreme Court against the Order of NCLAT dated February 17, 2020 and the ultimate
holding company having the option/right to unwind the transaction in case of unfavorabie ruling
on certain specified matters by Hon’ble Supreme Court,

Our opinion is not modified in respect of this matter.

information Other than the Financial Statements and Auditor’s report thereon

The Company's Board of Directors is responsible for the preparation of other information. e
Other informalion comprises the mformation included in the Board’s Report including Annexures

to lhe Board report but does not include the financial statements and our audittrarj%_,;re.por;
thiesr _
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Our apinion on the financial statements does nol COver the other information and we do Not
pxprass any form ol assurance conclusion thereon.

In connection with our audit of the financial statements, oul responsibility is to read the other
infarmation and, in doing so, consider whether the other information is materially inconsistent
with the financial stalements or our knowledge obtained during the course of our audit of
otherwise appears to be materially misstated.

It based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report thatfact. We have nothing to report in this regarc.

Management responsibilities for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view of
the financial position, financial performance (including other comprehensive income), changes
in equity and cash flows of the Company in accordance with the accounting principles generally
aecepted in India, including the Accounting Standards specified under Section 133 of the Act.
This responsibility also includes maintenance of adequate accounting records in accorgance
with the provisinns of the Act for safepuarding of the assels of the Company and for preventing
andd datecting frauds and other irregularities; selechion and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, mattersrelated to going cuncern
and using the going concern basis of accounting unless management either intends to liguidate
the Comipany or to cease operations, or has no realistic alternative but to do so.

The Board of Direclors are also responsible for overseeing the Company’s financial reporting

;'JT'[_ICE?SFS.
Auditos's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the linancial statements as a
whole are lree rom materal misstatement, whether due Lo fraud or errar, and o issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
nfluence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance wilh SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks. and obtain audit evidence that is sufficient and appropriate to provide a basis for
our apinion. The risk of not detecting @ material misstatement resulting from fraud is
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Righer than for ong resulting from orrar, &8s fraud may involve collusion, forgery.
intentional omissions, misrepresentations, or the over ide of internal control,

e Oblain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)({i) of the Act,
we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of
such controls.

« [valuate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the entity’s ability
o continue as @ going concern. It we coneclude that a material uncertainty exists. we are
roguired Lo draw attention mour auditors report to the related disclosures in the financial
statements or, 1 such disclosures are madeqguate. to modify our opiion. Qut
conclusions are based on the audit evidence obtained up to the date of our audiltor’s
report. However, future events or conditions may cause the Company to cease 1o
continue as a going concern.

e [Evaluate the overall presentation, structure and content of lhe financial statements,
including the disclosures, and whether the financial statements represent the underlying
{ransactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that individually o1 in
aggregato makes it probable that the economic decisions of a reasanably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and gualitative
factors in (i) planning the scope of our audit work angd in evaluating the results of our work and {ii)
1o evaluate the eflect of any identified misstalements in the financial statements.

We cammunicate with those charged with governance regarding, amaong other matiers, the
plannad scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit,

We also provide thase charged with governance with o statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and whare applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. Pursuant to the Companies (Auditor's Report) Order, 2020 {"the Order"), issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act, we give
inthe Annexure “A” a statement on the matters specified in paragraphs 3and 4 of the Order.

el

As required by Section 143(3) of the Act, we reparl that:

(a) We have sought and obtained all the information and explanations which to the best of
aul knowledge and belief were necessary for the purposes of our audit.
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(D)

In our opinion, proper books of account as required by law have been kepl by the
Company so far as it appears fromour examination of those books except for the matters
stated in the paragraph h (vi) below on reporting uncer Rule 11(g).

The Balance sheet, the Statement of Profit & Loss (including other comprehensive
income), the Statement of Changes in Equity and the Statement of Cash Flows dealt with
by this Report are in agreement with the books of account

1) In our apinion, the aforesaid financial statements comply with the Accounting Standards

specified under Section 133 of the Act read with Companies {Indian Accounting
Standards) Rules, 2015, as amended,

On the basis of the written representalions received from the directors as on March 31,
2095 Luken on record by the Board of Dirgetors, none of thie directors is disgualified as on
March 31, 2025 from being appointed as a Director in lerms of Section 164(2) of the Act

With respect to the adequacy of the internal financial with reference to financial
statements reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in Annexure “BY.

With respect to the other matters to be included in the Auditor’s Report in accordance
with (he requirements of Section 187{16) of the Act:

In our opinion and ta the best of our information and according to the explanations given
lo us, the remuneration paid by the Company to its directors during the year is in
accordance with the provisions of Section 197 of the Act.

With respect to the matlers to be included in the Auditor's report in accordance with the
Qule 11 of the Companies (Audit and Auditors] Rules, 2014, the modification relating ta
[he mainterance of accounts and olher matters connected therewith are as stated inthe
paragraph 2 (b) above on reporting under Section 143(3)(b) and paragraph 2 (h) (vi) below
on reporting under Rule 11(g), in our opinion and to the best of our information and
according to the explanations given 10 Us:

i, The Company has disclosed the impact of pending litigations on its financial
performance in its financial statements. [Refer note no. 47(b) to financial statements)

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foresesable losses.

i There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

iv. (a) The Management has represented that, to the best of its knowledge and belief, no
tunds (which are matenal either individually of in the aggregate) have been
advanced or loaned or invested (either from borrowed iunds or share premium o
any other sources or kind of funds) by the Company 1o or in any other person or
enlity, including foreign entity (“Intermediaries™), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend to or invest in other persons of entities identified in any manner
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Vi,

whatsoever by or on behalf of the Company (“Ultimale Beneficiaries”] o1 provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(b} The Managemernl Ras repl esented, that, Lo the best ol its knowledge a nd belief, no
(unds (which are material either mdividually or in the aggregate) have been received
by the Company from any person or entity, including foreign entity ("Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or ingirectly. lend to or invest in other persons or
antities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of

the Ultimale Beneficiaries.

(¢) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstdnces, nothing has come to our notice that has caused
us 10 believe that the representation under sub clause (i) and (i} of Rule 11{e) of The
Companies (Audit and Auditors) Rules, 2014, as provided under (a) and (b) above,
cantains any material misstatement, [Refer Note no. 53(v) and 53(vi) to the financial
statements|

The intenm dividend declared and paid by the Campany during the yearisin accordance
with Section 123 of the Act,

Based oh our examination which included test checks, the Company has used
accounting software for maintaining its books of account which has a feature of
recording audil trail (edit log) facility and the same has operated throughout the year
for all relevant transactions recorded in the software except that, audit trail feature is
not enabled for direct changes to data in the underlying database of SAP HR -
Payroll application for certain users as described in note no. 52 to the financial
stalements.

Further, during the course of our audit we did not come across any instance of audit
trail feature being tampered with, in respect of accounting software where the audit
trail has been enabled. Additionally, the audil trail of prior year has been preserved by
the Company as per the statutary reguirements for record retention to the extent it
was enabled and recorded in the respective year.

For LODHA & CO LLP
Chartered Accountants
Firm registration No.- 301051E/300284

R. P. Baradiya

Place: Mumhbai Partner
Date: April 29, 2025 Membership No. 44101

UDIN; 25044101BMIVLBS344
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Annexure “A” referred to in “Report on Other Legal and Regulatory Requirements” section
of our report to the members of Bhushan Power and Steel Limited for the year ended March

31, 2025:

On the basis of such checks as we considered appropriate and according to the information and
explanalions given to us during the course of our audit, we stale that:

]

A

In respect of Company’s Property, Plant and Equipment (PPE) and Intangible Assets:

The Company has maintaingd proper records, showing full particulars including
guantitative details and situation of PPE and relevant details of right-to-use

assets.

The Company has maintained proper records, showing full particulars of
intangible assets.

As explained to us and on the basis of our examination of the records of the Company,

the Company has a phased program for physical verification of all the PPE over a period
of thres years. In our opinion, the frequency of verification is reasonable considering
the size of the Company and nalture of its PPE. Pursuant 10 the program of the physical
verification of PPE. on the basis of physical verification carried out during the year and
as per information and gxplanations given to us, no material discrepancies were
noticed on such verification.

ol According to the information and axplanations given to us and on the basis of our
axamination ol the records of the Company, the title deeds of immovable properlies
disclosed in the financial slatements included under PPE( other than properties whee
the Company 15 lessee and lease agreements are duly executed in favour of the
Company) are held in the name of the Company except the following:

erescription of | Gross
| Property ‘ carrying
amount
| |
{(Rs. in
| | crores)
‘_E:at_arlﬂéga _T 0.79
’_Km'ar_bagam |98
! |
|_T;_'ar'1'1_perkéla. | 459
Cappura,
‘ Saharaposi, ‘
| Keanjhar,
| Katarbaga,
| Kanika, Jangala,
| Derba, ‘

Brahminipall

Held in the
name of

| Ashwini
Dharua

Dasrath
Parekh

Prasad Sasni

Lale Durga ‘ Ex-

Whether
promoter,
director or
their

| relative or
| employee

I No

No

employce

Period held:

indicate a
range,
where
appropriate
January 16,
2012

T | July 18, 2005 |
and Qctober |

| 10,2006
From

2005

yed! 1

Reason for not |
being held in the
name of
Company

TheCompany %%]
appointed a |
consultant fol I
expediting the

' land

regularization
from government |
authorities so as
to get the titles
transferred in the
name of the
Company, which
is under progress,
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Kot bhagi [ 851 | Parmeshwal | No | May 29,2012 |
| ' | Kichhu - |
| e o T TE | |
Katarbaga ‘ 1.76 Rajeev No January 16, ;
‘ Kumar 2012
i____l__w@L___ o |
Hemeir 0.25 Rakesh No August 22, ‘
| |Khendewal | j2012
Jangala 0,25 Ranjit Ghosh | Ex- june 21, |
! B | Employee | 2012 !
A armperkeld ‘ 2.66 ‘ Rishi Pal No o April __4,_i |
| 2009 & ‘
‘ ‘ February 24, ‘
| NN SR, . S—— ‘_2010__\ |
| Kalarbaga | 3.06 #Sunjay | No June 0b, |
| | ‘ Mehta | 2012 and
i | ‘ une 19, '; |
[ N N RN SN I |
Sripura, ‘ 7.20 | Saraswatl Employee | From  year
| Dhubenchhapar, ‘ Kuanr | 2005 |
| Tamperkela, ‘
Ghumkarama, ‘
‘_ [)Erha,_BonﬁLoi_ | — N (N S
‘ Sripura (.36 | Subhash N March 28, | ‘
- ‘ Sharma 2011 and !
| R . i | |May14,2008 |
| Kanika T1.72 ‘ Varinder | No May 17, 09 & |
| - | | singh | 11,2012 | ‘
Kkatarbegn “lo022  [varnder  No July 06, 2012 | |
- | _J»Veﬂ!a _|_ - - _‘ :
lamperkala, ‘a_‘n Vikas Gupta ‘ Employee From  year | |
Katabaga, | | | 2005 |
Bralunimpali, | ‘ | ‘
 Durba [ S TN R A—

d. The Company has not revalued any of its PPE (including right- of-use assets) and
intangible assets during the year. Hence reporting under Clause 3(i){d) of the Order is not
applicable to the Company.

e According to the information and explanations given to us, and on the basis of our
examination af the books and records of the Company, neither any proceedings have
beon initiated during the year nor are pending as at March 31, 2025 for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988, as amended, and rules
made thereunder and hence, reporting under Clause 3(i}{e) of the Order is not applicable
to the Company.

i, {a} Theinventories have been physically verified by the managcmentalreasonableintervals

during the year, except for goods in transit and those lying with third parties. The
procedures and coverage of physical verification of the inventories followed by the
management arc reasonable and adeguate in relation to the size of the Company and
nature of it's business. Goods in transit and inventories lying with third parties have been
verified by way of subsequent receipts/confirmations. As per the information and
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explanations given to us and on the basis of examination of records of the Company, no
discrepancies of 10% or more in the aggregate for each class of inventary was noticed on
physical verification of inventories as compared to book records,

{by The Company has been sanctioned working capital limits in excess of Rs. & croras, in
appregate, at points of tme du ring the year, from banks on the basis of security of current
assots. According to the informalion and explanations given to us, and onthe basis af pur
exanunation of the books and records of the Company, the guarterly returng or
statenents comprising stock and book debt statements, filed by the Company with such
banks are in agreement with the books of account of the Company of the respective
guarters. The Company has not been sanctioned any working capital facility from
financial institutions.

In respect of Investments made, provided any guaranlee ar security of granted any loans or
advancos in the nature of loans, secured or unsecured, to companies, firms, Limited Ligbility
Partnerships or any other parties:

(A} The Companyhas not provided any loans or advances inthe nature ¢of loans or guarantees
or provided securities to any entity during the year and hence, reporting under Clause
3(iiiy(a) is not applicable to the Company.

(b According to the infermation and axplanations given to us, the investments magle are in
the ordingry course of business and In our opinion, prima facie, not prejudicial to the
Company's interest.

(c) The Company has not granted any loans or advances in the nature of loans and hence,
reporting under clauses 3(iii)(c), (d), (e) and (f) of the Order is not applicable lo the
Company.

According Lo the information and explanations given to us and based on our examination of
he records af the Company, the Company has not macle any investments, given any loans nor
provided any guarantees and securities during the year to parties covered under Section 185
and 186 of the Act. Hence, reparting under Clause 3(iv) of the Order is not applicable to the
Company.

According to the information and explanations given to us and on the basis of examination of
recards, no deposits or ameunts which are deemed 10 he deposits have been accepted DY hie
Camparny within the meaning of Section 73 10 76 or arty olher relevant provigions of the Act
and the Campanes (Acceptance of Deposits) Rules, 2014 (as amended). Hence, reparting
under Clause 3(v) of the Order is not applicable to the Comparty.

We have broadly reviewed the books of account maintained by the Company pursuant to rules
made by the Central Government for the maintenance of cost records under sub section 1 of
Section 148 of the Act in respect of Company’s products and are of the opinion that, prima
facie. the prescribed accounts and records have heen made and maintained, However, we
are not required and therefore, we have nol made a detailed examination of the cost records
with a view to determine whether they are accurate and complete.

vii. (a) According to the information and explanations given to us ana on the basis of ow

examination of the records, the Company is generally regular in depositing undisputed
statutory dues including goods and services tax, provident fund, employees’ state
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insurance, income tax, sales tax, duty of customs, duty of excise, value added tax, CesSs and
other statutory dues during the year with the appropriate authorities. No undisputed
amounts payable in respect of the aforesaid statutory dues were outstanding as at the last
day ol the financial year for a period of more than six months from the date they became
payalile

() According to the information and explanations given o us, there are no statutory dues
mentioned in Clause vii (8) which have not been deposited on account of any dispute except
the following:

' Name of the : Nature of L A_in;u_nt ]. Period to | Forum where dispute is |
i statute I dues Rs. in | which the pending |
I | erores* | amount |
. - o | relates _! ]
' The OED Act, 1961 | Ewouricity | 37.34 | July,2017to | High Court, Orissa
| Duty March, 2018 !I - o
I—Maharashtra Goods | GST 1.44 | July, 2017 to ! Appellate Authority, Pune
Service Tax Act, ‘ March, 2018 \ !
007 + IR P R E
ri\'elala Goods G&T 02 | July,2017ta | Assistant Commissioner,
Sevice Tax Act, ‘ March, 2018 | Kerala
| 2017 | |
| Ultarakhand Goods | GST 0.19 | July, 2017 to | Dy. Commissioner,
| Service Tax Act, | March, 2018 Uttarakhand |
T T S SR S
. Delhi Goods ‘ GST i 0.25 | July, 2017 to Sales tax officer, Dethi |
| Service Tax Act, . ‘ March, 2018 ‘
| 2017 | | | ‘
R;—1|zia|1:z|'a Goods | GSI -‘_ 118 Ju_ly‘a}W o | Assistant Commissioner, ‘

" Service Tax Act, March, 2018 GST Division -E, Jaipur

| 2017 - 5 _L B

0.55 _ApmzaB to | Asstt. Eémﬁissior_lgof

| Maharashtra Goods ‘_GST_
March, 2019 State Tax Jurisdiction Pune

| Service Tax Act, L

L2007 ) | Maharashtra
 Bihar Goods | GST ‘| 0.02 | April, 2020to | Deputy Commissioner of
' Service Tax Act, i | March, 2021 State Tax, Purnea, Bihar
| 2017 i ‘
Uttan Pradesh GST T0.02 | April, 2020to | Joint Commissioner,
! Gobds Service Tax | ‘ March, 2021 Ghaziabad |
| Act, 2017 I R -
Odisha Goods GST T 168.67 | July, 201710 | Additional Commissioner, 1
! Service Tax Act, | ! March, 2018 | Rourkela
I R T 1 T ‘
Tamilnadu Gaods GsT 0.08 | Appil, 2024 1o GCommercial Tax officer, ‘
Sarvice Tax Acl, i March, 2025 ‘ Vellore, Tamil Nadu
| 2017
| Municipal Property | 042 2017-18 to g‘ High Court, Delhi - 4{
| Corporation of Tax 2021-22 | ‘
Dot | | ]

*Net of payment made under protest of Rs. 49.13 crores
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According 1o the intormation and explanations given lo us and based on our examination ol
records of the Company, therg were no amaunts 1o be recorded in the books of account that
have been surrandered or disclosed as income during the year in the tax assessments undar
thes Income Tax Act, 1961 (43 of 1961). Hence, reparting under Clause 3{viil) of the Arder 1s not
applicable to the Company.

(a) Based on our audit procedures and on the basis of information and explanations given 1o
us, the Company has not defaulted in the repayment of loans or other borrowings or in
the payment of interest thereon to any lender.

{b) On (he basis of information and explanations given to us, the Company has not been
declarad as willful defaulter by any bank or financial institution or other lender.

(c) According o the information and explanations given to us and based on our examination
of the records of the Company, the term loans obtained by the Company during the year
have, prima facie, been applied for the purpose for which they were obtained. However,
il was ohsarved hat a portion of the term loan amounting to Rs. 1,032 crores was
tomiporarily parked in fixed deposits pending utihization for lhe intended purpose. The
management has represcnted thal such parking af funds is lempaorary In nature and the
funds will be utilized for the intended purpose in due Course.

(d) On an overall examination of the financial statements, in our opinion, the Company has
not utilized funds raised on short term basis for long term purposes.

{(e) The Company does not have any subsidiary, associate or joint venture and hence,
reporting under Clause 3(ix}{e) and (f) of the Order is not applicable to the Company.
(Reler note no. 9 to the financial statements)

(a] According to the information and explanations given to us and based an our examination
ol the records, the Company has not raised any money by way of Initial public offer or
further public offer (including debt instrument) during the year and hence, reporting under
Clause 3(x)(a) of the Order is not applicable to the Company.

() According to the infarmation and explanations given to us and based on our examination
of the records, The Company has not made any preferential allolment of private placemenl
of shares or fully of partly convertible debentures during the year o in the recent past and
hence, reporting under Clause 3(x)(b) of the Order is not applicable to the Company.

(a) During the course of our examination of the books and records of the Company, carried
out in accordance with the generally accepted audiling practices in India and according
to the information and explanations given to us, we have neither come across any
instance of fraud by or on the Company, noticed or reported during the year, nor have we
been informed of such case by the management.

(b} Simee no fraud by the Company or any fraud on the Company has been noticed or
reported during the year, reporting under Clause 3 (xi)(b) is not applicable to the

Company.

(c) We have laken into consideration the whistle blower complaints received by the
Company during the year and shared with us for reporting under this clause.
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In our opinion and according to the information and explanations given to us, the Company is
nat o Nidhi Company and hence, reporting under Clause 3(xii} of the Order is not applicable
Lo the Company.

According to the information and explanations given to us and based on our examination of
the records of the Company, all the transactions with related parties are in campliance with
Section 177 and 188 of the Act and all lhe details have been disclosed in the financial
stalements as required by the applicable accounting slandard. Refer note no 48 to the
finaneial statemenls,

(1) In our opinion and according to the information and explanations given to us, the
Cormpany’s internal audit system is commensurate with the size and nature of its business,

(b) We have considered the internal audit reports for the year under audit issued to the
Company during the year and till date, in determining nature, timing and extent of our audit
procedures.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into any non-cash transactions
prescribed under Section 192 of the Act with directors or persons cannected with them during
the year.

(a) The Company is nol required to be registered under Section 45-1A of the Reserve Bank of
Inclia Act, 1934. Accordingly, the provisions of clause 3(xvi) (a} of the Order is not applicable
to the Company.

(b) The Company has not conducted any Non-Banking Financial or Housing Finance aclivities
which reguire a valid Certificate of Registration (CaR) from the Reserve Bank of India as per
the Reserve Bank of India Act, 1934,

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made
by the Reserve Bank of India. Accordingly, the provisions of clause 3(xvi} (c) of the Order is not
applicable to the Company.

(cl) There is one registered Core Investment Company (CIC) and four unregistered CICs
torming part of the Group.

The Company has not incurred any cash losses during the current financial year and in the
immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during the year.
Hence, reporting under Clause 3(xviil) of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realisation of financial assets and payment of financial
liabilities, other information accompanying the financial statements and our knowledge of the
Board of Directors and Management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report indicating that Company
is not capable of meeting its lisbilities existing at the date of balance sheet as and when they
lall due within a period of one year from the balance sheet date. We, howaever, stale that this
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s ot an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the Company as and when they fall due.

(a) According to the information and explanations given to us and based on our examination
of rtecords of the Company, there are no unspent amount in respect of other than ongoing
projerts teguires 10 be transferred to a fund specilied in Schedule VIl to Act in compliance
with second proviso to sub-section (5) of Section 135 of the Act and hence, reporting under
Clause 3(xx)(a) of the Order s not applicable to the Company.

() The Company has, on April 29, 2025, transferred the unspent amount of $14.85 crores
pertaining to ongoing CSR projects to a specified bank account, within the prescribed perind
of 30 days trom the end of the financial year, in compliance with the provisions ol Section
135(6) of e Companies Act, 2013

For LODHA & COLLP
Chartered Accountants
Firm registration No.- 301051E/300284

o

R. P. Baradiva

Place: Mumbai Partner

Date; April 29, 2025 Membership No. 44101
UDIN: 25044101BMIVLB5344
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Annexure “B” referred to in “Report on Other Legal and Regulatory Requirements” section
of our report to the members of Bhushan Power & Steel Limited for the year ended March 31,
2025:

Report on the Internal Financial Controls with reference to financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Act

We have audited the internal financial controls with reference to financial statements of the
Bhushan Power & Steel Limited (“the Company”) as of March 31, 2025 in conjunction with our
audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control with reference 1o financial statements criteria
aatablished by the Company considering the essential component of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India (ICAl). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
oifectively for ensuring the orderly and elficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the geeuracy and completeness ol the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internat financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Qver Financial Reparting (the
“Guidance Note™ and the Standards on Auditing deemed to be prescribed under Section 143(10)
of the Act Lo the extent applicable to an audit of Internal financial contrals, both applicable to an
audit of internal financial controls and both issued by the ICAlL. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtan reasonable assurance about whether adequate internal financial controls with
raference to financial statements was astablishod and maintained gnd if such controls operated
clfectively in all material respects.

Our sudit involves performing procedures to obtain audit evidence aboul the adeguacy of the
nternal linancial controls system witlh reference to financial stalements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements
included obtaining an understanding of internal financial controls with reference to financial
stalements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

liasis tor our audit opinion on the Company’s internal financial controls system with reference
to financial statements.
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Meaning of Internal Financial Controls with reference to financial statements

A Company's internal financial control with reference te financial statements is @ process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A Company's internal financial control with reference to financial
staternents includes those policies and procedures that (1) pertain to the maintenance of
rocords that, in reasonable detail, accurately and fairly reflect Lhe transactions and dispositions
of lhe assets of the company; (2) provide reasonable assurance that transactions are recorded
du necessary oopermil preparation o financial stalements in accordance with generally
aecepled accounting principles, and that receipts and expenditures of the entity are being made
only in accordance with guthorisations of management; and (3) provide reascnable assurance
regarding prevention or timely detection of unauthorised acguisition, use, of disposition of the
entity's assets that could have a material affect on the financial statements (4) also provide
reasonable assurance by the internal auditors through their internal audit reports given to the
entity from time to time.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because af the mherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
miaterial misstatoments due to error or fraud may oceur and not be detected. Alsg, projections
of any evaluation of the internal financial controls with reference to financial statements to future
pariods are subject to the risk that the internal financial control with reference to financial
statements may become inadeguate because of changes in conditions, ar that the dedree ol
complisnce with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, broadiy, in all material respects, an adequate internal financial controls system
with reference to financial statements and such internal financial controls with reference to
financial statements were operating effectively as at March 31, 2025, based on the internal
control with reference to fingncial statements criteria established by the Company considering
the cesential component of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For LODHA & CO LLP
Chartered Accountants
Firm registration No -301051E/300284

o\

R. P. Baradiya

Place: Mumbai ; S Partner

Date: April 29, 2025 Membership No. 44101
UDIN: 25044101BMIVLB5344
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BIUSHAN POWER & STEEL LIMITED

BALANCE SHEET (% in crores)
Nate As at Asat
- Mo, 31 March 2025 31 March 2024
1 ASSETS
MNon current assets
{a} Property, plant and eguipment 2 13,066.67 1161247
(L) Capital work-in-progress 3 121875 275821
{c) Investment property 4 7636 5347
{d) Right-of-use asseis 5 97568 97388
e}  Goodwiil [ 359.47 35947
(f  Other intangible assets 7 1019 b7l
(g] Intangible asseis under development a8 14594 10208
(M} Financial assers
{i) Investments 9 - -
(i} Other financial assers 10 156,52 140,56
il Income tix assets {fet) 11 74.19 65.68
i) Other non-current assets 1z 110,05 94.52
Total non current assels 16,193.82 16,167.55
Current assets
{a] Tnventeries 13 567060 £,003.00
b} Finaneial assete
(1] Trade recevables 14 TTL16 990,55
{11} Cash and cash equivalents 18 1,266.41 #43.30
{11y Bark balances ather than (i) above 16 165.99 154.57
{1v) Ober financial assais 17 2816 96.58
{c) Other current assets 18 2209 37670
Total current assets 8,055.41 #,265.10
Total assets 24,245.23 3443265
i | EQUITY & LIABILITIES
Egquity
(a} Eguity share capital 19 T(H3 M3 10000
(b Otherequity 20 11,286.88 12,707.55
Total equity 11,386.88 12,807.55
Non current Habilities
(a) Finanetial liabilities
(i) Borrowings 2lia; 4,585.58 4,329.01
{1} Lease Jiabilities 4% 24,53 10.25
{iif) Other financlal labilities i) - 375.55
by Provisions 23 5275 a8.60
Total non current liabilities 4,662.86 473341
Current liabilities
{a) TFinancial linkilites
(i Borrowings 21{b} 2,916.38 2,135.09
{iiy Lease liabilities 43 232 1.71
[fif) Acceprances 24{a) 2,240.94 2,246.45
{iv) Trade payahles 24{b}
- total outstanding of micro enterprises & small enterprises 316.37 526.78
- wotal eutstanding of ereditors other than micro enterprises & small enterprises 1,249.63 1,092.44
[v) Cther Anancial liakilites 28 979.70 BRETE
(B)  Other current liabilities 26 495,04 ARLE2
(g1 Provisions a7 Z6.11 24,69
Total current liabilities 8,199.49 65,871.69
Tatal labilities 12,862.35 11,625.10
Tatal equity and liahilities 24,249.23 34,432.65
Material accounting policies -
Motes forming part of accounts 2Te 55

The accompanying notes form an integral part of the Financial Statements

A3 per our report of even date attached
For LODHA & COLLP

Chartered Accountante

Firm registrasion No. - 3010518/ E300284

N\

R P BARADIYA

Fariner ’f’-’_d’_.! (.l?“\\
(Membership No, : 44101 oMl ¢
Flace: Mumbai X \;ﬁ
Diate :29 April 2025 e

s
ANI‘I&!(U ARSINGH
President & Whele Time Director
DIN: 02059503
Place : Sambalpur
Tiate : 29 April ZC/V?,S

N\ NAGARAJAN 1.
Chief Financial Officer
Place : Sambalpur
Date 29 April 2025

For and on behalf of Board of Dj:ecprs"

4

7 DIVYAKUMAR BHAIR

& Direstor

# DIN: DA568679
i/ Place ; Sambalpur
e’ Date : 259 April 2025

QA

RU KA SHAH

Caompany Secretary

1051 Membership No. FCS 9114
Place : Sambalpur

Date : 29 April 2025




BHUSHAN POWER & STEEL LIMITED
STATEMENT OF PROFIT & LOSS
(¥ in crores)

MNote For the year ended For the year ended|
No. 31 March 2025 31 M_aIr.h 2024
I Revenue from operations 28 21,439.62 21,892.95
Il Other income 29 239.96 92.73
I Total income (I+1I}) 21,679.58 21,985.68
IV Expenses
Cost of materials consumed 30 13,040.74 14,125.40
Purchases of stock- 1n- trade 280.24 458.68
Changes in inventories of finished goods and work-in-progress 31 179.54 (446.96)
Employee benefits expense 32 559.05 491.77
Finance costs 33 818.30 908,46
Diepreciation and amortisation expenses 34 1,380.88 1,274.76
Other expenses 35 5,160.50 4,499.30
Total expenses 21,419.25 21,311.41
YV Profit before tax (III-IV) 260,33 674,27
Vi Tax expense
Current tax 38 - -
Deferred tax - #
VII Profit for the year (V-V} 260.33 674.27
VIIE Other comprehensive income (OCI)
Items that will not be reclassified to profit or loss
Re-measurement losses on defined benefit plans 4,58} (3.14)
Total comprehensive income (4.56) (3.14)
IX Total comprehensive income for the year (VII+VIII) 25577 671.13
X Famings per equity share of ¥10 each 37
(1} Basic .44 Lo
(2) Diluted 0,44 110
Material accounting policies 1
Notes forming part of accounts 2To 55
The accompanying nofes form an integral part of the Financial Staterrients
As per our report of even date attached
For LODHA & CO LLP For arid on behalf of Board of Dirvectors
Chartered Accountants S
Firm registration No. - 301051E/ E300284 [’] : (
LY - =y = ..U...'F
f / 8]
E.P. BARADIYA ANTL KUMAR S5INGH DIVYAKUMAR BHAIR
FPartner President & Whole Time Director 4 Director
Membership No, ; 44101 ——— DIN: 02055903 DIN: 0BR6EA79
Place: Mumbai A Oy Place : Sambalpur Place : Sambalpur
/. ., £\ Date : 29 April 2025 ) Date : 29 April 2025

[

Date ;29 April 2025

:“\ \k’\ e /

N

r’p

Nl \
o) AGARAJAN J.

,__.h
Zanu Sf?
o

- 3 \
™ pa
o =Rl Chief Financial Officer Company Secretary
Place : Sambalpur 1C5] Membership No. FCS 9114
Diate : 29 April 2025 Place : Sambalpur

Drate ;29 April 2025




BHUSHAN POWER & STEEL LIMITED

STATEMENT OF CHANGES TN EQUITY

(A} Equity share capital [ in conres)
Particulars Amount
Exjuity ahare capital as at 01 April 2023 100.00
Changes i eguity share eapital .
Asat 31 Macch 2024 T 00
Changes i equity share capital -
Balanee as at 31 March 2025 100,00
(1) Other equity [¥ in erores)
Other comprehensive
Equity component Reserves and surphos il
. of compound Total
Eartipita Ananctal - . Remeasurement of
instruments Crpttal rescrve SITnED defined benefit plans
Equity share capital as at (1 April 2023 664207 n.m 536963 4.70 12,036.41
Profit for the year - - 67427 67427
Other comprehensive moome for e year . - - 314y [3.14)
Ar at 31 March 2024 6,642 07 0.01 6,063.90 1.56 12,707.55
Profit for the year S = 233 260.33
Other somprehensive inceme for the year - - - 14.36) (4.58)
Interim dividend paid = - {1,676:43) " {1,676.43)
Balance as ab 51 March 2025 £,642.07 0.01 4,647.78 13.00), 11,286.68
Material accounting policies 1
MNotes forming pert of sccounts 2To b5

As per our report af even date attached

For LODHA & OO LLP
(Chartered Accounfants
Pirm registratign Ne, - 3010512/ E300254

A

K. P BARADIYA
Fartner

Membership Mo. | 44101
Flace: Mumbai

Diate « 20 April 2025

The accompanying notss form an integral pari of the Financial Seiements

o R
N,

ANITKUMAR SINGH

Fresident & Whole Tune Director

DIN: (20EE003

Place : Sambalpur
Date : 28 April 2025
~ /

NAGARAJAN |.
‘hief Financial Officer
Place ; Sambalpur
Date - 28 April 2025

E.

For and on behalf of Board of Directors

\ <
DIVYAKUMAR BHAIR

o Threetor
THI: DBSRB6TS

Place : Sambalpur

Date .25 April 2025

Company Secretary

IC51 Membership Mo, FCS 9174
Plare : Sambalpur

Drare ;29 Apri] 2025




BHUSHAN FOWER & STEEL LIMITED

STATEMENT OF CASH FLOWS (% in croces)
i For the year ended For the year endad|
Particulars 31 March 2025 31 March 2024
Cash flows from operallng activities
Profit before tax 260.33 674.27
Adjustments:
Diepreciation & amortisation expenses 1,380.86 1,274.76
[Prafit)/ Less on dispozal of preperty, plant & squipment {nzf) 6.80H 018
Unrealised gain/ (loss) on foreign exchange differencea (net} 1031 {7.24)
Finance cosks A18.30 S08.46
Allowanse for doubtful debis, Ipans & advances and bad debts written 0ff (net of reversall (HiL] 179
Liabilities ne longer vequired written back - {6.20)
Interest income {57.36), {63.19)
Gain snmwdification in ferms of compulsordy convertible debentures (15338 -
Working capital adjustments:
(Increase) /Decrease in inventorics 352.40 [352.45}
Drecrense in trade receivables 218.76 136,39
Drecrease in other sssets 235,65 31716
Tnerease / (Decrease) in rade payvables 120.64 (456.95)
Increase in athet liabilites 12444 7889
Increase in provisions i Mt 1280
Cash flows from operating acHvitics 3,354.13 23067
Ineome tax paid [net} {8.51) (27.58)
Net cash flows generated from operabing activities (A} 3,345.62 2,294.09
Cash flows from investing activities
Purchace of property, plant and equipment and intangibles assets {including under developmen and capital advances) (L5159 (2,017.00)
Froceeds from sale of property, plant & equipment 1716 1.30
Bank deposite not considered as cash and cash equivalents (placed) [/ refund (net) {28.04) 5,93
Irmerest received 61.69 0238
Met cash ased in tnvesting activities (B} {1,465.08) {1,946.58)
Cash flews from financing activities
Proceeds from/ repayment of) short fwem borrowings (net) {477.54) 38259
[Repay of long term hor 1 {634.18) 2,500.00)
[Proceeds from long wem bortawings 2,150.00 EXLUE
Dividend paid {1,676.45) -
Finatice costs paid (616.13) (720.30)
Fayment of lease liability (2.83) {169}
Net cash used in Hnancing activities (O} (1,237.43) {839.40)
(Met locreasgfidecrease) in cash and cash equivalents (A+5+C) 62311 (4169}
Cash and cash equlvalents al the beginning of the year 643.30 1,134.99
Cash and cash equivalents at year end 1,266.41 643.30 |

Material accounting policies i
MNates fortring part of accounis 2To 55

The accompenying notes form an integral part of the Financial Statemenis

s per oulr report of even date attached
For LODHA & CO LLP

Chartered Accountants

Firm registration No. - 301051E/ E300282

N )

P BARADIYA
Partner A President & Whole Time Divector
Membership MNo. : 44101 TN 02050903
Place: Mumbai Flace : Sambalpur
Date | 2% April 2023 D;alte 29 Aplrﬂ 2035

| U NAGARAJANT.
Chidf Financial Officer
Flace : Sambalpur
Date - 23 April 2023

for and on behalf of Board of Directors|
g

o

DIVYAKUMAR BHAIR
Director

DTN 0856867

Place : Sambalpur

Date ;29 April 2025

Company Secretary]

108 Membership Ne, FOS 8114
Place : Sambalpur

Date ;29 April 20951




General Information

Bhushan Power & Steel Limited (BPSL) CIN: U27100DL1999PLC108350 is a public limited company
domiciled and incorporated in India under the provisions of the Companies Act, 1956. The Company
has its registered office located at 4% Floor, A-2, NTH Complex, Saheed Jeet Singh Marg USO Road,
Qutab Institutional Area, New Delhi South-110067.

The Company is primarily engaged in the manufacture and sale of flat and long steel products. The
Company has integrated manufacturing facilities located at Odisha and has downstream products
manufacturing facilities at Chandigarh and Kolkata.

1 A) Material Accounting Policies

a. Statement of Compliance
The financial statements have been prepared in accordance with the accounting principles generally
accepted in India including Indian Accounting Standards (Ind-AS) prescribed under the Section
133 of the Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting Standards)
Rules, 2015 (as amended from time to time) and presentation requirement of Division II of Schedule
III of the Companies Act 2013, (Ind AS Compliant Schedule 11T}, as applicable to financial statement.

Accordingly, the Company has prepared these financial statements which comprise the Balance
Sheet as at 31 March 2025, the Statement of Profit and Loss, the Statement of Cash Flows and the
Statement of Changes in Equity for the year ended as on that date, and material accounting policies
and other explanatory information (together hereinafter referred to as “financial statements”).

b. Basis of preparation and presentation
The financial statements have been prepared under the historical cost convention with the exception
of certain financial instruments that are required to be measured at fair values at the end of each
reporting year.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether
that price is directly observable or estimated using another valuation technique. In estimating the
fair value of an asset or a liability, the Company takes in account the characteristics of the asset or
liability if market participants would take those characteristics into account when pricing the asset
or liability at the measurement date.

Fair value for measurement and/ or disclosure purposes in these financial statements is determined
on such a basis, except for leasing transactions that are within the scope of Ind-AS 116, and
measurements that have some similarities to fair value but are not fair value, such as net realizable
value in Ind AS 2 or value in use in Ind AS 36,

The financial statements are presented in INR and all values are rounded to the nearest crores, except
when otherwise indicated.

In addition, for financial reporting purposes, fair value measurements are categorized into Level 1,

-




2, or 3 based on the degree to which the inputs to the fair value measurements are observable and
the significance of the inputs to the fair value measurements in its entirety, which are described as
follows:
s Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement date;
¢ Level 2 mnputs are inputs, other than quoted prices included within level 1, that are
observable for the asset or liability, either directly or indirectly; and
» Level 3 inputs are unobservable inputs for the asset or liability.

Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification.

An asset is treated as current when it is:

e Expected to be realised or intended to be sold or consumed in normal operating cycle.

e Held primarily for the purpose of trading,.

e Expected to be realised within twelve months after the reporting year, or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting year.

All other assets are classified as non-current.

A liability is current when:

e ltis expected to be settled in normal operating cycle

e Itis held primarily for the purpose of trading

e Itis due to be settled within twelve months after the reporting year, or

¢ There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting year.

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in
cash and cash equivalents.

Property, plant and equipment (PPE}
Property, plant and equipment are stated at cost / allocated cost less accumulated depreciation and
accumulated impairment losses, if any. Capital work in progress is stated at cost, net of accumulated
impairment loss, if any. Cost includes all costs relating to acquisition and installation of Property,
plant and equipment including any incidental costs of bringing the assets to their working condition
for their intended use, including relevant borrowing costs for qualifying assets and any expected
costs of decommissioning. Expenditure incurred after the property, plant and equipment have been
put into operation, such as repairs and maintenance, are charged to the Statement of Profit and Loss
in the year in which the costs are incurred.




Where cost of the part of the asset is significant to total cost of asset and useful life of that part is
different from useful life of the asset, useful life and the value of that significant part shall be
determined separately through internal/extermal expert. Major shut-down and overhaul
expenditure is capitalised as the activities undertaken improves the economic benefits expected to
arise from the asset.

Assets during construction are reflected in capital work in progress. At the point when an asset is
operating at management’s intended use, the cost of construction is transferred to appropriate
category of Property, plant and equipment. Costs associated with the commissioning of an asset are
capitalized where the asset is available for use but incapable of operating at normal levels until a
period of commissioning has been completed. Revenue (net of cost) generated from production during
the trial period is capitalized.

Derecognition

The carrying amount of a property, plant and equipment is de-recognized when no future economic
benefits are expected from its use or on disposal. Any gain or loss arising on the disposal or retirement
of an item of property, plant and equipment is determined as the difference between the sales proceeds
and the carrying amount of the asset and is recognized in the statement profit & loss.

Machinery spares that can be used only in connection with an item of Property, plant and equipment
& where use are expected is more than one year are capitalized along with plant & machinery.

Depreciation

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its
estimated residual value. Depreciation is recognised as to write off the cost of assets (other than
freehold land and properties under construction) less their residual values.

Depreciation commences when the assets are ready for their intended use. Depreciation on all
property plant and equipment except freehold land are provided on a straight-line method on the
basis of the useful life prescribed in Schedule II of the Companies Act, 2013 or the economic useful
lives determined as per technical assessment. In case of below mentioned class of assets, life of the
assets has been determined as per technical assessment.

Class of assets Years

| Plant & equipment 4 to 38 years
Buildings 20 to 60 years
Buildings- temporary structure 5 years
Computer & computer accessories {shown under plant | 3 years
& equipment)
Work-rolls (shown under plant & equipment) l 1 year

The useful lives are reviewed annually. If the expected useful life of the asset is significantly different




d. Investment Property

Investment properties are measured initially at cost, including transaction costs. Subsequent to initial
recognition, investment properties are stated at cost less accumulated depreciation and accumulated
impairment loss, if any. The Company depreciates building component of investment property over
30 years from the date of original purchase. Investment properties are derecognized either when they
have been disposed of or when they are permanently withdrawn from use and no future economic
benefit is expected from their disposal. The difference between the net disposal proceeds and the
carrying amount of the asset is recognized in profit or loss in the year of derecognition. In determining
the amount of derecognition from the derecognition of investment properties the Company considers
the effects of variable consideration, existence of a significant financing component, non-cash
consideration, and consideration payable to the buyer (if any).

e. Intangible Assets
Intangible assets acquired separately are measured on initial recognition at cost / allocated cost less
accumulated amortization and accumulated impairment losses, if any.

The cost of an intangible asset includes purchase cost (net of rebates and discounts), including any
import duties and non-refundable taxes, and any directly attributable costs on making the asset ready
for its intended use.

Following initial recognition, intangible assets are carried at cost less any accumulated amortisation
and accumulated impairment losses.

Costs incurred on technical know-how/ license fee relating to process design/ plants/ facilities are
capitalized at the time of capitalization of the said plant/ facility and amortized on pro-rata basis over
a period of three to five years. Computer software is capitalised on the date of installation and is
amortised on pro-rata basis over a period of three to five years.

An intangible asset is derecognized on disposal, or when no future economic benefits are expected
from use. Gain and loss arising from de-recognition of an intangible assets are measured as the
difference between the net disposal proceeds and the carrying amount of the assets are recognized in
the statement of profit and loss when the asset is de-recognized or on disposal.

Useful Lives of Intangible Assets:

Class of assets Years

Computer Software & Licenses 3-5 years

Coal Linkage Rights Over the period of rights




Mining Assets

Acquisition Costs

The cost of Mining Assets capitalised includes costs associated with acquisition of licenses and rights
to explore, stamp duty, registration fees and other such costs.

Exploration and evaluation

Exploration and evaluation expenditure incurred after obtaining the mining right or the legal right to
explore are capitalised as exploration and evaluation assets (intangible assets) and stated at cost less
impairment. Exploration and evaluation assets are assessed for impairment when facts and
circumstances suggest that the carrying amount of an exploration and evaluation asset may exceed its
recoverable amount.

The Company measures its exploration and evaluation assets at cost and classifies as Property, plant
and equipment or intangible assets according to the nature of the assets acquired and applies the
classification consistently. To the extent that tangible asset is consumed in developing an intangible
asset, the amount reflecting that consumption is capitalised as a part of the cost of the intangible asset.

Exploration expenditure includes all direct and allocated indirect expenditure associated with finding
specific mineral resources which includes depreciation and applicable operating costs of related
support equipment and facilities and other costs of exploration activities:

General exploration costs - costs of surveys and studies, rights of access to properties to conduct those
studies (e.g., costs incurred for environment clearance, defense clearance, etc.), and salaries and other
expenses of geologists, geophysical crews and other personnel conducting those studies.

Costs of exploration drilling and equipping exploration - Expenditure incurred on the acquisition of a
license interest is initially capitalised on a license-by-license basis. Costs are held, undepleted, within
exploration and evaluation assets until such time as the exploration phase on the license area is
complete or commetcial reserves have been discovered.

Stripping cost

Developmental stripping costs in order to obtain access to quantities of mineral reserves that will be
mined in future periods are capitalised as part of mining assets. Capitalisation of developmental
stripping costs ends when the commercial production of the mineral reserves begins.

Production stripping costs are incurred to extract the ore in the form of inventories and/or to improve
access to an additional component of an ore body or deeper levels of material. Production stripping
costs are accounted for as inventories to the extent the benefit from production stripping activity is
realized in the form of inventories.

Other production stripping cost incurred are expensed in the statement of profit and loss.
Developmental stripping costs are presented within mining assets, Aft




activity assets are carried at cost less accumulated amortisation and impairment. The expected useful
life of the identified component of the ore body is used to depreciate or amortise the stripping asset.

Site restoration, rehabilitation and environmental costs:

Provision is made for costs associated with restoration and rehabilitation of mining sites as soon as
the obligation to incur such costs arises. Such restoration and closure costs are typical of extractive
industries, and they are normally incurred at the end of the life of the mine. The costs are estimated
on the basis of mine closure plans and the estimated discounted costs of dismantling and removing
these facilities and the costs of restoration are capitalised. The provision for decommissioning assets
is based on the current estimates of the costs for removing and decommissioning production facilities,
the forecast timing of settlement of decommissioning liabilities and the appropriate discount rate. A
corresponding provision is created on the liability side. The capitalised asset is charged to profit and
loss over the life of the asset through amortisation over the life of the operation and the provision is
increased each year via unwinding the discount on the provision. Management estimates are based
on local legislation and/or other agreements are reviewed periodically.

Non-Current Assets held for sale

Non-current assets are classified as held for sale if their carrying amount will be recovered
principally through a sale transaction rather than through continuing use. This condition is
regarded as met only when the asset is available for immediate sale in its present condition subject
only to terms that are usual and customary for sales of such asset and its sale is highly probable.
Management must be committed to the sale and the sale expected within one year from the date
of classification.

Non-current assets classified as held for sale are measured at the lower of their carrying amount and
fair value less costs to sell.

Property, plant and equipment and intangible are not depreciated, or amortised assets once classified
as held for sale. Assets and liabilities classified as held for sale are presented separately from other
items in the balance sheet.

Inventories
Inventories are stated at the lower of cost and net realisable value,

Cost of raw materials, production consumables and stores & spares includes cost of purchase and other
costs incurred in bringing the inventories to their present location and condition. Cost of finished
goods and work-in-progress include cost of direct materials computed on specific identification
method and labour and a proportion of manufacturing overheads based on the normal operating
capacity but excluding borrowing costs.

Costs of inventories are determined on weighted average basis. Net realisable value represents the
estimated selling price for inventories less all estimated costs necessary to make the sale.




Revenue from contract with customers

a) Revenue from sale of goods

Revenue from contracts with customers is recognised when control over the promised goods or
services is transferred to the customer at an amount that reflects the consideration to which the
Company expects to be entitled in exchange for those goods or services. The Company has
generally concluded that it is the principal in its revenue arrangements because it typically
controls the goods or services before transferring them to the customer.

Revenue is adjusted for variable consideration such as discounts, rebates, refunds, credits, price
concessions, incentives, or other similar items in a contract when they are highly probable to be
provided. The amount of revenue excludes any amount collected on behalf of third parties.

The Company recognises revenue generally at the point in time when the products are delivered to
customer or when it is delivered to a carrier for export sale, which is when the control over product is
transferred to the customer. In contracts where freight is arranged by the Company and recovered
from the customers, the same is treated as a separate performance obligation and revenue is recognized
when such freight services are rendered.

In revenue arrangements with multiple performance obligations, the Company accounts for
individual products and services separately if they are distinct - ie, if a product or service is
separately identifiable from other items in the arrangement and if a customer can benefit from it. The
consideration is allocated between separate products and services in the arrangement based on their
stand-alone selling prices. Revenue from sale of by-products is included in revenue.

Contract balances

i) Contract assets including trade receivables

A contract asset is the right to consideration in exchange for goods or services transferred to the
customer. If the Company performs by transferring goods or services to a customer before the customer

pays consideration or before payment is due, a contract asset is recognised for the earned consideration.

A receivable is recognised when the goods are delivered and to the extent that it has an unconditional
contractual right to receive cash or other financial assets (i.e., only the passage of time is required before
payment of the consideration is due).

ii} Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company
has received consideration (or an amount of consideration is due) from the customer. If a customer
pays consideration before the Company transfers goods or services to the customer, a contract liability
is recognised when the payment is made, or the payment is due (whichever is earlier). Contract
liabilities are recognised as revenue when the Company performs under the contract including
Advance received from Customer

e




iii) Refund liabilities

A refund liability is the obligation to refund some or all the consideration received (or receivable)
from the customer and is measured at the amount the Company ultimately expects it will have to
return to the customer including volume rebates and discounts. The Company updates its estimates
of refund liabilities at the end of each reporting year.

b) Dividend & Interest Income

Dividend income from investments is recognized when the shareholder's right to receive payment
has been established (provided that it is probable that the economic benefits will flow to the
Company and the amount of income can be measured reliably).

Interest income from a financial asset is recognized when it is probable that the economic benefits will
flow to the Company and the amount of income can be measured reliably. Interest income is accrued
on a time basis, by reference to the principal outstanding and at the effective interest rate applicable,
which is the rate that exactly discounts estimated future cash receipts through the expected life of the
financial asset to that asset’s net carrying amount on initial recognition.

Foreign currency transactions

The Company’s financials are presented in INR, which is functional currency of the Company. In
preparing the financial statements, transactions in currencies other than the Company's functional
currency {foreign currencies) are recognized at the rates of exchange prevailing at the dates of the
transactions,

At the end of each reporting year:

i, Monetary items denominated in foreign currencies are restated at the rates prevailing at that date.

ii. Non-monetary items carried at fair value that are denominated in foreign currencies are restated
at the rates prevailing at the date when the fair value was determined. The gain or loss arising on
translation of non-monetary items measured at fair value is treated in line with the recognition of
the gain or loss on the change in fair value of the item (i.e., translation differences on items whose
fair value gain or loss is recognised in OCI or profit or loss are also recognised in OCI or profit or
loss, respectively).

iii. Non-monetary items that are measured terms of historical cost in a foreign currency are not
restated.

Exchange differences arising on the settlement of monetary items or on translating monetary items at
rates different from those at which they were translated on initial recognition during the year or in
previous financial statements are recognized in profit or loss in the year in which they arise.

. Retirement and other employee benefits

Defined Contribution Plan

Payments to defined contribution retirement benefit plans such as provident fund are recognized as
an expense in the statement of profit and loss when an employee renders the related service.




If the contribution payable to the scheme for service received before the balance sheet date exceeds
the contribution already paid, the deficit payable to the scheme is recognized as a liability after
deducting the contribution already paid. If the contribution already paid exceeds the contribution
due for services received before the balance sheet date, then excess is recognized as an asset to the
extent that the pre-payment will lead to, for example, a reduction in future payment or a cash refund.

Defined Benefits Plan
For defined retirement benefit plans, such as gratuity, the cost of providing benefits is determined
using the projected unit credit method, with actuarial valuations being carried out at the end of each
annual reporting year.

Defined benefit costs are categorized as follows:

e service cost (including current service cost, past service cost, as well as gains and losses on
curtailments and settlements);

e net interest expense or income; and

s remeasurement

The Company presents the first two components of defined benefit costs in profit or loss in the line
item 'Employee benefits expense’. Curtailment gains and losses are accounted for as past service costs.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets
{(excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earnings through
OCI in the year in which they occur. Remeasurements are not reclassified to profit or loss in subsequent
years.

Past service cost is recognized in profit or loss in the year of a plan amendment.

Net interest is calculated by applying the discount rate at the beginning of the year to the net defined
benefit liability or asset.

The retirement benefit obligation recognized in the balance sheet represents the actual deficit or
surplus in the Company's defined benefit plans. Any surplus resulting from this calculation is limited
to the present value of any economic benefits available in the form of refunds from the plans or
reductions in future contributions to the plans.

Short-term and other long-term employee benefits

A liability is recognized for benefits accruing to employees in respect of wages and salaries, annual
leave and sick leave in the vear the related service is rendered at the undiscounted amount of the
benefits expected to be paid in exchange for that service. These benefits include bonus/incentives and
compensated absences which are expected to occur within twelve months after the end of the year in
which the employee renders the related service.




amount of the benefits expected to be paid in exchange for the related service.

Liabilities recognized in respect of other long-term employee benefits are measured at the present
value of the estimated future cash outflows expected to be made by the Company in respect of services
provided by employees up to the reporting date.

Compensated absences

Compensated absences which are not expected to occur within twelve months after the end of the year
in which the employee renders the related service are recognised based on actuarial valuation at the
present value of the obligation as on the reporting date using the projected unit credit method at the
reporting date. Actuarial gains/losses are immediately taken to the statement of profit and loss and
are not deferred.

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision maker.

The Board of directors of the Company has been identified as the Chief Operating Decision Maker
which reviews and assesses the financial performance and makes the strategic decisions.

. Borrowing cost

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the
arrangerment of borrowings and exchange differences arising from foreign currency borrowings to
the extent they are regarded as an adjustment to finance cost.

Borrowing Cost that are attributable to the acquisition or construction of qualifying assets are
capitalised as part of the cost of such assets. A qualifying asset is one that necessarily takes substantial
period to get ready for its intended use.

The Company determines the amount of borrowing costs eligible for capitalisation as the actual
borrowing costs incurred on that borrowing during the year less any interest income earned on
temporary investment of specific borrowings pending their expenditure on qualifying assets, to the
extent that an entity borrows funds specifically for the purpose of obtaining a qualifying asset. In
case if the Company borrows generally and uses the funds for obtaining a qualifying asset,
borrowing costs eligible for capitalisation are determined by applying a capitalisation rate to the
expenditures on that asset.

All other borrowing costs are expensed in the Statement of Profit and Loss in the period in which
they occur.

. Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. e




Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for
short-term leases and leases of low-value assets. The Company recognises lease liabilities to make
lease payments and right-of-use assets representing the right to use the underlying assets.

Right-of-use assets

The Company recognises a right-of-use asset and a lease liability at the commencement date of the
lease. The right-of-use asset is initially measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of lease liabilities and comprises of the initial
amount of the lease liability adjusted for any lease payments made at or before the commencement
date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove the
underlying asset or to restore the underlying asset or the site on which it is located, less any lease
incentives received.

Right-of-use assets are amortised on a straight-line basis over shorter of its estimated useful life or the
lease term. In the case of land on lease, the assets are amortized over the lease period except where the
lease period more than 99 years.

Class of assets | Years
Land : 30-99 years
Buildings | 2-90 years

- Vehicles ' 7 years

Ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects
the exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset.
The right-of-use assets are also subject to impairment.

Lease Liabilities

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using its incremental borrowing rate at the lease commencement
date because the interest rate implicit in the lease is not readily determinable After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the
lease payments made.

The lease payments include fixed payments (including in-substance fixed payments) less any lease
incentives receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured
if there is a modification, a change in future lease payments arising from a change in an index or rate,
if there is a change in the Company’s estimate of the amount expected to be payable under a residual
value guarantee, or if Company changes its assessment of whether it will exercise a purchase, extension
or termination option.




When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset or is recorded in profit or loss if the carrying amount of the right-of-
use asset has been reduced to zero.

Company as lessor

Leases in which the Company does not transfer substantially all the risks and rewards incidental to
ownership of an asset are classified as operating leases. Rental income arising is accounted for on a
straight-line basis over the lease terms. Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased asset and recognised over the lease
term on the same basis as rental income. Contingent rents are recognised as revenue in the year in
which they are earned.

Short-term leases and leases of low-value assets

The Company has elected not to recognise right-of-use assets and lease liabilities for short term leases
that have a lease term of 12 months or less from the commencement date and do not contain a purchase
option. It also applies the lease of low-value assets recognition exemption to leases that are considered

of low value. The Company recognises the lease payments associated with these leases as an expense
on a straight-line basis over the lease term.

. Financial Instruments

Financial assets and financial liabilities are recognised when an entity becomes a party to the
coniractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value except trade receivables.
Transaction costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial liabilities at fair value through
Statement of Profit and Loss (FVTPL)) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit
and loss are recognised immediately in Statement of Profit and Loss.

A. Financial assets

a} Recognition and initial measurement
A financial asset is initially recognised at fair value and, for an item not at FVTPL, transaction
costs that are directly attributable to its acquisition or issue. Purchases and sales of financial
assets are recognised on the trade date, which is the date on which the Company becomes a party
to the contractual provisions of the instrument.

b) Classification of financial assets
Financial assets are classified, at initial recognition and subsequently measured at amortised cost,
fair value through other comprehensive income (OCI), and fair value through profit and loss. A
financial asset is measured at amortised cost if it meets both of the follet
designated at FVTPL:




o The asset is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

o The contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

A debt instrument is classified as FVTOCI only if it meets both of the following conditions and is
not recognised at FVIPL;
¢ The asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

¢ The contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

Debt instruments included within the FVTOCI category are measured initially as well as at each
reporting date at fair value. Fair value movements are recognized in the Other Comprehensive
Income (OCL). However, the Company recognizes interest income, impairment losses & reversals
and foreign exchange gain or loss in the Statement of Profit and Loss. On derecognition of the
asset, cumulative gain or loss previously recognised in OCI is reclassified from the equity to
Statement of Profit and Loss. Interest earned whilst holding FVTOCI debt instrument is reported
as interest income using the EIR method.

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments
which are held for trading and contingent consideration recognised by an acquirer in a business
combination to which Ind AS 103 applies are classified as at FVIPL. For all other equity
instruments, the Company may make an irrevocable election fo present in other comprehensive
income subsequent changes in the fair value. The Company makes such election on an
instrument-by-instrument basis. The classification is made on initial recognition and is
irrevocable.

1f the Company decides to classify an equity instrument as at FVTOC], then all fair value changes
on the instrument, excluding dividends, are recognized in the OCI. There is no recycling of the
amounts from OCI to Statement of Profit and Loss, even on sale of investment. However, the
Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all
changes recognized in the Statement of Profit and Loss.

All other financial assets are classified as measured at FVTPL.

In addition, on initial recognition, the Company may irrevocably designate a financial asset that
otherwise meets the requirements to be measured at amortised cost or at FVTOCI as at FVTPL if
doing so eliminates or significantly reduces and accounting mismatch that would otherwise arise.
Financial assets at FVTPL are measured at fair value at the end of each reporting year, with any
gains and losses arising on remeasurement recognized in statement of profit and loss. The net
gain or loss recognized in statement of profit and loss incorporates any dividend or interest




earned on the financial asset and is included in the 'other income' line item. Dividend on financial
assets at FVTPL is recognized when:
s The Company's right to receive the dividends is established,
o [t is probable that the economic benefits associated with the dividends will flow to the
entity,
e The dividend does not represent a recovery of part of cost of the investment and the
amount of dividend can be measured reliably.

¢) Derecognition of financial assets
The Company derecognises a financial asset when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another party.

d} Impairment
The Company applies the expected credit loss model for recognising impairment loss on financial
assets measured at amortised cost, debt instruments at FVTOC], lease receivables, trade receivables,
and other contractual rights to receive cash or other financial asset, and financial guarantees not
designated as at FVTPL.

When making the assessment of whether there has been a significant increase in credit risk since
initial recognition, the Company uses the change in the risk of a default occurring over the expected
life of the financial instrument instead of the change in the amount of expected credit losses. To
make that assessment, the Company compares the risk of a default occurring on the financial
instrument as at the reporting date with the risk of a default occurring on the financial instrument
as at the date of initial recognition and considers reasonable and supportable information, that is
available without undue cost or effort, that is indicative of significant increases in credit risk since
initial recognition.

For trade receivables or any contractual right to receive cash or another financial asset that result
from transactions that are within the scope of Ind AS 115, the Company always measures the loss
allowarnce at an amount equal to lifetime expected credit losses.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables,
the Company has used a practical expedient as permitted under Ind AS 109. This expected credit
loss allowance is computed based on a provision matrix which takes into account historical credit
loss experience and adjusted for forward-looking information.

The impairment requirements for the recognition and measurement of a Joss allowance are equally
applied to debt instruments at FVTOCI except that the loss allowance is recognised in other
comprehensive income and is not reduced from the carrying amount in the balance sheet

The Company has performed sensitivity analysis on the assumptions used and based on current

indicators of future economic conditions; the Company expects to recover the carrying amount of
these assets.




e) Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant year. The effective interest rate is the rate that
exactly discounts estimated future cash receipts (including all fees and points paid or received
that form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the debt instrument, or, where appropriate, a shorter year,
to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial
assets classified as at FVTPL. Interest income is recognized in statement of profit and loss and is
included in the ‘Other income” line item.

B. Financial liabilities and equity instruments

a) Classification as debt or equity

Debt and equity instruments issued by a Company are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument.

b) Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by the Company are recognised at
the proceeds received, net of direct issue costs.

Repurchase of the Company's owrn equity instruments is recognised and deducted directly in
equity. No gain or loss is recognised in Statement of Profit and Loss on the purchase, sale, issue,
or cancellation of the Company's own equity instruments.

¢) Financial liabilities

Financial liabilities are classified as other financial liabilities ‘at FVIPL' or ‘other financial
liabilities'.

Financial liabilities at FVTPL:
Financial liabilities are classified as at FVTPL when the financial liability is either held for trading or
it is designated as at FVTPL.

A financial liability is classified as held for trading if:




e [t has been incurred principally for the purpose of repurchasing it in the near term; or

e on initial recognition it is part of a portfolio of identified financial instruments that the
Company manages together and has a recent actual pattern of short-term profit-taking; or

e Itis a derivative that is not designated and effective as a hedging instrument.

A financial liability other than a financial liability held for trading may be designated as at FVTPL
upon initial recognition if:

e such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise;

¢ the financial liability forms part of a group of financial assets or financial liabilities or both,
which is managed and its performance is evaluated on a fair value basis, in accordance with
the Company’s documented risk management or investment strategy, and information about
the grouping is provided internally on that basis; or

¢ [t forms part of a contract containing one or more embedded derivatives, and Ind AS 109
permits the entire combined contract to be designated as at FVTPL in accordance with Ind AS
109.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on
remeasurement recognised in Statement of Profit and Loss. The net gain or loss recognised in
Statement of Profit and Loss incorporates any interest paid on the financial liability and is
included in the Statement of Profit and Loss. For Liabilities designated as FVTPL, fair value
gains/losses attributable to changes in own credit risks are recognized in OCIL

The Company derecognises financial liabilities when, and only when, the Company's obligations
are discharged, cancelled or they expire. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and payable is recognised in the
Statement of Profit and Loss.

C. Derivative Instruments and Hedge Accounting

W
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Derivative financial instruments The Company enters into a variety of derivative financial
instruments to manage its exposure to interest rate, commodity price and foreign exchange rate
risks, including foreign exchange forward contracts, commodity forward contracts, interest rate
swaps and cross currency swaps. Derivatives are initially recognised at fair value at the date the
derivative contracts are entered into and are subsequently remeasured to their fair value at the
end of each reporting year. The resulting gain or loss is recognised in Statement of Profit and Loss
immediately unless the derivative is designated and effective as a hedging instrument, in which
event the timing of the recognition in Statement of Profit and Loss depends on the nature of the
hedge item.

Embedded derivatives an embedded derivative is a component of a hybrid (combined)
instrument that also includes a non-derivative host contract - with the effect that some of the cash
flows of the combined instrument vary in a way similar to a stand-alone derivative. An embedded
derivative cause some or all of the cash flows that otherwise would be required by the contract to
be modified according to a specified interest rate, financial instrument price, commodity price,
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foreign exchange rate, index of prices or rates, credit rating or credit index, or other variable,
provided in the case of a non-financial variable that the variable is not specific to a party to the
contract. Reassessment only occurs if there is either a change in the terms of the contract that
significantly modifies the cash flows that would otherwise be required or a reclassification of a
financial asset out of the fair value through profit and loss.

If the hybrid contract contains a host that is a financial asset within the scope of Ind AS 109, the
Company does not separate embedded derivatives. Rather, it applies the classification
requirements contained in Ind AS 109 to the entire hybrid contract. Derivatives embedded in all
other host contracts are accounted for as separate derivatives and recorded at fair value if their
economic characteristics and risks are not closely related to those of the host contracts and the
host contracts are not held for trading or designated at fair value though profit and loss. These
embedded derivatives are measured at fair value with changes in fair value recognised in profit
and loss, unless designated as effective hedging instruments.

The Company designates certain hedging instruments, which include derivatives, embedded
derivatives and non-derivatives in respect of foreign currency, interest rate and commodity risk,
as either cash flow hedge, fair value hedge. Hedges of foreign currency risk on firm commitments
are accourntted for as cash flow hedges. At the inception of the hedge relationship, the entity
documents the relationship between the hedging instrument and the hedged item, along with its
risk management objectives and its strategy for undertaking various hedge transactions.
Furthermore, at the inception of the hedge and on an ongoing basts, the Company documents
whether the hedging instrument is highly effective in offsetting changes in fair values or cash
flows of the hedged item attributable to hedged risk.

Fair value hedges : Changes in fair value of the designated portion of derivatives that qualify as
fair value hedges are recognised in the Statement of Profit and Loss immediately, together with
any changes in the fair value of the hedged asset or liability that are attributable to the hedged
risk. The change in the fair value of the designated portion of hedging instrument and the change
in the hedged item attributable to hedged risk are recognised in the Statement of Profit and Loss
in the line item relating to the hedged item. The Company designates only the spot component
for derivative instruments in fair value Hedging relationship. The Company defers changes in
the forward element of such instruments in hedging reserve and the same is amortised over the
period of the contract. When the Company designates only the intrinsic value of the option as
the hedging instrument, it account for the changes in the time value in OCI. This amount is be
removed from OCI and recognised in P&L, either over the period of the hedge if the hedge is
time related, or when the hedged transaction affects P&L if the hedge is transaction related.
Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated,
or exercised, or when it no longer qualifies for hedge accounting, For fair value hedges relating
to items carried at amortised cost, the fair value adjustment to the carrying amount of the hedged
item arising from the hedged risk is amortised to profit and loss from that date,

Cash flow hedges : The effective portion of changes in fair value of derivatives and non-
derivatives that are designated and qualify as cash flow hedges is recognised in other
comprehensive income and accumulated under the heading of cash flow hedging reserve. The
gain or loss relating to the ineffective portion is recognised immediately in Statement of profit
and loss. Amounts previously recognised in other comprehensive income and accumulated in




equity relating to effective portion as described above are reclassified to profit and loss in the
years when the hedged item affects profit and loss, in the same line as the recognised hedged
item. However, when the hedged forecast transaction results in the recognition of a non-financial
asset or a non-financial liability, such gains or losses are transferred from equity (but not as a
reclassification adjustment) and included in the initial measurement of the cost of the
nonfinancial asset or non-financial liability. Hedge accounting is discontinued when the hedging
instrument expires or is sold, terminated, or exercised, or when it no longer qualifies for hedge
accounting. Any gain or loss recognised in other comprehensive income and accumulated in
equity at that time remains in equity and is recognised when the forecast transaction is ultimately
recognised in profit and loss. When a forecast transaction is no longer expected to occur, the gain
or loss accumulated in equity is recognised immediately in profit and loss.

Other financial liabilities:

The Company enters into deferred payment arrangements (acceptances) whereby overseas lenders
such as banks and other financial institutions make payments to supplier’s banks for import of raw
materials and property, plant and equipment. The banks and financial institutions are subsequently
repaid by the Company at a later date providing working capital benefits. These arrangements are in
the nature of credit extended in normal operating cycle and these arrangemerts for raw materials are
recognised as Acceptances and arrangements for property, plant and equipment are recognised as
other financial liabilities (Refer note 21(b)). Interest borne by the Company on such arrangements is
accounted as finance cost. Other financial liabilities (including borrowings and trade and other
payables) are subsequently measured at amortised cost using the effective interest method.

Derecognition of financial liabilities:

The Company derecognises financial liabilities when, and anly when, the Company’s obligations are
discharged, cancelled or have expired. An exchange between with a lender of debt instruments with
substantially different terms is accounted for as an extinguishment of the original financial liability
and the recognition of a new financial liability. Similarly, a substantial modification of the terms of
an existing financial liability {(whether attributable or not to the financial difficulty of the debtor) is
accounted for as an extinguishment of the original financial liability and the recognition of a new
financial liability. The difference between the carrying amount of the financial lability derecognised
and the consideration paid and payable is recognised in the Statement of Profit and Loss.

p. Government grants

Government grants are not recognized until there is reasonable assurance that the Group will comply
with the conditions attached to them and that the grants will be received.

Governument grants are recognized in the Consolidated Statement of Profit and Loss on a systematic
basis over the years in which the Company recognizes as expenses the related costs for which the
grants are intended to compensate or when performance obligations are met.

The benefit of a government loan at a below-market rate of interest and the effect of this favorable
interest is treated as a government grant. The Loarn or assistance is initially recogmzed at fair value




of the loan based on prevailing market interest rates and recognized to the Consolidated Statement of
Profit and Loss immediately on fulfillment of the performance obligations. The loan is subsequently
measured as per the accounting policy applicable to financial liabilities.

Earnings per share

The Company presents basic and diluted earnings per share ("EPS”) data for its equity shares. Basic
EDS is calculated by dividing the profit or loss attributable to equity shareholders of the Company by
the weighted average number of common shares outstanding during the year.

Diluted EPS is determined by adjusting the profit or loss attributable to equity shareholders and the
weighted average number of equity shares outstanding, for the effects of all dilutive potential equity
shares.

Potential equity shares are deemed to be dilutive only if their conversion to equity shares would
decrease earning per share from continuing operations. Potential dilutive equity shares are deemed to
be converted as at the beginning of the year, unless they have been issued at a later date. Dilutive
potential equity shares are determined independently for each year presented.

Income taxes

Income tax expense represents the sum of the current tax and deferred tax.

Current tax

Current tax is based on taxable profit for the year. Taxable profit is different from accounting profit
due to temporary differences between accounting and tax treatments, and due to items, which are
never taxable or tax deductible. Current tax is measured at the amount expected to be paid to the tax
authorities in accordance with the taxation laws prevailing and applicable for the relevant assessment
year.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or
loss (either in other comprehensive income or in equity). Current tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax

Deferred income tax is provided in full, using the liability method, on temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the financial statements.
Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially
enacted by the end of the reporting year and are expected to apply when the related deferred income
tax asset is realised or the deferred income tax liability is settled.

Deferred income tax assets are recognized to the extent it is probable that taxable profit will be
available against which the deductible temporary differences and the carry forward of unused tax
credits and unused tax losses can be utilized.




Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss
(either in other comprehensive income or in equity). Deferred tax items are recognised in correlation
to the underlying transaction either in OCI or directly in equity.

In the case of unused tax losses probability is evaluated considering factors like existence of sufficient
taxable temporary differences, convincing evidence that sufficient taxable profit will be available. At
the end of each reporting vear, the Company reassesses unrecognized deferred tax assets and, the
Company recognizes a previously unrecognized Deferred Tax Asset to the extent that it has become
probable that future taxable profit will allow the Deferred Tax Asset to be recovered.

The carrying amount of deferred tax assets is reviewed at the end of each reporting year and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all part
of the asset to be recovered.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Company expects, at the end of the reporting year, to recover or settle
the carrying amount of its assets and liabilities.

The Company offsets, the tax assets and liabilities (on a year-on-year basis) where it has a legally
enforceable right and where it intends to settle such assets and liabilities on a net basis or to realise the
assets and liabilities on net basis

Current and Deferred tax for the year

Current and deferred tax are recognized in profit or loss, except when they relate to items that are
recognized in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognized in other comprehensive income or directly in equity respectively.
Where current tax or deferred tax arises from the initial accounting for a business combination, the tax
effect is included in the accounting for the business combinatior.

Impairment of non-financial asset

The Company reviews the carrying amounts of its non-financial assets to determine whether there is
any indication based on internal/ external factors that those assets have suffered an impairment loss.
If any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). An asset’s recoverable amount is the higher of an asset or cash-
generating units (CGU) fair value less costs of disposal and its value in use. The recoverable amount
is determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. When the carrying amount of an asset or
CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount. When a reasonable and consistent basis of allocation can be identified, corporate
assets are also allocated to individual cash-generating units, or otherwise they are allocated to the
smallest group of cash-generating units for which a reasonable and consistent allocation basis can be
identified. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money




and the risks specific to the asset. In determining fair value less costs of disposal, recent market
transactions are taken into account. If no such transactions can be identified, an appropriate valuation
model is used. These calculations are corroborated by valuation multiples, quoted share prices for
publicly traded companies or other available fair value indicators.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable
amount. An impairment loss is recognized immediately in profit or loss.

An assessment is made at each reporting date to determine whether there is an indication that
previously recognised impairment losses no longer exist or have decreased. If such indication exists,
the Company estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment
loss is reversed only if there has been a change in the assumptions used to determine the asset’s
recoverable amount since the last impairment loss was recognised. The reversal is limited so that the
carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount
that would have been determined, net of depreciation, had no impairment loss been recognised for the
asset in prior vears. Such reversal is recognised in the statement of profit and loss unless the asset is
carried at a revalued amount, in which case, the reversal is treated as a revaluation increase.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested
for Impairment at least annually, and whenever there is an indication that the asset may be impaired.

Provisions
Provisions are recognized when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation, and a reliable estimate can be made of the amount of the
obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting year, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows (when the effect of the
time value of money is material} discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision
due to the passage of time is recognised as a finance cost.

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, a receivable is recognized as an asset if it is virtually certain that reimbursement
will be received and the amount of the receivable can be measured reliably.

Trade receivables above ninety days and against whom any legal cases filed/to be filed are treated as
doubtful in nature and accordingly provision has been made.

The expense relating to a provision is presented in the statement of profit and loss net of any
reimbursement.

Onerous contracts

Present obligations arising under onerous contracts are recognized an




onerous contract is considered to exist where the Company has a contract under which the
unavoidable costs of meeting the obligations under the contract exceed the economic benefits expected
to be received from the contract. The unavoidable costs under a contract reflect the least net cost of
exiting from the contract, which is the lower of the cost of fulfilling it and any compensation or
penalties arising from failure to fulfill it. The cost of fulfilling a contract comprises the costs that relate
directly to the contract (i.e., both incremental costs and an allocation of costs directly related to contract
activities).

Show cause notices issued by various government authorities are not considered as obligation. When
the demand notices are raised against such show cause notices and are disputed by the Company then
these are classified as possible obligations.

u. Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that
an outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be
measured reliably. The Company does not recognize such contingent liability but discloses its
existence in the financial statements.

v. Cash and cash equivalents
Cash and cash equivalents in the balarice sheet comprise cash at bank and in hand and short term
deposits with an original maturity of less than three months or less that are readily convertible to a
known amount of cash which are subject to an insignificant risk of changes in value.

w. Business Combination

Business combinations are accounted for using the acquisition method. The consideration transferred
in a business combination is measured at fair value, which is calculated as the sum of the acquisition-
date fair values of the assets and liabilities transferred in exchange for control of the acquiree. For this
purpose, the liabilities assumed include contingent liabilities representing present obligation and
they are measured at their acquisition date fair values irrespective of the fact that outflow of resources
embodying economic benefits is not probable. Acquisition-related costs are generally recognised in
the Statement of Profit and Loss as incurred.

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any
noncontrolling interests in the acquiree, and the fair value of the acquirer's previously held equity
interest in the acquiree (if any) over the net of the acquisition-date amounts of the identifiable assets
acquired and the liabilities assumed.




In case of bargain purchase, before recognising gain in respect thereof, the company determines
whether there exists clear evidence of the underlying reasons for classifying the business combination
as a bargain purchase. Thereafter, the company reassesses whether it has correctly identified all of
the assets acquired and all of the liabilities assumed and recognises any additional assets or liabilities
that are identified in that reassessment. The company then reviews the procedures used to measure
the amounts that Ind AS requires for the purposes of calculating the bargain purchase,

If the initial accounting for a business combination is incomiplete by the end of the financial vear, the
provisional amounts for which the accounting is incomplete shall be disclosed in the financial
statements and provisional amounts recognised at the acquisition date shall be retrospectively
adjusted during the measurement period. During the measurement period, the company shall also
recognise additional assets or liabilities if the new information is obtained about facts and
circumstances that existed as of the acquisition date and if known, would have resulted in the
recoghition of those assets and liabilities as of that date. However, the measurement period shall not
exceed the period of one year from the acquisition date.

Business combinations involving entities or businesses under common control shall be accounted for
using the pooling of interest method.

B) Significant accounting judgments, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty
about these assumptions and estimates could result in outcomes that require a material adjustment to
the carrying amount of assets or liabilities affected in future periods.

In the process of applying the Company’s accounting policies, management has made the following
judgment, estimates and assumptions which have the most significant effect on the amounts
recognized in the financial statement

a) Useful lives of property, plant and equipment
Management reviews the useful lives of property, plant and equipment at least once a year. Such
lives are dependent upon an assessment of both the technical lives of the assets and also their likely
economic lives based on various internal and external factors including relative efficiency and
operating costs. This reassessment may result in change in depreciation and amortisation expected
in future years. | o

b) Contingent Liabilities
Contingent liabilities may arise from the ordinary course of business in relation to claims against
the Company, including legal, contractor, land access and other claims. By their nature,
contingencies will be resolved only when one or more uncertain future events occur or fail to occur.
The assessment of the existence, and potential quantum, of contingencies inherently involves the
exercise of significant judgment and the use of estimates regarding the outcome of future events.




¢) Impairment of goodwill
For the purpose of impairment testing, goodwill are tested for impairment annually, or more
frequently when there is an indication to be impaired. If the recoverable amount is less than the
carrying value, the impairment loss is to reduce the carrying value of the goodwill.

C) Recent accounting pronouncements:

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing
standards under Companies (Indian Accounting Standards) Rules as issued from time to time. On
August 12, 2024 and September 09, 2024, MCA issued the Companies (Indian Accounting Standards)
Amendment Rules, 2024 and Companies (Indian Accounting Standards) Second Amendment Rules,
2024 introducing following changes:

a) Ind AS 117 - Insurance Contracts:

Ind AS 117 Insurance Contracts was introduced and Ind AS 104 Insurance Contracts was
withdrawn. This was accompanied with consequent amendments in other standards.

b} Ind AS 116 ~ Leases:

The amendments clarify accounting treatment for a seller-lessee involved in sale and leaseback
transactions and introduced some related illustrative examples.

The above standard are effective from April 01,2024, The Company has reviewed the new
pronouncements and based on its evaluation has determined that it does not have any significant
impact in its financial statements.
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BHUSHAN POWER & STEEL LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS AS AT & FOR THE YEAR ENDED 31 March 2025 (% in crores)
Piiticalits Asgat As at
31 March 2025 31 March 2024

NOTE - 9 Investments [non current j
Carried at fair value through profit & loss
Investments in equity instruments
Quoted
Nowva Eron & Steel Limited” ¥ -
9269146 equily shares (Previous year 92.6%.146 equity shares) of ¥ 10 each fully paid -up
represents shareholding of 25.65% (previous year: 25.65%)

Unquoted
Orissa Sponge [ron & Steel Limited® . -

B40 equity shares {Previous year 840 equity sharesi of ¥ 10 each fully paid up represents
sharehalding of 0.003% (previous year: 3.003%;

Bijahan Coal Private Limited® - -
9,500 equity shares (Previous year 2500 equity sharesj of ¥ 10 each fully paid up represents
shareholding of 95.00% (previous year; 35.00%;

Ambey Steel & Power Private Limited® - -
28,14,215 equity shares(Previous year 28.14,215 equity shares) of 2 100 sach fully paid up
represents shareholding of 46.92% (previous vear: £5.92%)

Rohne Coal Company Private Limited* »
240,900 equity shares (Previous vear 240,900 equity sharesy of T 10 each fully paid up
represents sharehalding of 24.09% (previous year: 24 09%)

Ekap Electrosdics Private Limited® i 4
980 equity shares (Previous year 980 equity shares) of ¥ 100 each fully paid up represents
shareholding of 1048% (previous year 10.48%)

Aggregate value of quoted investinen(s - =
Ageregate value of unquoted investments - -
Aggregate value of investments carried at cost - -

*Note: The Company has reassessed these investments as per the principles of Ind AS 110 and Ind AS 28 and has determined that it does not
exercise control or has significant influence over these entities. Accordingly, the Company is measuring them at fair value through profit and loss
as per the principles of Ind AS 109. The Company has recorded these investments at fair value which has been determined to be nil. Refer nnte 45 in
respect of implementation of resolution plan.

NOTE - 10 Other financial assets (non current)
Unsecured, considered good unless otherwise stated
Security deposits
Unsecured-considered good 14245 137.08
Unsecured-considered doubtful 3.95 3.85
Total 146.20 140.93
Less: provision for doubtful security deposits 3.75 3.85
14245 137.08
Term deposits with banks with maturities more than 12 months® 13,40 348
Interest receivable 0.67 -
156.52] 140,56
*Under lien against margin money & others,




BHUSHAN POWER & STEEL LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS AS AT & FOR THE YEAR ENDED 31 March 2025

{% incrores)

Farticulars

NOTE - 11 Income tax assels {net]
Advance paytnent of tax

MNOTE - 12 Other non current assets
Unsecured, considered good
Capital advances
Duty /fax paid under protes:
Prepaid expenses

Raw materials

Raw materials-in-transit
Work-in-progreas
Finished goods

Fanushed goods-in-tratsit

Note:

progress and stock in trads

deseribed in note 21

NOTE - 14 Trade receivables
Unsecured, constdered good

Trade receivaiies conaiderad gooa

WOTE - 13 Inventories (Al lower of cost and net realisable value)

Froduction consumables and stores 8 spares

Production consumables and stores & sparss {stock-in-transit)

(1) Value of inventories above is stated affer write down by # 1471 crores (previots year 2 nil | to net realisable value|
These wers recognised as an expense during the year and included in changes in lveniories of {mished gonds, wark in)

(2] Tnventories have been hypothecated as securlty against certain bank borrowings, details relating te which has been|

As at As at

31 March 2025 31 March 3024
74.19 A5.65
74.19 6568
#8.42 278
20.27 2011
136 1.63
11005 9452
1,699.74 1,974.28
43413 458.41
59175 743.23
221917 2274847
150.67 123.43
495,75 491,20
16.39 3798
Salal £,003.00
Frel6 294,95
far A ) 994,95

Motes:

Trade recvivables ageing ae at 31 March 2025

1) Wo trade receivables are duoe from directors or other officers of the Company either severally or juintly with any other person nor any trade recervables are due from Hrms or private
companies sespectively in which any director I8 a partner, 2 director or a member,
2) Trade recetvables from related parttes, for details refer note- 48
3) Credit visk management regarding trade receivables has been deseribed fn note- 42,4,
4 Trade rocelvables have been glven az collataral security towards borrowings- refer nois 21

Particulars Qulstanding for foliowing perinds from due date of payment | Total
Unbilled Notdue | Lessihan6 | 6months-l | 1-2years 2Fyears | More than 3 vears
| manths Year |
Undisputed trade receivables - considersd - 52166 180.43 05 k02 - | - 77218
oo |
Undlsputed trade receivables - which have - - - < | 2 e
|significant increase in credit Tisk |
Undisputed trade receivables - credit - - - - B - =
impaired
Disprted trade receivables - considered - - - - -
zood
Disputed trade reczivables - which have - - - - - -
significant increase in credit risk
Disputed rade receivables - credit impaired - - - - - - - =
Tatal - 591,66 15043 0.05 a.02 - = 77216
|Vrade receivables ageing as at 31 March 2024
Particuiars Quistanding fos following periods from due dake of payment Total
. Unbilled Wet due Lepsthan & | 6 months-1 | 1-Z years 2-5 years More than 3 years
months year
Undisputed trade receivablos - considered - 58249 406,46 & = * - 590,95
fgood
Undisputed trade recelvables - which have i - & = =
significant increase in cradit dsk
Undisputed rrade receivables - oredit 5 = E E -
irnpaired
Disputed trade receivables - considered * . F _
jgaod
Disputed trade recetvables - which have - | - - - - - - -
significant increase in credit risk { |
Disputed trade receivables - credit impaired - - = ' & P & _
| ! |
Total - 582.49 | 408.46 | - - - - 950.95




BHUSHAN POWER & STEEL LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS AS AT & FOR THE YEAR ENDED 31 March 2025 {% in crores)
" As at As at
Kaene 31 March 2025 31 March 2024
NOTE - 15 Cash and cash equivalents
Balanees with banks
- In current accounts 359 113.08
- Tn cash credit accounts 230.78 33018
- Term deposits with original maturity of less than 3 months 1,032.00 200.00
Cash tn hand .04 .04
1,266.41 61330
NOTE - 16 Other bank balances
Barmarked balances in current accounts” 133.20 139.90
Balances with Banks to the extent held as margin money or security against guarantee {.60 060
Term deposits with banks having ariginal maturity of more than 3 months but less than 12
months™ 51.81 1.25
Term deposits with banks having arigingl matunity mere than 12 months and remaining
inaturity fess than 12 months™ 0.38 1282
165.99 154,57
" Inchides ¥ 35,57 crores {Previous year ¥ 42.95 crores) set aside for meeting Jikely litigation
costs and ¥ 9634 croves (previous year T 96.34 crores) in eacrow account for operational
creditors payment arising from The Insolvency and Bankruptey Code, 2016 (IBC) (refer note
45).
*Under len agamst margin money & others.
INOTE - 17 Other financial assets
Unsecured, considered good
Mining claim recoverable (refer note 46) - 55.00
Security deposits L1z 6.96
Derivative assets 491 9.00
Interest receivables 16.18 2148
Other receivables 595 .44
28.16 96.58
MNOTE ~ 18 Other current assets
Unsecuted, considered good, unless otherwise stated
Advances to suppliers/ others
Unsecured-considered good 115.87 242.25
Unsecured-considered doubtful 9.96 9.96
Total 125.83 25221
Less: provision for doubtfnl advances 9.96 9.96
115.87 242,25
Prepaid expenses 17.82 10.95
GST input credit receivables 78.40 12350
21209 376.70

EsYd “-( R\
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BHUSHAN POWER & STEEL LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS AS AT & FOR THE YEAR ENDED 31 March 2025 {T in eroves)
An st As at
Fartioulars 31 March 2025 31 March 204
No. of Shares Amouni Mo of shares Amoumnt

NOTE- 19 Share capital

&) Autherised

Equity shares of 210 each 15,375.000,000 15,375.00 15,375.000,000 1547500

Prefarence shares of ¥ 100 sach 7,500,000 F500 TS0 TE M

15,362,500,000 15,450.00 15.382,500,000 15450.00

by Ispued. subscrlbed & paid up

Enuity shares outstanding at the begmning of the yrar 100,000,000 100,00 100,000,000 1000

Add: eguity shares fssned ducing the vear - - - -

Equity shares ak the end of the year 100,000,000 100,00 100,000,000 100.00
NOTE - 19.1 Details of shareholders helding more than 5% shates in the Company® Mo, of shares i nf holding Mo, of shares % of holding|

{Beguity shares of 2710 each fully patd -up}

Prombing Steel Limited - Holding Company 100,090,000 100.00% 100,000,000 LOH0O0%
NOTE- 1932 Promotor's sharcholding © o, of shares| % of holding] Nao. of shares 44 of holding|

(Equity shares of 310 eack fully paid - up) 7 | }

Fiomiing Stenl Limited - Hold.il!g Company i i1} | (D | 1000 100,000,600 01.00%

*including sharea held by nominzes on behalf of the holding Company

WOTE- §9.3 Termsfrights attached to equity shares
The Company hias singie class of equity sheres havimg face value of 10, Baeh holder of equiiy shares is enlilled for onz wote per share held The dividend proposed by the Baard of Direckars 18 2ubkect o

the approval of the sharehalders. in the event of liquidation. the equity shareholders aro eligivle to recelve the remalning asseis of the Company after distribution of all preferential amount, in proportion
to their shareholding.

Pastielasy | Agak &= AL
I 3 March 2025 23 March 2024
WOTE--20 Olher Equity |
i) Equity P s O i i1
45,40, nnmn (previeus vear - 45,10,10,0001) &% Comy iy Convertisls Dok of TTO
zach 4,642.07 6,642.07
(i} Capital reserve | 0.01 0.01
{fif) Retoined earnings £,063.30 538043
Add:profit for the year a0l 55 o742
Less Interim dividens paid “ m,ﬁ! -
4,647, 78 ,065.90
{iv) Other comprehenaive income
Be-measumement of defined benefils plan 1.56 470
Less: Brpenses for the year i4.56) (324
(3.00) 15
Total 1%, 286,88 12 TE7.5
Nakure and purpoese of resevves
fin Equity p af 4 fi al i o
The Company has wsucd T ily convertible det {CCDY aggmegating ta T 5450.00 crores during the financial year ended 31 March 2021 umbulermg the accounting principles to be followed| F
in line with lndian accounting standands, the Company has cumpuled the ability porfion of QT as the present value af the [ ablig wated with the 1 The difference

between the tasue amcunt of the CCD and the fiability 2o computed hes been freated 25 the ‘equity component of compound fmancizl matmmunhs and grouped under other equity. Refer note 21 forf
terms and condifions.

(i} Capital Reserva
ety i sreatecd primarily on reverse acquisition as per statutory requirement. This reserve will be utilised in accordance with the specific provisions of the Companies Aot 2005
{iif}  Reralned Earninga

Retained samings are the profits thal the Compary has carned B dete, Jeas any transfers o general reserve. dividends or other iona paid fo shareholders, Hetal
svailable so the Company.

it daa free reserue




BHUSHAN POWER & STEEL LIMITED

WOTES FORMING PART OF FINANCIAL STATEMENTS AS AT & FOR THE YEAR ENDIET 31 March 2025 {7 in crores)
Partieulars Asat Asat
e il 31 March 2025 31 March 2024 |
NOTE - 21 {3) Borrowings (non current
Term loans = secuted
From banks
~Fupes term loams 5465000 400000
“Unamortised wpiront fees on berrowings (19.95) {10.E4)
5,630.04 338016
Ungecured loans from related parties
Dokt of ex ible et s - B43.58
wlaian From a velabed party™ = 13418
5,630.048 4957.92
Less:
Current maturities of long term botrowings
Erom banks®
Rupes term loans 1000 F00.00
-Unamartised npiron fees on berrowings {5.54) &.27)
Luan from & related paroy™ - 13418
4,5R5.58 432901
Teoms of botrowings
*Term loans irom banks:
1 73,500.00 crores (previous year 3 100000 crores | from State Bark of Indlz, payable in twelve half yearly inatal ing trom Hth Sepr A {Rs, AL exeres pavable
an firsk bwoy installmenis and Rs 350,00 crores t frer for the ing 1t [t 1 aned to be repatd by 31st March 2030 with Interest @ § 40% pa (6 montie MICLR+50bps) ot half
yearly rereiz
¥ 2100000 erores (previous year nil | fom State Bank of Indiapayable m fotirtesn Balf veatly Tl ing from 30th Seprember 20825 {7 10000 crores payable on Hist four
inctalliments and ¥ 150,00 crores for the ining 4 install; [ with Interest @ 8.40% pa, (6 menths MOLE+50hpa) at hall-yearty ressts.

3. ZE0000 crores (previews year nil | brom Bank of Baroda, payable in fourteen half yearly instaliments commencing from G0th September 2025 (T 37.30 crores ua}mb&u on first four]
{nstallments, & 50,00 eroces thergafter for 2 instaliments,E 7500 croves thersaiter for 3 installments and balance & 25 00 crores to be repaid as last installment with Interest @ BE0% na. 3
manths MCLE+25bps] at half-pearly resets

4, 9660.00 crores (previnua year nil | from Canars Bank, payable Lfl wum(ﬂ talf ye.n],‘ Instalimends commencing from 30th September 2025 {1 3750 crotes payable an firse fou
Installments, # SOL.00 crores t ter for 2 install; 2 7R00 erares t fnrd ang balance 3 100.00 crores to be repatd as Jast atallment with Inberese @ 8.30% pa. (3
months MCLE+25bps) at half-vearly resats,

Security

Terrm loans from banks:

1. The term loans ageregating to 4350000 crorea (pravious year L4000.00 crores) from SBI is ssewred by way of frst parl passw charge on the movable sod immovable fxed assets of the
Company and second pari passo charge on e entite cistent assets of the Compary, [SW Stecl Limited, the ulimae hoiding company kas provided 5 létter of comfori, Further, J5W Steel
Limited, the ultimate holding company, has plodged 82.25% af shaves held in the Company through Piombino Sizel Limited, the holding eompany, in fsvour of SBICAP Trustes Co. Lid
acling 2 0 security trustes for the Jenders

L The term [oars aggregating to TLODLOD croves (provious vear ull ) from State Bank of India & sscured by way of fest parl passu charge on specific movable and immovabie fixed assets
af 4 5 MTPA steel plani sitnated at Sambalpur, [harssgodn, Odishs,

3. The term loens aggregating ta 7300.0C crores {previous vear nil | ffom Bank of Bareda is secured by way of frst part passu charge on spedific movable and enmeovable fixed assets of 4.5
WTPA steel plant siluated st Sambalpur, Tharsugoda, Cidisha

£ The teem oans agpregating m 265000 croves (previcos year nil ) from Canars Bark 4 secured by way of firs: parl passu charge on specific movable and immovable fized assets of 4.5
WA steel plant situaied 21 Sambalpur, Tharsuguda, Odisha,

**Loan from, a related party
TMH (previvus year 13415 crores), was payable after 42 months frum the flnt disbusement date namely 24 Warch 2027, Injer=st @6 months MCLRS 50bps (upiill 2] March 2024, &
manths ORS00 Bra) was to he patd with the prinelpe] after 42 monthe,

Terms and {itions of P ily Thle del
Jearik ible det (CCD) - The D% shall have & term of § years commencing frem the dare on which the CC0s were issued and allotted e, 25 March 202, Fach)
s convrmb]r atafy Hme during the T ferm inbo one equity share of face valus of 210 and have a coupan rate of £3% per annum.

Tuing the year, tha Company had deferred the payment of interest on Compulsoey Convertible D (CCDs) o [une 25, BI25 from the existing payment daie of June 25, 2004 held!
by Piombing Steel Limited, the Holding Company. The coupon shall be payable from june 2625 alang with compound thierest in foae equal quartesly insmliments,

NOTE -

21 (b} Dorrowlngs
Berurad foans
Wirking capital loans rom banks

= Ruiper lomhg® 5 0000
- Ageaptances for Capital Goods™ 63.95 241.83
Current maturities of long term borrowings (Refer nore 21{a)}
Term loans - secured
From banka
“luper rerm loan: 1,050.00 500.00
Alnamostised upiont fees on botrowings 5.54) (527}

Unserured Joans from rela r:d parkics

<Dkt comp of ily coavertble d - 1470793 964,35
“Loan from 2 related parly - 13416
391638 713509 |
MNedes:

*Working canital lnan- ropee loan

Rupae loan is secured by way of the first charge by hypothecation of the Company's entire curcent assats {both present and futere) inchicding but mot limited fo siecks of raw matsrials,
finished goods, siecke in process, conpumables stoves and gpares and book debte in favour of consortiom banks on part-pazen basis, second chiarge over fxed assets (movakle and

blel(beth prasent and f the Compaty on pavi- passe basis with other consoetinm lenders at an interest rate ranging from 7.5 % p.a fo B4% poe(previous year from 8.00 %
a0 840 % pad

**Acceptanees For capital poods
=) Speeific first charge nver the capital goods covered under Detter of Craait

) Aceeptances represent credit availed from banks for payment to suppiters for capitel gonds purchased by the Company. The acceptances carnies interest cube ranging from 2.04 % poa. tol
520 % poa. (previous year from 449 % pe to 835 % pa) and are repavable within one year.




BHUSHAN POWER & STEEL LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS AS AT & FOR THE YEAR ENDED 31 March 2023

Particularg

NOTE - 22 Other financial liabilities

Interest accrued but not due on compulsorily canvertible debentures (rom related party

NOTE- 23 Provisions
Provisions for employee benefi
Provision for gratuity

Trovision for compensated absences

NOTE - 2ifa; Acrepiances
ACCepTances

(2 in crores)
Asat As at

31 March 2025 31 March 2024
: 37555
- 37555
50.08 36.35
2.67 225
52.75 3860
2.240.94 2,246.45
240,54 1,246.45

{i] Acceprances represent credii avatled by the Company from banks for payment to suppliers for Inventories purchased by the Company.

{11} Considering the emergmg praciices on disclosures of trade credits being availed by companies in India and globally, the Company has reassessed certam disclesutes to
provide users to assess impact on liabilibies, cash fHows and liquidity risks more clearfy Accordingly, interest bearing short taren acceptances in the natups of trade credits

availed from hanks for pavments to supplics of materials have heen disclosed as a separate line pnder fnancial Hahilities,

(i} Aveeprances backed by standby letter of credit issved inder unseowred working capital facilities sanctioned by domestic banks
{iv) The aceeptances carries Interest rate ranging from 432 % pa. to0 5.85 % pa, (previous year from 5.65 % pa. to 8.20 % p.a.) and are repayable within one year.

NOTE - 24{b} Trade payables

Taotal vurstarding dues of micro enterprises & small enterprises 316.37 32678
Total outstanding dues of creditors other than micen enterprises & small enterprises 121663 4,002 44 |
1,536.00 i419.22
Wekes:
1) Abeve includes retention money 217 43 crores {previous vear T15.16 crores)
2) Refor to MSME diaclosire in note 44
3) Trade payables to related parties, details have bren described in note ¢8
{2 in croves)
[ Ageing as at year ended 31 March 2025
[ Quistanding for following periods from due date of payment Total
| Particulars Unbilled Nat die Less ihan 1-2 yeass 23 years | More than 3 years
1 year | |
[MsME 11949 12780 4702 035 - -
|Othere 50547 20047 32150 ! 024 79| 2413
i'DisDuted dues - KSME - -1 : : i
Disputed dues - others - - - - =.i Pl 7500
{¥in crores}
[ Ageing as af year ended 37 March 2024
| Cutstanding for following peciods from due date of payment Total
Particalars Unbilled ot due Less fhan 12 yezrs I3 years | More than 3 years
1 year
M5EE 60.79 11369 152,30 - - 32678
Orthers 44115 24449 393 321 2413 101489
TDirpated dues - MSME 5 - - - -
\ Disputed dues - others - 1.51 76,04 7755
NOTE - 25 Other financial liabilities (cument]
Tribersst aceriesd but not due oo term loan/acceptances 49,63 28.06
Interest accrued but not due on loan from relared party - 3061
Intereyt acentied but not due on compulsorily convertible debentures from relatsd party 62192 189.01
Security depoaits 432 309
Derivative liabilites 24.57 007
Creditors for capital goods 27698 23087
Dther payabies 248 -
979.70 582,71
MOFTE « 28 Dther current liabilities
SAavances rrom customers (Refer note 48 for related paries) 12362 145.83
Statutory dues payable 21009 196.89
Export obligation deferred income 64.33 4910
496,04 36182
MNOTE - 27 Pravisions
Pravisions for employes benefits
Provision for pratuity iza1 7B
Provigion for compensated ahsences 13.70 1294
2611 24.69




BHUSHAN POWER & STEEL LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS AS AT & FOR THE YEAR ENDED 31 March 2025

[ in crares)

Particulars For the year ended For the year ended
i 31 March 2025 31 March 2024
MOTE - 28 Revenue from apetations
Sale of preducts
Tomestic rumaover 20,805,935 20,108 51
Expott turmaver 300.38 121615
Total sales 2116631 32066
Leas: Rebates & discounts) sales return L% 16} 139535
20,6715 20,525 31
Sale of traded goada 28362 461,54
Sales- others ATDAE 36799
65387 053]
71,326.00 7175414
Ther aperating revenue
Serap salsy 4567 8720
Sale of sarvices (jobwork charges T 278
Ewprrt benetits ang entitlenents 488 1775
Mezcellaneous opernting mcome 625 11.18
11350 idsE
Totzl revenue from pperations 2143562 2185295
Notes
a} Product wise turm over
(2 in cromes)|
Fog the year ended For the yaar ended
Particulars 31 March 2025 31 March 2024
Tannes| Amnent Tonnes Amount
Sales
Ho rolled cedls/ sies] plates fsheets 106661387 5, M5 62 1,167 24357 042154
Cold rollzd coils/sheet= 42007441 LABE 46 426,225 F2 LH67.2T
Galvanrsd coils / sheels 456,246 96 2,034 0B 38496545 29100k
Caluur coated 20143389 1583 08 169,784 16 145110
Cable tape 10,524,560 HL13 718560 4241
Long rolled prodects BE3524.52 5216.15 565, 36251 458441
Pipe 31251278 1.835.00 263,299.47 178500
Figiron H06A03.14 1156 72 520,630.10 204235
Trading sales
Coking and PCI eoal - traded gonds 150,388.63 ZBAEX 2,36,097.70 46184
Sales- Others
Coal Taz 3475222 12827 A3,913.27 14317
Ciranulated Stag{EF) 107301395 077 12,99,620.,16! 083
Dri Lumps 54.551.08 136032 3972214 10231
Slag, Waste - 3,126.21 024
Criheis 4189 s
Total 21,336.02 21,734.14

B Tl AS 115 - revenne from contraces with customers
The Company recognises revenue when confrol over the prumised guods and services ls rransfersed to e customer at an amount that reflects the consideration to which the,

Company espeers to be entded in exchange for these goods or services.

T I eromes )
& For the yesr ended TFor the year ended
Partienfars 31 March 2028 31 March 2024
Revenure from confracts with custamess - sale of products 21.32%. 2,754 14
jCther nperating revenue 1360 135 BY
[ Tobs) revenyve from oprrations 21,430 21,592.95
India 2113524 ETE.8D
Cralside India 300,38 121615
 Total revenue fram operattons 21, 45%.62 21, 503.95
Timing of revenue recognition
At a point In time 71,839 62 21,892 45
T'otal revenue from oparations 21.439.62] 21.852.95]
Comtract balances {Zin croves)
Particulars Anat Asat
31 Miarch 2023 31 March 2024
Trade receivables 7716 9055
Contract Labilities
Advance from eustomers 223,62 115.83

The credic periad on the sale of gonds mopes from 0 to 90 days with or without securiy.

Crubof the total contract labilities putstanding as on 31 March 2025, % 223.62 crores {previous year 2 115,83 crores) will be adjusted towards revenue within the penad of 1 year,

Tiefund Habilinies: ¥ in crores
o For the year ended Enr the year ended
Particulars
31 March 2025 31 March 2028
Arising from volume rebeses and discounts petted in rade receivables 28202 167 78]

The Company does not have any sgnificant adjustments between the contracted price and revenus recognised in the statement of profit and loss.




BHUSHAN POWER & STEEL LIMITED

NOTES FORMING PART OF FINANCIAL STATEMEINTS AS AT & FOR THE YEAR ENDED 31 March 2025 {% in crores)
. Faor the year ended For the year ended
e 31 March 2025 31 Mareh 2024
NOTE - 29 Other income
Interes| income
- fromm fixed deposits 1832 347
= on income b refund 115 -
- from othars 40.89 B4R
Insurance claim recetved 150 #.35
Profit an disposal fdiscard of property, plant & equipment (nef) G50 -
Gain en mecification it terms of compulsorily convertible debentures™ 153.16 -
Miscellaneous moome 2114 2119
135896 9273
*During the year, the Company had deferred the payment of intersst on Compulsory Convertible
Debentures (CCDs) to June 25, 2025 from the existing payment date of June 25, 2024 held by Fiombino|
Steel Limited, the Holdng Company. Porsuant to this modification i the terms of the CCD, the
Company has remeasured the amartised cost of the CCDs to refliect the revised estimated contractual|
cash flows in accordance with the applicable accounting standards and the resultant gamn of 15316
creres arising Erom the difference bebween the original and re-estimated cash Hows has been recognised
in the Statement of Prodit and Loss,
NOTE - 30 Cost of materials conpumed
Raw materials sonstmed 13, 04074 1412540
NOTE - 31 Changes in inveniories of finished goods and work-ln-progress
Opening Stock
Pinished goods 139750 215368
Work-In-Frograss i Rl 50049
Tartal (4) 5,141.13 2 G417
Closing stock
Binished goods 469,84 2.397.90
Work-in-projgress 59175 743.23
Total (B} 196154 314113
Net (A-B) 17954 a26.96)
MWGTE - 32 Employee benefits expense
Salaries and wages 49116 430,51
Contribution tg provident & other funds 3311 19.93
Staff welfare expenses 3478 3183
550.05 e
MNOTE = 33 Finance coske
Interast
-On barrowings 395,08 475.66
“On unwinding of compulserily convertible debentures 269.80 258,70
<0 Jease liabilities 181 i34
On others 12532 136.82]
Other borrowing costs 26.1% 2594
518,30 6460
MOTE - 3 Depreciabion & smorbisalion expenses
Drepreciation of property, plant and equipment 136368 125718
Depreciation of Investment Property a6 008
Depreciation of right-of-use assers 1411 15,45
Amoriisation of intargible assets 285 243
1,580.85 12757




BHUSHAN POWER £ STEEL LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS A5 AT & FOR THE YEAR ENDED 31 March 2026

Farticalars

For the yenr ended
31 March 2025

[ in crares]
For the vear entded
F1 March 2024

NOTE -

NOTE -

NOTE -

NOTE-

35 (ther axpenses

Producton consumables and glores & spares corsumed 972,96 422 85
Power & fuel LEDT O 159340
Rent w14 03|
Repairn and mainlenance !
- Ter tnperinery 43045 2481 |
- T baiiding 149 70|
Inntrance 3572 |
Hates and faxes .90 5.2 ;
Legal & prodessional chargas (Refer note 36(a)) T 2077 |
Travelling & conveyance 176 1826
Bralght & forwarding 1,114.80 so11 ]
Cantract {abous charges T 51233 |
Fenwign currenay exchange fluctuation (nef) 7.3 4134
Diirecion's silling fees L7 T
Allownances for deubtful debis, ks and sdvances .59 457
Bl debits werittesy aff o2z
CSR Expendituse [Hefer mote SHBH 0 815
Lrss an disposal / discord of property. plant & squipmznt neth - 218
Husiness support dsharad sandees 12941 TETE
Migcellaneaus expenses 5078 4B.54
5,160,350 4,459.30
36 fay- anditors remencration {eecluding goods & service lax) included i legal & professonal ehiarges
Stahsbiry udit fees (il ding Lmeted revicws]® 11 360
Tz audii feea™ a5 17 |
Cevlification*™* 016 39
Prdmbtirsement of expenaes 018 i |
Towl (%13 281
*Previous venr mchude 3 016 coores parraining o FY 2523,
Provipus wear mebindo T 002 crores pertadning to FyY 22.23
e Pravious vaor neluds 038 coores. partaining to FY 23-2%
36 (b Expand imcuerrid ¥ sochal responsiblity activities is an follows
1) Groes amount reguied to be spent by the Company during the year 3408 3015
fip At g pent durimg dhe pear on
O purpases otlier than the akove 1548 iz
= The ameunt of shodfall at the end of the ywar required to be stk by the Company during the year 14,85 1533
Add shortall stmeunt of carler wears 1533 1327
Amniat spent during the year 451 .09
- The nature of C5R drtivites tken by the Compaty are a3 undei
inteprated Water renouecd rmAnagement 208 a8
Waete managerrent & sanitation initiatives 198 1T
Edacation 1733 555
Zammunity Tevelopment 335 406
Profect Management Cost 15 -
Wames: Liveliticod 254 o}
Skiils 220 H
Bl Infrastructone 104
Eealth de Nutrilion GoH K
33 0.8
HEY
451 &6
gyt ety el st : 148
um 3403
- Ampant Lnspent. i any 1448 THAY
- Detall of related pary Hons, 8.5 o brugc by thie Cornpary Lnretation to CER sxpendiune as par
peliwant secouming standard
TEW Pouriedatlon e 3409
~ Wl 3 prvision & made with repect bo o lnbility ncerred by eniesng info s contracial obligation.
1485 L
The snapent amourt of CHE experiditiee of T 14ES croves hag bepn anaferved oo apocified benk acenumt within 30 doys of ond ol
the financial yearfe, 20 April 3025 25 pet the previsions of the Companice Act 2013
47 = Rarnings per share {TTS)
Frofit attiibutalile o eguity shareliclders of the Company 6033 T
Belel: - Interast on compalscdily convectible debenturss 269450 268,70
Less: - Gatn on modification [n 1s7ms of compubsorly zonvertible debenturos 15315 =
Harnings ik to mquaity for basic and dilut=d EPS {B) A7 G42.57
Weighied average number of equity shares RLINERE G S QR T
Weighted o of somprelaarily ¢ -} n egutty dhares £,450,000,000 850 000,000
Total welghted average number of equity shares for bazic and diluced EPS (T HES0.000.000 550,000,000
SBask: EPE (B/ 0} ol ER ]
Dikutid BV (B0 .44 a0




BHUSHAN POWER & 5TEEL LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2025 ®in Crores)
Patticulare Asat Asat
31 Match 2025 X1 March 2024
NOTE- 38 Income tax
Current tax
Turrent e (mehading earher years reversalfadjusiments| - -
Dreferred tax
Deferted tax
Tokal tax expenss - -
OCIseckion
Met loss/(gain| on remeasurements of defined benefits plans -
Dreferred tax charged to OC1 - -
A reconciliation of income tax expense applicable to accounting profit hefare tax at the statutory income tax rate to recognised income tax expense for the year indicated are as
Tollows:
Peafil before kax 260,33 a74.27
Enacted tax rate in India 2517% 2517
Expected income tax expense at statutory tay rate 6551 168.70)
Expenses not allowable ) 5.08
Income taxable with different tax mbe) not taxable 2.7 *
Tase provisian (reversal) for earlier years on finalisation of meome s tetms gas 0.7
Urilisation of tax henefits 70.32 174.07
Tax expense for the year
Fffective meome fax rate
Dieferred fax assets (net) (¥ in Croves)
R icpd/ Recognised/
Unrecognised deferred fax balance in relation fo Axat reversed through | reversed through Adjusiments# el
ko 41 March 2029 2 s & A 31 March 2025
profit and loss oct
Defervad tax assats (4}
Logses available for offsstting against [uture taxable income (rcogsisid b B cebmt of dgferred tie
nhilitics (el X o
Unahsorbed deprecianion 322986 132z {87.96) 3235.72
Axpenses allowable on pavment basiz 1753 115 18,68
Provision of doubtful debts and advances 15 030} - - 143
Treforrad tax labilities (Bj #
Froperty, plant and sguipment (334551 (E403% - - (418,59}
Intanmible assets 023 a3 - - 093
Leases (21942} 353 - 21587}
€8 adjustmen: {225.02) 12435) - {34937)
Net Deferred tax asseks not recognised in books (4-8) 467560 (A0S (B7.36) 51792
Total 267560 (70320 - (87,36} 2,517.82
# Amount represents impact of teversal of deferred tax assets om acooune of unabsorbed depreciation of ¥ 347 crores disallowed during the yesr
Deferred tax asseis (nef) (T in Crores)
Kt Recopuised [ Recognised / o
Unrecognised deferrad tax balance in relaton to 3 Mareh 2022 reversed through | reversed through Adjustments a1 Btarch 2024
profit and loss oo
Dleferred tax asseis (A}
Lazses avallable for affseting agamest futice msahle income fremgnised b tie extent of icfirrad tax
lihilities tneth) . - R .
Unabsarbed deprecation 320848 (F4.63) 3,22985
Expentes allowable or payment basis 57 4.0 17.53
Provision of doubttul debts and advances 184 .08 = - 132
Dreterred tax liabilities (B) =
Broperty, plan: and equipment 311,39 (4297 {354.55)
Intangible asssts {0.14) 02 - 028
Leases (223.09) 387 (219.42)
L2008 adjustment (148 40y (7E.62) {225.02)
et Deferred tax assots not vecognised in books {(A-B) 262466 (174.07) - 2,450.59
Total 262866 {174.07) 2,450,509
Mioie:
* The Company alse has broughl forward unabsorbed depreciation which can be carried forward for an indefinite pericd,
+ Pending adjudication of the Hor'ble Supreme Court Appeals, on 26 Mareh 2001, [SW Steel Jimited completed the acquisition of the Company by imp ting the » plan appraved by NCLAT basis an

agreement entered with the Company's committee of creditors that provides an optien/ right to the [5W Steel Limited to unwind the transaction in cage of unfavorable ruling on certaln specified matters by Hon'ble
Supreme Court. Being in the initlal years of operations pest acquisition and due to global uncertaintles, which may impact the future profitability of the Company, it is not probable that sufficient Tax profits will be
avallable against which the Net Deferred Tax assets can be utilised. Hence the Company has not recognised the Deferred Tax Assets on the gntire amount of uniabsorbed depreciation. In view of uncertainity of Riture

faxable income, the Company has created Deferred Tax assers Lo the extent of Deferred Tax lability,




BHUSHAN POWER & STEEL LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2025

MNOTE 39 - BEmplovee benefits

A) Defined contribution plan

The Company operates defined contribution retirement benefit plans for all qualifying employees. Under these plans, the Company is required to
contribute a specified percentage of payroll costs,

Company's contribution to provident fund, family pension scheme & national pension scheme recegnized in statement of profit and loss of 21,24
crores (previous year T19.59 crores) [included in refer note 32].

B) Defined benefits plans
The Company has a defined benefits gratuity plan (funded), The Company defined benefits gramity plan is a final salary plan for employees,
which requires contributions to be made to a separately administered fund. The scheme is funded with the insurance companies in the form of a
qualifying insurance policy

The grawity plan is governed by the Payment of Gratuity Act, 1972, Under the Act, employee who has completed five years of service is entitled to
specific benefita. The level of benefits provided depends on the member's length of service and salary at the time of retirement.

The following tahles summarize the components of net benefits expense recoghized in the statement of profit and loss and the funded status and
amounts recognized in the balance sheet for gratuity

{¥ in Croves)

E Agat As at
Serm 31 March 2025 31 March 2024
a) Liabilily recognised in the balance sheet
{i} Change in the obligation duzing the year ended
Present value obligation as at beginning of the vear 74,19 §1.69
Interest costs 535 483
Curtent service costs 6.29 592
Liahility Transferred In/ Acquisitions 1.99 1.57
{Liability Transferred Cut/ Divestments) (1.94) (1.12)
Benefits paid i4.94) (474}
Actuarial loss on obligations 4.51 3.00
Present value ablipation as at end of the vear 8545 74.19
{il) Change in fair value plan assets
Fair value of plan assets as at beginning of the year 26.07 2634
Interest Income 1.68 1.96
Return on Plan Assets, Exciuding Interest Income (0.05) {0.13}
Contributions - 2.56
Benefits paid (4.94) {2.71}
Fair value of plan assets as at end of the year 2296 26.07
{iti)  Amopunt recognized in balance sheet consists of
Present value obligation as at end of the year assets/ (liability) (B5.45) {74.19)
Fair valuz of plan assets as at end of the year 2298 26.07
Unfunded net asset/ (Tiability) recognized in balance sheet {62.49) 48.12)
Ammount recognized current liakility 12.41 11,75
Ampunt recegnized non-cutrent liability {net of plan assets) 50,08 36.35
Tatal 62,49 48.10
b) Expenses recognized in stalement of profit and loss
Current service costs 629 3.92
Interest costs 347 2.87
Total 9.76 8.79




{Tin Crores)

Faiticilars For the year ended | For the year ended
. 32 March 2025 31 March 2024
¢} Re-measurement (gain)/ loss recognized in other comprehensive income
Actuarial gain/ {loss) atising from changes in financial assumptions 338) (202
Actuarial gain/ {loss) arising from changes in experience adjustments {1.16) [0.99)
Actuarial gain/ {loss) for the year on assets (0.05} (0.12)
Recognized in other comprehensive income (4.56) (3.14)
dbf  Actuarial assumptions
Discount rate (per annum) (in %) 6.81 A
Hate of increase in compensation levels {in %) 800 8.00
Expected average remaining working lives of employees (years) 14.00 14.00
Weighted average duration (years) 1200 12.00
¢}  Expected conbribution for the next annual reporting year
Service costs 748 6.29
MNet interest costs 426 3,47
Expected expense for the next ennual reporting year 11.74 3.76
) Sensitivity analysis of the defined benefits obligation
a) Impact of the change in discount rate
Present value of obligation at the end of the vear 85.45 74.19
i) Impact due to increase of 0.50% [£.06} (3.54}
i) Impact due to decrease of 0.50% 4728 3.62
b} Impact of the change in salary increase
Present value of obligation at the end of the year B5.45 7419
i) Impact due to incresse of 0.50% 416 3.65
i) lmpact due to decrease of 0.30% (3.91) . [3.44)
Sensitivities due to mortality & withdrawals are not material & hence impact of change due to these not caleulated. Sensitivities as rate of]
increase of pensions in payment rate of increase of pension before retirement & Jife expectancy ars not applicable.
2)  Maturity profile of defined benefits abligation (year)
a) Dto 1 year 4.05 3.50
b} 1o 2years 2,72 2.48
o) 2to 3 years 519 4,328
o) 3 to 4 years 5.56 476
e} 4 to 3 vears 546 472
f] 5th year onweards 16875 54.36
h)  The estimates of rate of escalation in selary considered in actuarial valuation are after taking inte account inflation, senicrity, promotion
and other relevant factors. The above information is as certified by the actuary
i} Dhscount rate is based on the prevailing market yields of Indian government seouritios as at the balance sheet date for the estimated term of
the obligations,
i} The sensitivity analyses above have been determined based on 2 method that extrapolates the impact on defined benefits obligation as a
result of reasonable changes in key assumptions occurring at the end of the reporting vear.
k) DescripHon of risk exposures:
Valuations are based on certain assumptions, which are dynamic in nature and vary over time, As such, the Company is exposed to various
risks as follow -
a) Salary increases- actual salary increases will increase the plan’s liability. Increase in salary mncrease rate assumption in future valuations
will also increase the liability.
b) Investment risk — If plan is funded then assets Habilities mismatch & actual investment return on dssets lower than the discount raee
assumed at the last valuation date can impact the liability,
cj Discount rater Reductton in discount rate in subsequent valuations can increase fhe plan’s liability.
d) Mortality & disability - actual deaths & disability cases proving lower or higher than assumed in the valuation can impact the liabilities,
e} Withdrawals - actual withdrawals proving higher or lower than assumed withdrawals and change of withdrawal rates at subsequent
valuations can impact plan’s liability.
£ Other Employee benefits .

Compensated absences: The Company has a policy on compensated absences which are both accumulating and hon-accumulating in
nature. The expected cost of accumulating compensated absences is determined by actuarial valuation performed by an independent
actuary at each Balance Sheet date. This is done using projected unit credit methed on the additional amount expected to be paid / availed
as a result of the unused entitlement that has accumulated at the Balance Sheet date, Expense on non accumulating compensated absences
is recognized in the year in which the absences necor, [refer note 32].




BHUSHAN POWER & STEEL LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2025

INOTE 40 - Financial instruments
40,1 Capital risk management

A, Gearing Ratio

The Company rmanages its capital to ensure that entity will be able to continue as a going condern while maximizing the return to stakeholders through the
optimization of the debt and equity balance

The capital structure of the Company consists of net debt (borrowings offset by cash and bank balances) and equity of the company (comprising 1ssued
capital, reserves and retained earnings).

The Company prepares projections via annual business plan and capex business plan to plan the capital structure and the outflow The Company monitors
ite capital gearing ratio, which is net debt, divided to total equity. Net debt includes, interest bearing loans end borrowings less cash and cash equivalents,
bank balances other than cash and cash equivalents and current investments.

{2 in Crores}
; As ai Asat
i 31 March 2025 | 31 March 2021
Birrowings {including debt component of compulserily convertible debentures) 7,501.96| 646410
Less: Cash and cash equivalents {1,266.41) (643.30)
Less: Other bank balances {165.99) {154.57)
Net debls [A) 4,069.56] 5,666,231
Equity 10i0.00) 100.00
Othet equity 11,286.88 12,707.55
Total pquity (B} 11,386.88 12,807.55)
Gearing ratio (4/B) ﬂ.53| 0.44(]

(1) Total equity incltides capital, reserves and equity component of compuisarily convertible debentures.

(2] Debtincludes long and short-tetm borrowings
E. Dividend

The Board of Directors of the Company, in ils meeting held on March 21, 2025, had declared Inierim dividend ¥ 167645 Crore, 1e ¥ 167.645 per share
(167645 % an Equity shares of 210 each, fully paid-up) and the same was paid on March 25, 2025

40.2 Categories of financial instruments {% in Crores)
A at 31 March 2028
Fair vahie ﬂrremgh Bats i )
Particulars Amortised cost Whties 5 theough profit Total cariyiag Total fair value
comprehensive value

7 and loss

INCOmE
Financial assets S
Investments = - = = =
Trade receivables 77216 = - 772.16 77216
Cash and cash equivalents 1,266.41 “ - 1,266.41 +L266.41
Bank, balances other than cash and cash equivalents 165,99 - - 165.99 165.99
Other financial assets 179.77 - 4.91 184,68 184.68
Tokal 2,384.33 - 4,91 2,389.24 2,386.24
Financial Liabilities
Long term borrowings 4585.58 - - 453558 4,585.88
Shott term borrewings” 3,916.58 - - £,916.38 491638
Lease liabilities 26.85 - - 26.85 26,85
Acceptarices 224094 “ 2,240.94 2,240.94
Trade payables 1.536.00 - & 1,536.00 1,536.00
Other financial liabilities 95513 - 2457 979.70 979,70
Total 12,260,88 B 2457 12,265.45 12, 28505 |
# Includes evrrent manurities of long term borrowings

{2 in Crores)
As at 31 March 2024
Fair value through Fair valte )
Partieulars Amortised cost fier through profit Tokaean g Total fair vaue
comprehensive value

Y and Joss

income
Financial assets
Investments - - = = =
Trade recetvables 590,95 - - 990,95 990.95
Cash and cash equivalents 643,30 - - £43.30 64330
Bank balances other than cash and cash equivalents 154.57 - - 154.57 154.57
Cther financial assets 228.14 = 9.00 237.14 237.14
Total 2,016,965 - 9.00 2,025.96 2,025.96
Financial ltabilities
Long term borrowings 4,329.01 - -
Short term borrowings® 2,135.09 s -
Lease liabilities 11,96 - -
Acceptances 2,246.45 - -
Trade pavables 1419.22 - -
(Cther financial liabilities 1,058.19 - 0.07
Total 11,199.52 - 0.07

* Includes current matirrities of long term borrowings




BHUSHAN POWER & STEEL LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2025

NOTE- 41 Fair value hierarchy of financial instruments

The carrying amounts of trade receivables, trade payables, capital creditors, cash and cash equivalents, other bank balances, other financial
assets and other financial labilities (other than those specifically disclosed) are considered to be the same as their fair values, due to their shert-
term nature

; As at Asak
Y, L ]
Particulars Levei aluation techniques and key inpu 21 March 2025 | 31 varch 3034
Cioted investments in equity shares Quoted bid prices inan active market
measured at FVTPL * i .
Unguoted investments in equity shares Cost is approximate estimate of fair value
measured at FVTPL 3
Derivative Assets Inputs other than quoted prices included
2 within level 1 that are ohservable for asset 491 a0
AT liability, either directly (i.e as prices) or '
Derivative Liabilities . DEHERE ¥l [2
2 indirectly (derived from prices), (24 56 {0.07)

NOTE- 42 Financial risk management

The Company's principal financial liabilities comprise loans and borrowings, trade and other payables. The main purpose of these financial
liabilities is to finance the Company's operations . The Company’s principal financial assets include loans, trade and other receivables, and cash
and eash equivalents that derive directly from its operations

The Company's senior management oversces the management of risks. The Company's senior management provides assurance to the
Company’s Board that the Company’s financial risk activities are governed by appropriate policies and procedures and that financial risks are
identified, measured and managed in accordance with the company's policies and risk objactives. The Board of Direstors reviews and suggest
changing in policies for managing each of these risks.

The nsk management policies aim to mitigate the following risks arising from the financial insoument

- Interest rate risk

- Currency risk

- Commodity price rislk

- Credit risk

- Liquidity risk

MNOTE- 42,7 interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest
rates, The Company’s exposure to the risk of changes in market intersst rates relates primarily to the Company's long-term debt abligations
with floating interest rates,

The Company manages its interest rate risk by having a balanced portfolio of fixed and vanable rate loans and borcowings.

The follewing table provides a breake-up of the Compariy's fixed and floating rate barrowings:

¥ in Croves)
% As at Asat

e 31 March 2025 | 31 March 2026
Fixed eate borrowings 1,807.53 180793
Floating rate borrowings 571399 467601
Total gross borrowings 7,521.92 B5,483.94
Less: Unamortised upfront fees on borrowings 19.95 12.84
Total borrowings {refer note 21) 7.501.96 6,464.10

interest rate risk sensitivity

The sensitivity analyses below have been determined based on the exposure to interest rates for floating rate lizbilities, after the impact of
hedge accounting, assuming the amount of the liability outstanding at the year-end was outsianding for the whele year.

The following table demonstrates the sensifivity to & change in interest rates by 100 basis points higher/lower and all other variables held
constant, the Company's profit betore 12x is affected through the impact on foating rate borrowings, as follows .

& in Crores)
" Ag at As ak
Phsdcilace 31 March 2025 | 31 March 2024
+ 100 basis points 5714 46,76
- 100 basis points [57.14) {45.75]




BHUSHAN POWER & STEEL LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2025

Note- 42.2 Foreign currency risk
The Company's functional currency is Indian rupees (INR), The Company undertakes mansactons denominated in foreign currencies;

consequently, exposure to exchange rate fluctuations arise. Volatility in exchange rate atfect in Company's revenue from export market & cost

of imports, primarily in relation to raw materials. The Company is exposad to exchange rate risk under its trade and debt portfolio

Adverse movements in the exchange rate between the rupees and any relevant foreign currency result’s in increase in the Company’s overall
debt position in rupee terms withont the Company having incurred additional debt and faveurable movements in the exchange rates will
conversely result in reduction 1n the Company's receivables in foreign currency.

In order to hedge exchange rate risk, the Company has a policy to hedge cash flows up lo a specif'u:: tenure using forward exchange contracts.

In respect of imports and other payables, the Company hedges its payables as when the exposure arises. Short term exposures are hedged
progressively based on their maturity

Currency exposure as at 31 March 2025

(T in Crores)

Particulars UsD EURC AED GEP Total
Assets
Trade receivabies 13.79 = i = 13.79
Total Assels 13.79 = 5 - 13,79 |
Liabilities 3
Acceptances tor Capital Goods 34.2¢ 270 258 6399
Trade payables® 43823 15.06 - - 453.29
Acceptances 2,133.58 - 10736 - 2,244).54
Other financial liabilities 1594 0.18 143 0.0d 1764
Total liabilities 2621.95 42.45 108.84 2062 L775.86

* Trade payables includes creditors for capital goods

Currency exposure as at 31 March 2024

_ (¥ in Croves.
Partieulars UsD FURC Tuta!!

Assets
Trade receivables 13.29 - 13.29
Total Assets 13.29 = 13.29
Liabilities
Acceptances for Capital Goods 8971 6218 131.87
Trade payables* BBV 2559 31442
Arceptances 2,244 57 - 224457
Other financial liabilides 11.04 0.13 11.17
Total liabilities 2,614.06 87.98 270201

* Trade payables includes creditors for capital goods

The fellowing table details the Company’s sensitivity to a 1% increass and decreass in the INR agamnst the relevant foreign currencies . 1% is
the sensitivity rate used when reporting foreign currency risk imternally to key management personnel and represents management’s
assessment of the reasonably possible change in foreign exchange rates. The sensitivity analysis includes only outstanding foreign currency
deneminated monetary Hems and adjusts their franslation at the year-end for a 1% change in foreign currency rates, with all other variables
held constant. A positive number below indicates an increase in profit or equity where INR strengthens 1% against the relevant currency. For o
1% weakening of INR against the relevant currency, there would be a comparable impact on profit or equity, and the balances below would be
negative

(Zin Crores)
Particulars Increase (Strengthening of INR) | Decrease (Weakening of INR)
Asgat Asat As at As at
31 harch 2025 | 21 March 2024 | 31 March 2025 | 3 March 2024
Asgets
UsDy INR 0.14 013 {0.14) (0.13)
Liabilities
UsDy INR (26.22) (2614} 26.22 26,14
AED/ INR {1.09) . 1.09 2
GEP/ INF. {0.03) - 0.03 2
EURCY INR (0.42) (0.8} .42 .88
The forward exchange contracts entered into by the Company and sutstanding are as under:| |
; US§H Equivalent | INR Equivalent MTHM
Asat Nature | Ma. of contracts Type viltions) {ebotes) (@ iesqras)
Assets 12 Buy 0031 85496 491
March 2025
# Liabilities 6 Buy 211.39 1845.15 (24.58)
Assets 28 Buy 296.83 247047 9,00
1 March 2024
A e Liabilities 4 Buy 2774 23151 0.07)




BHUSHAN POWER & STEEL LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2025

NOTE- 42.3 Commaodity price risk

The Company's revenue 15 exposed Lo the market risk of price fluctuations related to the sale of its sieel products, Markel forces generally
determine prices for the steel products sold by the Company. These prices may be influenced by factors such as supply and demand,
production costs {including the costs of raw material inputs) and global and regional sconomic conditions and growth, Adverse changes in
any of these factors may reduce the revenue that the Company earns from the sale of irs steel products

The Campany is exposed to flucmations m prices for the purchase of iron ore, coking coal, ferro alloys, zing, scrap and other raw material
inputs. The Company purchased primarily all of its iron are and coal requiterments at prevailing market rates during the yvear ended 31 March
2025,

NOTE-424 Credit risk
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial

less. The Company s expesed to credit risk from its operating activities {primarily trade receivables] and from its financing activities,
meluding deposits with banks and hinancial institutions, foreign exchange transactions and other financial instruments. The Company only

deals with parties which has good credit rating/ worthiness given by external rating agencies or based on Company's internal assessment.
Moreover, given the diverse nature of the Company’s husiness, frade receivables are spread over a number of customers with no significant
eonzentration of credit risk. Mo single customer accounted for 10% or more of the trade receivables in any of the years presented. The history
af rade receivables shows a negligible provision for bad and doubtful debts. Therefore, the Company daes not expect any material risk on
account of non-performance by any of the Company's counterparties

The assessment is carried out considering the regment of costomer, impact seen in the demand outlook of these segments and the financial
strength of the customers in respect of whom amounts are teceivable. Basis this assessment, the allowance for doubtful trade receivables as at
31 Mareh 2025 is considered adequate

Movements in allowance for credit losses of receivable is as below:

(Zin Crores)
. As at As at
Pty 31 March 2025 | 51 March 2024
Balance at the beginning of the year - 425
Additional allowanee during the year - -
Less: Written off/ Utilized during the year - 4.25
Total v =

The carrying value of financial assets represents the maximum credit risk. The maximum exposure to credit risk is ¥ 2,389.24 crores as at 31
March 2025 and ¥ 2,025.96 crotes as at 31 March 2024, being the total carrying value of trade receivables, balances with bank, bank deposits,
loans and other financial assets.

The credit period on the sale of goods tanges from 4 to 90 days. The Company has made the provision based on the policy for rade recervables
and no materizl loss on its trade receivables is expected for credit loss (ECLY.

Where tecervables have been impaired, the Company sctively seeks to recover the amounis in question and enforce compliance with eredit
terms,

For all other financial assets, if credit risk has not increased significantly, 12-month expected credit loss is used to provide for impairment loss.
However, if credit risk has increased significantly, lifetime expected credit lnss is used.




BHUSHAN POWER & STEEL
INOTES FORMING PART OF FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31

NOTE-42.5 Liguidity risk

Liquidity risk refers to the risk of financial disiress or extraordinary high financing costs arising due to shortage of liquid funds in a situation
where business conditions unexpectedly deteviorate and requiring financing. The objecdve of liguidity risk management is to maintain
sufficient liquidity and ensure that funds are available for use as per requirements. The Company manages liguidity risk by maintaining
adequase reserves and banking fasilities,

The table below summarizes the maturity profile of the Company's finaneial liahilities based on contractual undiscounted payments,

& in Crores)
As at 31 bdarch 2025 =
Particulars <1 year 1-5 years > § years Total
Financial liabilities
Borrowings 2,916.38 458558 - 750196
Acceptances 2,240.94 - - 2,240.54
Trade payables 1,536.00 - - 1,536.00
Other finanecial liabilities Ja82.02 9.42 1511 1,006.55
ﬁo{a] 7.675.34 4,595.00 15.11 12,285.45
- (2 in Crores)
As at 31 March 2024
Particulars <1year 1-5 years > 5 years Total
Financial liabilities
Borrowings 2,135,098 3,629.01 700.00 646410
Acreplances 3.246.45 - a 124645
Trade pavables 1,419.22 - - 141922
Other firancial lialilities 634.42 378.59 7.21 1,070.22
Total 5,455.18 1,007.60 70721 11,199.99
Collateral

The Company has pledged part of its trade receivables and cash and cash equivalents in order to fulfil certain collateral reguirements for the
banking facilities extended to the Company. There is obligation o return the securities to the Company once these banking facilities are
aurrenderod

Financial arrangements
The Company had access to following undrawm borrowing facilities at the end of reparting period

(T in Croves)
Particulars Auat Haat
. 31 March 2025 | 31 March 2024
Variable interest rate borrowings 3,450.00 a00.00

NOTE- 43 Segment reporting

The Company is engaged in the business of manufaciuring and dealing of Iron & Steel products having similar economic characteristics, with
operations primarily in Indla which is regularly reviewed by the Company's chisf operating decision maker for assessment of Company’s
perlormance and resource allocation.

The Company has identified one primary business segment Le., manufacture and dealing of iron & steel products.
Informatien about geographical revenue and assets

‘a) Refer note 28 for information about geographical revenue.
b) Non current assels
Al non current assets of the Company are located in India

) Customer contributing more than 10% of revenue
In FY 2024-35, there is no customer contributing more than ten percent of revenue { In FY 2023-24, one customer contributing more than 10%
of revenne as given below)

{¥in Crores}

Particular Revenue|

FY 2024-25

Nao such customers i

FY 2023-24

ISW Steel Coated Produets Limited 3,738}

MNOTE- 44 Disclosure pertaining to micro and small enterprises (as per information available with the Company)

(T in Crores)
As at As at

ll”aﬂi:ulam
31 March 2025 | 31 March 2024

Dietails of dues to micro and small enterprises as defined under the MSMED Act, 2006,

Principal amount outstanding as at the year end® 451.27 468.64
Interest due on above and not unpaid as at year end 0.06 &
Interest paid to suppliers * &

Payment made to suppliers beyond the appointed day during the year - &

Interest due and payable for the year of delay - 3

Interest accrued and remaining unpaid as at end of year . 4 -

Arnount of further interest remaining due and payable in succeeding vear. - -

“Itincludes vendors classified as part of other financial liabilities in note 25 relating to payable for Creditors for capital goods amounling to %
134.96 crores in 31 March 2025 (March 31, 202¢ % 141.86 crores).




BHUSHAN POWER & STEEL LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS A5 AT AND FOR THE YEAR ENDED 31 MARCH 2025

NOTE- 45 Business combination

Pursuant to the initiation of corporate insolvency resolution process, the resolution plan submitted in respect of the Company by [SW Steel Limited
["ISW" and such plan, “Resolution Plan") was approved by the Hon'ble National Company Law Tribunal {“NCLT") with certain modificatiors, vide
Order dated September 05, 2019 ("NCLT Order”). |[SW preferred an appeal against the NCLT Order, which was allowed by the Hon'ble National
Company Law Appellate Tribunal ("NCLAT"} vide its Order dated February 17, 2020 (“NCLAT Order”). The erstwhile promoters of the Company and
certain operational creditors have preferred various appeals before the Hon'hle Supreme Court (“SC”) against the NCLAT Order (“SC Appeals”), which
are presently pending for adjudication.

Pending adjudication of the SC Appeals, on March 26, 2021, ]SW completed the acquisition of the Company by implementing the Resolution Plan
approved by NCLT, basis an agreement entered with the Company s committee of craditors that provides an option/right to JSW to unwind the
transaction in case of unfavourable ruling on certain specified matters by Hon'ble Supreme Court

MOTE- 46 Exceptional item

Pursuant to an Order of Nominated Authority of Ministry of Coal Government of India dated September 30, 2022 and the guidelines issued under the
Coal Mines (Special Provisions) Act, 2015, the Company during the financial year 2022-23, recognized an amount of € 260.69 Crores as exceptional items
in relation 1o claims received/ receivable in respect of expenditure incurred on Jamkhani coal mine deallocated vide Hen'ble Supreme Court Order
dated September 24, 2014, Qut of the total, Rs, 59,00 crores, which was receivable in previous year, have been received during the year.

(¥ in Crores)
Asat Agat
31 March 2025 | 31 Margh 2024 |

Particulars

NOTE - 47 Commibtments & contingent liabilities
a) Capital commitments
Estimated arnount of contracts remaining to be executed on capital account and not provided for, net of 84,08 1,060.81
advances of T BR.42 cvares [previous year T 72.78 croves )

b} Contingent liabilities +
Claims against the Company not acknowledged as debt (excluding interest, if any}
- Disputed indirect tax matters (Goods & Service tax) 2.06

o~
N
o

¢} Export commitments
The Company has imparted goods under the export promotion capital goods scheme to utilise the benefit of 157266 1,086.67
a zero or concessinnal customs duty rate. These benefits are subject to future exports within the stipulated
year. Such export obligations at year end aggregate to:

MNotes:

1} The erstwhile promoters of the Company and certain operational creditors have preferred various appeals before the Hon'ble Supreme Court ["SC")
against the NCLAT Order ("SC appeals”), which are presently pending for adjudication.

2} Amaunts payable under the Resolution Plan towards government dues and contingent creditors have been recognised based on the certification
obtained from the appointed Supervisory Agent, This includes demands or claims pertaining to the period prior to the Corporate Insolvency Resolution
Process, even if such claims were received after implementation of the Resolution Flan.

3) The Company in the normai course of business, has entered into long term commercial agreements with certain suppliers wherein the Company has|
committed purchase of certain quantities of material/ avail certain services which are in the nature of minimum take or pay (MTOF), As per the terms
and conditions of the coniract previsions if any, are recognised in the financial statements in case the minimum guarantee of offtake are not fulfilled,

4) Other pending litigations comprise mainly claims against the Company, proceedings pending with Tax and other Authorities, The Company has|
reviewed all its pending litigations and proceedings and has made adequate provisions, wherever required and disclosed the contingent liabilities,
whetever applicable, in its financial statements,




BHUSHAN POWER & STEEL LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS AS AT & FOR THE YEAR ENDED 31 MARCH 2025

NOTE- 48 Leases

The Company as a leasee

The Company's significant leasing/ licensing arrangements are mainly In respect of guest house [ oifice premises and leaseheld land. Leases run in & range from 24 months for guest
house /office premises and 1080-1188 months for leaselold land .

The Catmpany also has eerain leases of warehouse / guest houses [/ office premises with lesse terms af 12 months or less and leases of printers of Inw value: The Company appliea the

short-term lease' and ‘lease of levw-value assels’ recognilion exemptions for these leazes.

The sffective interest rate for lease lizbilities m FY 24-25 ranges from 9.06% pa. to 11.36% pe. (previous year ranges from 2.05% pa o 1‘1.35‘}’-]_:\.15

A Amount recognised in Staternent of Profit and Loss (7 in Croves)
2 Agat As at
Fifilac: 51 March 2025 51 March 2024
[ntereat expense on [eese {inbilities 181 1.34
Depreciation expense of right-of-use assets 1471 15.46
Total t recognised in profit or loss 1592 16.80
B. Amount recognised in the Stat i of Cash Flow (¥ in Croves)
= AsEl Asat
ey 31 March 2025 31 March 2024
[nierssi componens 181 134
Lease companent 283 1.59
L Mahrig anﬂl}rsis of Lease Liability
Farticulars e Cuas
31 March 2025 31 March 2024
Maturity analyais - andiscounted
Lers than ene year 4.98 .7
More than One vear 101,11 85.26
10609 B&.37
D, Movement of Lease Liability
Asat Asat
Particulars
41 March 2025 31 March 2024
Bal as st the beginning of tlhe year 11.96 10,22
Additions of lease Hakilities 1591 204
[ntereat accred 181 1.32
Payment of lease labilities {283} {1.69}
|Balance as at the end of the year 26.85 11.96
Asat As at
Farticulars
31 March 2023 31 March 2024
Lease Liability included in Balance Sheet
- Current - 171
= Moy ererreti 24,53 10,25
26.85 11.96

E. Movement ot Right of Use Assets - Refer note &
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BHUSHAN POWER & STEEL LIMITED
NOTES FORMING PART OF INANCIAL STATEMENTS AS AT & FOR THE YEAR ENDED 31 MARCH 2025

NOTE-=51 Reconciliation part of cash flows (1 in Crores
[ Proceeds
As at Repayment| Proceeds | fromshort | Payment of y As at
Particulars 01 April ;:’”; 4| offeon | fomterm | teom lease F:’;::“' F'“““:;d Unamoriised N:“ “"':1‘ 31 March
2024 HeeOpE loan loan barcowings | liability P upfront fee il 2025
| I | (net) |
1 T T
Borrowings (including current : |
maturities of long term bomrowing | 646810 - {634.18) 2,150.00 147734} - B18.30 {616.13]1i 19.84 {222.13) 750195

included n other fnaneial liabilites)

Tost il e (g Seumppimens 1196 1591 : - : 283 | - s ‘ 181 2,85
maturifes |
{€ in Crores)
Troceeds
As at Repayment| Proceeds | fromshort | Payment of Agat
Particulars o1 April “‘Lea;_!:ed ofterm | from term rerm lease Fi:::;u c:::lsm:i!d Unamortised N;:mc:?h 31 March
2023 g ¢ loan loan borrowings | liability P upfront fee ; 024
| | inet)
Borrowings {including current {
maturities of long term borrowing 658617 - 50000 400000 38259 - N84S (720,30} 1518 {208.00) £464.10
inctuded in other fnancial liabilites)
|
Lease liabilities {including current [
n. 2 o - . 1, - - - E 1196
|maturities) [ i | , 1.69) | 134

# Mom cash stems represent interest acerual

MNOTE- 52 The Company has been matntaining its books of accommts in the SAF which has feature of recording audit trail of each and every fransaction, cresting an edit log of each
change made in books of account alang with fhe date when such changes were made and ensuring that the audit trail cannot be disabled, throughout the year as required by provisa ta
sub rule (1) of rule 3 of The Companies (Accounts) Rules, 2004 lnown as the Companies (A ts) A | Rules, 2021. However, the audit tvail feature is not enabled for direct
changes 1o data in the underlying database in relation Lo certain users pertaining to SAP HE - Payroll application, which has been enabled subsequently post the year ended March 31,
2025,

Additionzlly, the audit trail of prer vear has been pressgved by the Company as per the stafutoey req for record
respective year.

1 to the extent it was enabled and recorded in the

NOTE- 53 Other statutory information

1) The Company does not have any benami property, where ary proceeding has been initinted or pending agamst the Company for helding any benamit property

1i} The Company does nat have transactions with the struck off companies during the current & previous year,

{#f] The Company does not have any charges or satisfacton which is vet to be registered with ROC beyond the statutory period.

v} The Company has not traded or invested in crypte currency or virtual currency during the financial year,

%) The Company has not advanced or loaned or invested funds to any other persans] or entity (ies), including foreign entities {(ntermediaries) with the understanding that the Intermediary
shall) direetly or indirectly Jend or invest in other persons or entities identifisd in any manner whatsoever by or on behalf of the Je {ulke b iaries] or by previde any
guarantes, security or the like to or vn behalf of the ultimate beneficiares.

i} The Company has not received any fund from any person(s) or entity(ies), including foreign entitles (funding party) with the understanding (whether recorded in writing or stherwise)
that the Company shall: a) directly or indirectly lend or invest in other persons ar entibies tdentificd i any manner whatsoever by or on behalf of the funding party {ultimate beneficiaries)
ar by provide any guaranise, security or the like on behalf of the ultimate beneficiasdes.

vif) The Company dees not have any fransaction which ls net recorded in the books of accounts that has been surrendered or disclused s income duting the year in the tax assessments
under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Intome Tax Act, 1951

witt) The Company has complied with the number of layers prescribed under clause (37) of Saction 2 of the Act read with the Companies (Restriction on number of Layers) Rules, 2017,

1x) The Company is not declared wiiful defaulter by any bank or financial institution or lender during the year,
} The quarterly returns or statements of current assets filed by the Company with banks er financial instimutions are in agreement with the bocks of accounts,

#i) The Company has tsed the borrowings from banks and financial mstitutions for the specific purpose for which it was taken as 2t Balance sheet date except a pertion of the term loan
ampunting to Rs. 1,032 crores which was temporarily parked in Gxed depesits pending utilization for the infended purpose.

NOTE- 54 The financial statements are approved for issue by the Board of Directors on 29 April 2023

INOTE- 55 Previous vear's figures have been re-grouped [re-classified wherever necessary to conform cutrent vear's elnssiﬂratiork

'Bignakures to notes 1 to 55° ) For and on behalf of Buard@f Directors
A~V g ST
/ L .
l & ,’/ g P L
’ =l -
ANILKUMAR SINGH + DIVYAKUMAR BEAIR
President & Whole Time Dirsctor o Drirector
DIN: 02059903 ’ - TN DR S6E6TS
Place : Sambalpur (:J - Place : Sambalpur
_Date :29 Mril 2025 Date :29 April 2025
i ,'.-'
fx £H '
A N M

e
S 4) NV A

NAGARATANJ. RUGHIKA SHAH

| JChief Financial Officer Company Secretary
Place : Sambalpur ICSI Membership Mo, FO5 9114

Date - 29 April 2025 Place | Sambalpur

Date : 29 dpril 2025




BHUSHAN POWER & STEEL LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS AS AT & FOR THE YEAR ENDED 31 MARCH 2025

NOTE - 48 Related Party disclosures

A

"=

Name of related parties having transactions during the year and description of relationship
Ultimate Holding Company
JSW Steel Limited

Holding Company
Piombino Steel Limited

Fellow subsidiaries
Amba River Coke Limited

J5W Vallabh Tinplate Private Limited (merged with JSW Steel Coated Products Limited w.e.f. 31st May 2023)

JSW Jharkhand Steel Limited

J5W Steel Coated Products Limited

JSW Steel US.A Ohio Inc

JSW Steel Global Trade Pte Limited

JSW Utkal Steel Limited

J8W Energy (Bengal) Limiled

J5W Natural Resource Bengal Limited

J5W Realty & Infrastructure Private Limited

National Steel & Agro Industries Limited (Merged With JSW Steel Coated Products Limited w.e.t
1st Oct 2024)

Other related parties

BM M Ispat Limited

Everbest Consultancy Services Private Limited
Jsw Energy Limited

Jindal Steel & Power Limited

JSW Cement Limited

JSW Energy (Barmer) Limited

JSW Global Business Solutions (GBS) Limited
JSW Infrastructure Limited

JSW Paints Limited

JSW Severfield Structures Limited

JSW Foundation

Mivaan Steels Limited

Jindal Saw Limited

Jsw Rail Infra Logistics Private Limited

JSW IP Holding Private Limited

JSW Energy Utkal Limited (Formerly known as Ind Barath Energy Utkal Limited)
Jindal Industries Private Limited

JSW Structural Metal Decking Limited

JSW One Distribution Limited

JSW M1 Steel Service Center Private Limited
Khaitan & Company

Epsilon Carbon Private Limited

Jindal Steel Odisha Limited

JSW Gecko Motors Private Linited

Jsw Bengal Steels Limited

Gecomo Smv Private Limited (w.e.f. 11 October 2023)
JSW One Platforms Limited

JSW Jaigarh Port Limited

Jsw Minerals Rail Logistics Private Limited
Shiva Cement Limited

Directors and Key Managerial Personnel

Pr. Vinod Mowal

Mr. Anul Kumar Singh

Mr Divyakumar Vimalkumar Bhair

Ms. Rakhi Jain

Mr Anunay Kumar

Mr Nagarajan Jambunathan

Mr. Alok Kumar Mishra (upto 02nd Sept 2024)
Ms. Ruchika Shah (w.e.f. 17th October 2024)

Designation

Non-Executive Chairman

Executive Vice President & Whole Time Director
Non-Executive Director

MNon-Executive Indeperident Director
Non-Executive Independent Director

Chief Financial Officer

Company Secretary

Company Secrelary
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